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UNHCR Requests U.S. To Double Airdrops To Bosnia 


AU 1903130493 Paris AFP in English 1239 GMT 
19 Mar 93 


[Text] Geneva, March 19 (AFP)}—The U.N. High Com- 
missioner for Refugees [UNHCR] Sadako Ogata has 
asked the United States to double its hunianitarian 
airdrops to starving Bosnian Moslems, and to provide 
heavy helicopters to help evacuate wounded from the 
besieged town of Srebrenica there, her spokesman said 
Friday [19 March]. 


UNHCR spokesman Ron Redmond said that the Sre- 
brenica region was hit with heavy artillery shelling 
overnight and early Friday, at a point about four kilo- 
meters (about two miles) northwest of the Moslem town 
which is surrounded by Bosnian Serb forces. 


The some 50,000 residents and refugees stranded in 
Srebrenica are said to be in increasingly desperate con- 
dition, awaiting a U.N. aid convoy that has been blocked 
for nine days. 


Redmond, citing UNHCR representative Larry Holling- 
worth who is in Srebrenica, said shelling Friday morning 
came at the rate of one shell per second for 15 minutes, 
with about 900 falling in a 15- minute period. 


The Serbian shells continued afterwards at about one per 
minute, he said. 


Hollingworth had not seen any wounded early Friday, 
but said he expected many to start showing up, Red- 
mond said. Hollingworth is in the town with General 
Philippe Morillon, the chief of U.N. forces in Bosnia 
who has refused to leave the enclave until aid arrives and 
wounded are evacuated. 


“It appears the fighting is extremly heavy and that the 
Bosnian Serbs are ughtening their stronghold over Sre- 
brenica,’ Redmond said. 


Ogata has contacted U.S. Secretary of State Warren 
Christopher by letter and telephone, as well as the U.S. 
national security adviser Anthony Lake. 


She has “emphasized that this assistance must be pro- 
vided by all possible means since we are obviously failing 
to get through by trucks” despite assurances “from the 
highest level from the Bosnian Serbs as well as the 
Government of Serbia”. 


People were dying in Srebrenica at the rate of up to 40 a 
day, Redmond quoted Ogata as saying. 


“Therefore, she has asked that the United States as the 
main player in the airdrops to increase the tonnage 
dropped by air to at least 60 metric tons a day and 
possibly use heavy helicopters to evacuate the wounded 
as well as provide supplies to the area,” Redmond said. 


Up to now, U.S. involvement has been limited to air 
radar surveillance and the nighttime airdrops in the 
besieged Moslem zones in eastern Bosnia. 
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“Like the local population, most of the U.N. team are 
suffering from diarrhea and stomach ailments. The 
water is polluted, the U.N. people are eating only every 
other day,” Redmond said. 


He said last night they received some airdropped food so 
they were saying Friday they might be able to eat for two 
days in a row now, he added. 


The UNHCR statement coincided with Bosnian Gov- 
ernment radio reports in Sarajevo which said aircraft 
from Serbia dropped gas bombs over Srebrenica early 
Friday, while the United Nations confirmed the besieged 
east Bosnian town had been the target of an air-raid the 
day before 


Reportage on Talks Between EC’s Delors, 
President Clinton 


Talks Previewed 
BR1803152693 Brussels LE SOIR in French 18 Mar 93 
p2 


[Article by Andre Riche: “Transatlantic Responsibility”] 


[Text] The cold war is dead; long live the trade war! The 
phrase is not yet de rigueur, but the tension between 
Europe and the United States is growing. It is as if the 
disappearance of the Soviet threat has left their hands 
free for collaring each other like rogues. 


There are two extreme readings of the recurring disputes 
between Europe, the United States, and Japan. On the 
one hand, imagine a horror film called “The Posthumous 
Revenge of Communism,” where one could see the 
West, rid of superfluous political solidarity, incessantly 
fighting like vultures over a moribund world economy. 


On the other hand, an idyllic scenario would show the 
“responsible triumph of capitalism,” where the cause of 
interdependence ultimately would achieve victory over 
withdrawal plans. The market economy, so often invoked to 
promote the democratic revival of an enlarged Europe, 
would remain as it is: the best means of producing and 
sharing wealth, and protecting democracy. 


Would it not be a paradox to see so-called free econo- 
mies, erected like beacons to the world, withdrawing 
themselves behind the blind walls of protectionism? Yet 
there is no lack of temptations. It seems that Bill Clinton 
is thinking more in terms of economic rather than 
military security. He wants to reinforce the U.S. scien- 
tific, technological, and industrial supremacy, while 
improving the well-being of U.S. society. In this respect, 
it is tempting to view each foreign penetration as an 
intrusion rather than a natural part of trade. Numerous 
U.S. lobbies devote themselves to encouraging this reflex 
in designating the guilty foreigner: Japanese chips or 
European Airbus. 


Europe is not in arrears. Its internal political and eco- 
nomic problems are growing in Italy. Spain, Great 
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Britain, and Germany.... In listening to the invectives of, 
say, [Fiench Rally for the Republic leader] Mr. Chirac, 
the change of power in Paris probably will not stop this 
sort of anti-American messianism in which France has 
been specializing. All this is occurring in a period of 
recession, painstaking recovery, disillusionment with 
Maastricht, the war in Bosnia.... These all are anxieties 
which, gauged by a short-term view, increasingly tend 
more toward a withdrawal rather than an opening, 
although they call more for a voluntary, joint, and 
long-term mobilization. 


Jacques Delors will meet Bill Clinton at the White House 
today. Can they get past the stage of recent sterile 
agitation and launch the basis of responsible coopera- 
tion? Because whatever the morose environment, and 
because of this moroseness, the United States and 
Europe have good reasons to pull together. On both sides 
of the Atlantic, they are pursuing the same goal of 
economic recovery. And unlike the departing Repub- 
lican administration, the Clinton team is driven by 
social, ecological, and humanitarian concerns largely 
shared by Europe. 


The president of the major German industrial group, 
Daimler-Benz, hoped recently for the creation of a 
free-trade zone between Europe and the United States. 
Without going that far. one could at the very least hope 
that the “Atlantic community” will not sacrifice itself to 
a suicidal trade war. What good will it serve to achieve a 
peace accord in Somalia or elsewhere while simulta- 
neously sowing the seeds of a potentially deadly eco- 
nomic war? Each new trade conflict rules out the success 
of the GATT trade negotiations. Those affect the eco- 
nomic development of the entire planet, ranging from 
Ruhr steelworkers to Boeing workers, overlooking those 
one always forgets: the populations of poor countries, the 
ignored victims of our quarrels over wealth. 


Europe ‘Deeply Worried’ 
BR1803160793 Brussels LE SOIR in French 18 Mar 93 
ps 


[Article by Michel de Muelenaere: “World Trade 
Storm—Jacques Delors in Washington To Quell EC- 
U.S. Trade Dispute: Europe Assesses Extent of Eco- 
nomic and Psychological Damage”’] 


[Text] The latest initiative by the U.S. Government in the 
trade dispute has deeply worried the Europeans. “Are we 
indulging in a civilized discussion here, or have we reached 
the insults stage””’ wondered one senior EC official. 


By refusing to come to Brussels to raise the issue of 
public contracts before sanctions take effect. and by 
reneging on the terms of an agreement in the aviation 
sector, the Americans are breaking with a tradition 
characterized by fiexibility. In Brussels, however, there is 
a pervasive belief in the virtue of dialogue, both in 
principle and also because of an inability to handle the 
weapons of retaliation. 
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That, in essence, was the message given yesterday by Euro- 
pean Commissioners Martin Bangemann (industry) ard Sir 
Leon Brittan (external economic relations). “Sooner or later 
the problems will have to be resolved by negotiation.” 


Avoiding Escalation 


Jacques Delors will meet with Bill Clinton in Washington 
today. This will be a good opportunity to ease each other's 
mind and to dispel any misunderstandings. Brussels is 
stressing that Mr. Delors will not be negotiating anything. 
U.S. negotiator Mickey Kantor will be in Brussels on 29 
March. Meanwhile, the aim is to avoid escalation. 


In the capitals of Europe, calls for blood are growing louder. 
France, Belgium, Italy, and Spain, which have been drawing 
up a list of retaliatory measures for several weeks. are finding 
comfort in their crusade. Meanwhile, the position of the 
“free traders” is becoming uncomfortable. According to a 
high-ranking Belgian official, “There is ai least one positive 
aspect of the U.S. offensive, namely the lack of an EC energy 
trading policy is becoming increasingly untenable.” For 
several months. Germany, the United Kingdom. and the 
Netherlands have refused to vest the Commission with 
greater authority in the area of trade. “Nevertheless.” says 
Belgium triumphantly, “we will now have to hold a serious 
debate on the matter.” 


Others are less optimistic. The Americans have identified the 
weakness of the European bloc, its “soft underbelly in 
matters of international trade.” Having suffered a setback in 
Japan, they are now trying to attack the Europeans. “Wash- 
ington is playing on the ideological opposition of free traders 
and interventionists,”’ asserts Fernand Herman, a member of 
the European Parliament and member of the parliamentary 
EC-U.S. delegation. “Even more devilish.” continued Mr. 
Herman, “is the fact that the U.S. attacks are concentrating 
on sectors such as agriculture and aviation where the Euro- 
pean interest can be reduced to just one or several isolated 
member states.’ These areas make for tempting prey: “The 
Twelve are divided. There are those in favor of an intergov- 
ernmental Europe and those who are defending a true 
Community.” 


Milestone 


With public contracts, Washington appears to have 
passed a new milestone. The last, perhaps? “The United 
States will slice into the EC like butter, until such time 
the Europeans decide to resist. But things have started 
off badly.” concluded Fernand Herman. 


According to Andre Sapir, an economist at the Commis- 
sion, “we should not overdramatize the situation. The 
protectionist pressures have appeared with the advent of 
economic difficulties. Bill Clinton no dort is a prisoner 
of his election promises.” 


Meanwhile, one diplomat claims that “sanctions fit in 
with Clinton's desire to restore the competitiveness of 
U.S. companies in leading-edge technologies. such as 
aviation and telecommunications.” 
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The Europeans, currently “in a vulnerable position,” 
must abandon the bilateral option and take up the debate 
in multilateral bodies. The Commission has appealed for 
the differences in the aviation sector to be taken to 
GATT, while the quarrel about public contracts is to be 
the subject of an independent study. 


Mr. Sapir believes that “the acid test will be whether the 
U.S. Congress prolongs the mandate to negotiate an 
agreement on GATT.” And yet, “the lack of tact shown 
this week has done nothing to improve the atmosphere.” 


Talks Begin Amid ‘Tension’ 
BR1903150793 Brussels LA LIBRE BELGIQUE 
in French 19 Mar 93 p 17 


[Report by “N.Gh.”: “Does Clinton Really Want To 
Avert ‘War’?; He Has Claimed He Does, Most Notably 
to Jacques Delors, Who Came to Washington To Meet 
Him—But the Facts Tell a Different Story”) 


[Text] With tension crackling in the air, European Commis- 
sion President Jacqus Delors k.cked off his visit to Wash- 
ington on Thursday [18 March]. The visit is taking place at 
a time of growing differences of opinion between the United 
States and the EC. He met with U.S. President Bill Clinton 
on Thursday evening. The aim of the visit is to reduce the 
threat of a transatlantic trade war, which has become 
increasingly possible over the past few months with the 
Airbus episode, the complaints by U.S. steelmakers against 
their European competitors, and the “guerrilla” warfare 
between the United States and the EC with regard to public 
procurement since the beginning of the year. 


Downplaying the Importance 


The latest incident was the cancelation by U.S. Trade 
Representative Mickey Kantor of a meeting scheduled for 
last Monday [15 March] between the United States and the 
EC to try and settle the dispute about awarding public 
procurement contracts. In fact. retaliatory measures aimed 
at excluding European companies from public procurement 
contracts in the United States have been planned for next 
Monday. They probably will cost European companies more 
the 1.5 billion Belgian francs [BFr]. 


Despite these incidents, the White House has tried to 
downplay the importance of the Clinton-Delors meeting. 
One of Bill Clinton's spokesmen called the meeting a simple 
“courtesy call” which would last only about 20 minutes. 


Nevertheless, there remains the unknown factor of the new 
U.S. President's “protectionist” inclinations. During his 
first two months in the White House. there has been no clear 
statement of his ideas on this issue. Democrats traditionally 
are reputed to be staunch protectionists. 


Bill Clinton, however, never misses an opportunity to 
say that he wants a “positive aad rapid conclusion™ to 
the GATT negotiations. 


For Europeans, however. the sincerity of these words 1s 
approached with caution, for Washington at the same time 
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also has slapped duties on certain types of flat steel and 
made a series of threats against the Airbus consortium. 


Tactics 


As if he wanted to confirm Europeans’ fears, Mr. Kantor 
warned Wednesday that a GATT agreement was not in 
the offing. Two days before, Mr. Delors had said that 
Washington had a “negative” attitude regarding the 
Uruguay Round negotiations. 


Indeed, opinions are divided as to whether the hardening 
attitude of the Clinton administration really constitutes a 
prelude to protectionist measures, or whether 1: merely is a 
tactical maneuver aimed at obtaining the maximum amount 
of concessions possible from the Europeans and Japan. 


Talks End; Delors Remains ‘Concerned’ 


LD1903115493 Paris France-Inter Radio Network 
in French 0700 GMT 19 Mar 93 


[Text] In President Clinton's opinion, there will be no 
trade war between the United States and Europe. but 
Jacques Delors remains concerned after his meeting with 
Mr. Clinton. 


The two men will have the opportunity to discuss the 
matter again on 7 May. 


EC's Brittan: Trade Dispute Harms U.S.-EC 
Political Ties 


AU 1803131893 Paris AFP in English 1145 GMT 
18 Mar 93 


Report by Graham Brown] 


[Text] Brussels, March 18 (AFP}—Political relations 
between the United States and the European Commu- 
nity are endangered by the growing prospects of a trade 
war, E.C. Commissioner Leon Brittan warned here 
Thursday [18 March]. 


Addressing the Foreign Relations Commission of the 
European Parliament, he said the fading of the cold war 
meant that the trans- Atlantic partners were no longer 
being pushed together against the threat of communism. 


“In that climate, a trade war becomes very dangerous 
because of a risk of spilling over into the political arena,” 
Brittan said 


He was speaking ahead of a meeting in Washington 
Thursday between US. President Bil! Clinton and 
Jacques Delors. president of the E.C.’s executive Euro- 
pean Commission 


The talks are expected to deal prominently with a string 
of festering trade disputes involving trade protectionisni. 


The United States 1s poised on Monday [22 March] to 
bar firms in the E.©. from some U.S. Government 
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procurement contracts in retaliation for Community 
regulations giving preference to local firms tendering for 
such contracts. 


The two sides are also quarrelling about U.S. anti-dumping 
duties on imports of cheap steel, an agreement to cut 
subsidies to civil aircraft manufacturers, and trade talks 
under the General Agreement on Tariffs and Trade 
(GATT). 


Brittan said the new U.S. Administration wa: sending 
Out contradictory signals on trade policy. 


On the one hand, Washington was saying it wanted to 
extend free trade and work for a GATT agreement by the 
year-end. On the other, it was showing protectionist tenden- 
cies on the steel, aircraft and public procurement issues. 


“I do not think you can say President Clinton has a 
protectionist policy yet. I'm not saying it isn’t there. I’m 
just saying it is not yet evident that it is,” the trade 
commissioner added. 


The E.C., he said, was no longer prepared to accept U.S. 
domination now that the cold war threat had ended, 
while Washington was no longer prepared to sacrifice its 
economic interests in order to defend Western unity. 


“I think we must show the Americans that the way to 
strengthen the U.S. economy is not to put up the shutters 
to trade but to open them,” Brittan said. 


On the stalled Uruguay Round of GATT trade negotia- 
tions, he said the world was waiting for the E.C. and the 
United States to reach compromise, and for Japan to 
open its market to rice and other foreign products. 


The West had an importani lever to wring GATT trade 
concessions from Japan, he said—Tokyo’s wish to make 
a success of its presidency of July's summit of the Group 
of Seven (G-7) industrialised powers in Tokyo. 


He called on the leaders of E.C. members to state 
formally that the countries of Central and Eastern 
Europe would be accepted into the European Commu- 
nity when they were economically and politically ready. 
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Brittan also warned that while Russia’s massive foreign 
debt might have to be rescheduled, its cancellation 
would be unwise because “this makes it virtually certain 
that no more money will be provided (to Moscow).” 


EBRD Head Advocates Cancellation of Russian Debt 


LD1903121193 Paris France-Inter Radio Network 
in French 1100 GMT 19 Mar 93 


[Text] Jacques Attali, the chairman of the European Bank 
for Reconstruction and Development [EBRD]. has advo- 
cated the cancellation of Russia's debt. We have to put the 
counter back to zero, he said, as with the Germany of the 
Weimar Republic or of 1945. The ruble needs to be 
renamed, and the central bank should be moved. established 
elsewhere, made autonomous, and given complete contro’ 
of the money supply, Attali added. 


Attali is due to present a program of aid for Russia to the 
annual general assembly of the EBRD on 25 April. 


IAEA Holds ‘Emergency Meeting’ on DPRK's 
NPT Stand 


AU 1803110493 Paris AFP in English 1043 GMT 
18 Mar 93 


[Text] Vienna, March 18 (AFP)}—The International Atomic 
Energy Agency (IAEA) held an emergency meeting 
Thursday [19 March] to discuss North Korea's surprise 
announcement last week that it was withdrawing from the 
nuclear Non-Proliferation Treaty (NPT.) 


North Korea, which shocked the international commu- 
nity with its decision, has refused demands to submit 
two suspected nuclear sites to inspection. 


IAEA sources said, however, that North Korean officials 
indicated in a meeting with American diplomats last 
week that they might reconsider the decision. It was not 
clear, however, under what conditions they would do so. 


North Korea has accused the atomic agency of being biased 
and partial in carrying out its inspections and of succumbing 
to pressure from the United States and South Korea. 
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France Pledges Protection for UK, Irish Fis: Exports 
LD1803122893 London PRESS ASSOCIATION 
in English 1202 GMT 18 Mar 93 


[By Geoff Meade, PRESS ASSOCIATION, in Brussels] 


[Text] France promised protection for British and Irish 
fish exports today in a bid to defuse a row which has 
triggered outbreaks of violence at ports. 


The pledge came as riot police stood by after British and 
French trawlermen converged on Brussels demanding 
tough EC action against cheap fish imports. 


French Fishernes Minister Charles Josselin said his gov- 
ernment would seek ways of guaranteeing that consign- 
ments reach the French market place safely. 


French fishermen, furious at cheap cod imports from 
Russia undermining prices. have turned on British and 
Irish imports in nots at ports throughout France. 


Irish Fisheries Minister Gerry O'Sullivan told Mr. Jos- 
selin he wanted action following the destruction of 
140,000 pounds sterling worth of fish on six lorries. 


France is the biggest single market for Irish fish and a 
through-route to its second biggest—Spain. 


Mr. Josselin pledged protection and in return asked for 
Irish support for a 30 percent rise in the minimum price 
of fish imports from outside the EC. 


“I think we can support that.” said an Irish Government 


spokesman. 


However, British Fisheries Minister David Curry. who 1s 
demanding compensation from France for attacks on 
exports, will not back the pricing move. He wants stricter 
enforcement of the existing minimum price levels. 


Mr. Curry has to balance fishermen’s demands for 
protection from cheap imports with the needs of Brit- 
ain’s fish processing industry for plentiful supplies. 


The industry has warned that any attempt to restrict 
imports would put at msk thousands of jobs and raise 
prices in the shops. 
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EC ministers were due to hold detailed talks this afier- 
noon on how to help the ailing fishing sector and end 
Anglo-French feuding. 


Riot police ringed the venue for the talks as coachloads 
of French fishermen arrived in Brussels. Smaller groups 
from Humberside and Aberdeen also made the trip to 
press for safeguards in the face of falling incomes. 


Tindemans Says Paris-Bonn Alliance Needed To 
Revive EC 


BR1803153093 Brussels LA LIBRE BELGIQUE 
in French 18 Mar 93 p 4 


[Article by “Ch.Ly.”: “Leo Tindemans Pleads for Paris- 
Bonn Axis—According to Him, It Is the Only Remedy to 
the Current Crisis in the EC™] 


[Text] The European Community “will be able to progress 
only if there is an agreement between France and Germany” 
after the French elections, which will take place on 2! and 
26 March; Great Britain remains “enigmatic” toward the 
European Continent, stressed former Belgian Prime Min- 
ister Leo Tindemans on Wednesday [16 March] during a 
meeting with journalists. 


Returning from a mission to the United States on behalf 
of the European Parliament, Mr. Tindemans hardly sees 
anything other than a French-German alliance for 
reviving the EC while it is confronted with an internal 
crisis which is linked not only to the nonratification of 
the Maastricht treaty by Copenhagen and London within 
the time sz:, but also to the European Monetary System 
(EMS) crisis and the rise in unemployment. 


Old Demons 


The European Parliament member above all fears the 
withdrawal into oneself. and the renationalization of 
what was elaborated patiently on a European level. This 
“return to the diplomacy of the 1930's.” based on 
economic recession, already is putting the reins on 
negotiations on the former Yugoslavia where “all the old 
demons are around the table.” according to Tindemans. 


Within the EC. the crisis also is at its zenith. The 
Commission remains too reserved. Some governmenis 
are unstable. Certain member states are far from the 
spirit of the EC founders. Denmark. which benefited the 
most from joining the EC, is one of them. “It is a man 
who does not want to marry. who does not want chil- 
dren, and who wants to benefit from family allocations.” 
concluded the former prime minister. 





a on Visit of Albanian Foreign Minister 
Serreq 


Addresses CSCE Meeting 


AU 1803162093 Tirana ATA in English 0935 GMT 
18 Mar 93 


[Text] [passage indistinct] A well known subject and 
many times on the agenda of this body, is still on the 
verge of a major break-out. Developments have gone so 
far as to seriously endanger the situation in the region. 
We highly appreciate the work carried out by the CSCE 
missions of long duration and the impact of their pres- 
ence in Kosovo. Nonetheless, we think that despite the 
missions’ increase in number, they cannot solely provide 
the necessary coverage and exercise the imperative deter- 
rent effect. The Albanian Government has, for these 
reasons, and following on the commitments of the Stock- 
holm Council meeting, called for the early deployment of 
UN presence in Kosovo, too. Only by so doing, Kosovo 
could be placed under international protectorship, an 
ethnic cleansing and mass slaughter could be prevented, 
and a spillover definitely avoided. | feel | have to renew 
the appeal to all of you, distinguished ambassadors, to 
see to this proposal favourably and in time, if this fragile 
peace is to be preserved. 


Only the restoration of the legitimate organs of the Albanian 
representation will pave the way for substantial improve- 
ment and dialogue on a final settlement. Only by being 
monitored properly will the tension diffuse. We believe that 
international involvement, which the CSCE h&s been the 
first to establish, must + ate favourable cogditions for 
large-scale international s., ervision and contrat. The Yugo- 
slav crisis is complex and multi- dimensional, and Kqsovo is 
a very delicate element of this complexity, whos solution 
conditions the outcome of the peace process and determines 
the security of the region. 


After the speech of the Albanian Foreigs) i nister (Ur. 
Alfred Serreqi in the plenary sitting of the CSCE 
Forum's Special Committee of Vienna on cooperation in 
the field of security, the Norwegian Ambassador Kolbi, 
who presided over the sitting, considered Mr. Serreqi’s 
speech as very important and a special event of the 
CSCE. The Ambassador Anne Beling of Denmark also 
highly praised the speech of the Albanian foreign min- 
ister, saying that it was consisted of very important 
elements for this forum. 


Before taking the floor in this CSCE Forum, the foreign 
minister of the Republic of Albania met the CSCE 
executive secretary, the Austrian Ambassador Torovski. 
Mr. Alfred Serreqi also conducted separate meetings 
with the director of the Vienna-based conflict prevention 
centre, Ambassador Rosenthal, the American ambas- 
sador in the forum, Mr. Lynn Hansen, and the Russian 
ambassador, Mr. Shustov. He also met with a number of 
ambassadors of other countries accredited in the CSCE 
Forum for cooperation in the field of security. 
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Urges UN Troop Deployment in Kosovo 
AU 1803125793 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 18 Mar 93 


[Konstanze Ripar report on news conference by Foreign 
Minister Alois Mock and Albanian Foreign Minister 
Alfred Sarreqi in Vienna on 18 March—recorded; Sar- 
reqi statements are in Albanian with superimposed 
German translation] 


[Text] [Ripar] Alb.:nia is still the poorest country ‘a 
Europe, but [Albania] Foreign Minister Sarreqi already 
sees the first small steps of progress: 


{[Sarreqi] A total of 65 percent of the Albanians live in 
rural areas. The expropriated farms have now been 
returned and belong to the farmers. They already pro- 
duce quite a bit. The standard of living has improved 
slightly. In the towns, however, it is different. All facto- 
ries are completely outdated. Most of them are idle. It is 
difficult to privatize and rebuild them. People also 
thought that democracy would immediately bring a 
better life. We still have to roll up our sleeves and get 
down to work a bit more. 


{[Ripar}] Economic aid from abroad ‘selps, above all, to 
keep social conflicts in check, Sarreqi says. Albania will 
continue to depend on the delivery of direct aid such as 
foodstuffs and pharmaceuticals for quite some time. 
However, it is intended to slowly move from direct aid to 
economic cooperation. As for direct aid, Austria has 
donated furniture for schools, for instance, and provided 
loans and moncy. 


Today Albania received no money but rather economic 
cooperation. Two agreements are to be signed—one on 
air traffic and one on investment protection. At the 
signing there is a little mishap, which might be consid- 
ered symbolic. The pen that Austria provided the Alba- 
nian foreign minister with does not work. 


The second big topic is the situation in the former 
Yugoslavia. Albania considers itself to be the protective 
power of the oppressed Kosovo Albanians and warns 
against a sudden outbreak of unrest that could lead to a 
Balkan war. Foreign Minister Sarreqi suggests: 


[Sarreqi] UN soldiers must be stationed in Kosovo to 
prevent a war because diplomacy does not have an 
unlimited supply of time and of means. As soon as the 
United Nations is present, one can negotiate with the 
Serbs for a sensible political solution. A peaceful solution 
for the Balkans is inconceivable without Kosovo. 


[Ripar] Both foreign ministers criticize the Serbian side 
in Bosnia-Hercegovina. It is now clear who is the 
aggressor, they point out. It is bad how humanitarian aid 
is being blocked. Foreign Minister Mock uses particu- 
larly harsh words: 


[Mock] Bosnian villages are being bombed from planes 
almost in mockery of the authority of the United 
Nations, even though months ago the UN Security 
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Council decided on a no-fly zone over Bosnia- 
Hercegovina. The public must know that this destroys 
any kind of credibility of the international security 
institutions. 


Views National Economy, Kosovo 
AU 1903085 193 Vienna ORF Television Network 
in German 2115 GMT 18 Mar 93 


[Studio interview with Albanian Foreign Minister Alfred 
Serreqi by news announcer Robert Hochner—live: Ser- 
reqi statements are in Albanian with simultaneous 
German translation) 


[Text] [Hochner] Mr. Minister, the report we just saw 
meniioaed aid to your country. Let us first talk about 
ifivesr tert. What can Austrian companies and entrepre- 
news «in your country to help your country and to 
make © prfit at the same time? 


[Serregi} * « the ssoment Albania is going through a period 
of profow: i eolitical, economic, and social changes. It is 
difficult vo transforn: a society from a dictatorship into 
demociacy, from a centralized planned economy into a free 
market economy. This is a very difficult process. For 
Albania, this process is even more difficult than for dther 
East European countries, because the dictatorship in 
Albania was disastrous in every respect. In the process of 
this transformation, the Albanian people are facing big 
problem. in particular in the economy. 


So far we have been supported by the EC and also by the 
friendly states, among others by the Austrian people and 
the government. Aid has mainly been humanitarian aid, 
above all foodstuffs. I think that now the time has come 
for aid to be given in a different form, in the form of 
cooperation to revive the Albanian economy so that it 
can stand on its own. 


During this period it is very important that foreign capital is 
invested. What does Albania offer to foreign investors? A 
law that is particularly favorable for foreign investment; 
political stability in the country; a young, industrious 
people; and very low labor costs; in addition, raw materials; 
Opportunities to invest in tourism, mining, industry, agri- 
culture, and also in the energy sector, etc. 


{[Hochner] Mr. Minister, your country’s biggest external 
political problem is the situation of the Albanians in 
Kosovo. What would be necessary, in Albania’s opinion, 
to make sure that the pressure is removed from the 
Albanian minority in Kosovo, who, in reality, are a 
90-percent majority? 


[Serreqi] Of course, Albania is very concerned about the 
fate of the Albanians who live in the former Yugosla- 
via—not only because of the fact that we are a Balkan 
state and are located at the border of this crisis, but also 
because o: the fact that half of the Albanian people live 
under terrible repression by Serbia. We are very worried 
about the fact that the conflict might spread from 
Bosnia-Hercegovina to Kosovo, for the Albanians in 
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Kosovo live in the ethnically purest area of the former 
Yugoslavia, under constant military oppression, and 
human rights are violated day er day. 


Ethnic cleansing is carried ou’ day after day. Under these 
conditions it 1s possible that the conflict might spread to 
Kosovo, and this would mean that a more widespread war 
might break out. For this reason, Albania has suggested that 
the only possibility would be to have international UN 
troops safeguard peace, with a real mandaie that they should 
implement in Kosovo. Kosovo should become an interna- 
tional protectorate, and afterward a dialogue should be 
started on the final status of Kosovo. 


{[Hochner] Mr. Minister, thank you very much for this 
interview and for your visit. 


{Serreqi] Thank you. 


Meets With Klestil, Mock 


AU 1903131693 Tirana ATA in English 0946 GMT 
19 Mar 93 


[ATA Report: “From the Visit of Albanian Foreign 
Minister Alfred Serreqi in Austria™] 


[Text] 


Official Austrian-Albanian Negotiations at the Austrian 
Ministry for Foreign Affairs 


Tirana, March 19 (ATA}—The ATA correspondent in 
Vienna reports: 


Official negotiations were held between Dr. Alois Mock, 
Austrian foreign minister, and Alfred Serreqi, Albanian 
foreign minister, and the Austrian and Albanian delega- 
tions. 


Mr. Mock underlined the great sympathy the Austrians 
cherish for Albania. Dr. Alois Mock said further on that 
Austria has attentively followed the developments in 
Eastern Europe and Albania as well. 


He said that in order to intensify the Austrian-Albanian 
relations we have opened the Austrian Embassy in 
Tirana and a big delegation of the Austrian Federal 
Ministry of Economy is going to visit Albania soon. It 
will get to know concrete’y Albania’s needs. He also 
underlined that Austria will help Albania adjust to 
different international organizations, particularly in the 
context of EFTA [European Free Trade Agreement] and 
G-24 [Group of Twenty-Four]. 


Mr. Serreqi focused on the general political-economic 
situation of Albania, the political and economic reforms, 
the new legislation in general and in the economy in 
particular. This encourages the foreign investors to make 
investments in the Albanian agriculture and industry. 
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The two ministers exchanged opinions on the crisis in 
former Yugoslavia. They upheld the same views in 
regard to the situation there and laid the stress particu- 
larly on the need of sending the UN peace keeping force 
in Kosovo. The Austrian foreign minister also concen- 
trated on the attempt of the European Cou ->il to define 
the final status for the minorities not oniy in the Balkans 
but on the whole of continent, too. 


Austrian-Albanian Agreements to Protect and 
Encourage Investments and Air Transportation 


Following the bilateral official negotiations, the two 
ministers Dr. Mock and Alfred Serreqi signed two Aus- 
trian-Albanian agreements, the one on the protection 
and encouragement of investments and the other on the 
air transportation. In this way four agreements were 
signed in less than a year between the two countries, 
adding those for abolishing visas and the inter-state 
agreement for economic cooperation. 


Albanian Foreign Minister Serreqi met with the federal 
Minister of Economy Dr. Wolfgang Schuessel. Mr. Ser- 
reqi briefed the Austrian minister on the general eco- 
nomic state of Albania, the present difficulties particu- 
larly those related to the transition from the centralized 
economy to market economy. 


Dr. Schuessel underlined that there are all possibilities to 
develop cooperation in different economic fields 
between the two countries. On this occasion he laid the 
stress on such fields as tourism, energy, establishment of 
middle and small size enterprises, etc. 


Meeting With the Speaker of Austrian Parliament 


On March 18 afternoon, Mr. Serreqi met at the seat of 
the Austrian parliament in Vienna with the speaker of 
this parliament, Mr. Heinz Fischer, and different par- 
liamentarians. 


On this occasion, Albanian foreign minister briefed 
Mr. Fischer and those present on the democratic 
processes and the reforms in Albania in the political 
and economic fields and presented an overview of the 
current situation in Albania. The speaker of the Aus- 
trian parliament said that there are opportunities to 
develop a regular cooperation between the Austrian 
and Albanian parliaments. To this end would also 
serve the exchange of visits of parliamentary groups on 
bilateral and multilateral problems, exchange of expe- 
rience in the field of legislation. He focused particu- 
larly on the work of the Foreign Commission of the 
Austrian parliament and the coordination of its 
activity with that of the Foreign Austrian Ministry. 


Dr. Thomas Klestil, Austrian President, Meets With 
Mr. Serreqi 


On March 18 afternoon, Dr. Thomas Klestil, president 
of the Republic of Austria, met with Mr. Alfred Serreqi. 
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On this occasion they focused on the current stage of 
Austrian-Albanian relations and the goo. perspective to 
develop them in different areas, particularly in economy. 


The Austrian president and the Albanian foreign min- 
ister focused on the situation in former Yugoslavia and 
expressed their profound concern over the conflict in 
this area, the danger it poses to the whole region of the 
Balkans. Dr. Klestil said that the solution to the crisis is 
the political dialogue and the effective commitment of 
international organizations, such as the UN, CSCE, etc. 
They both expressed themselves for the observation of 
the existing borders and were against the one-sided and 
violent change of borders. 


The Austrian president said that the measures adopted 
by the UN, as well as the economic sanctions on Serbia. 
the no-fly zones. etc.. must be firmly applied by the 
international community. 


In the end of the meeting, Mr. Serreqi reiterated the 
invitation of the Albanian President Sali B risha to the 
Austrian president to visit Albania in a near future. 


Albanian foreign m:nisier gave a press conference at the 
seat of the Foreign Ministry of Austria. He concentrated 
on the situation in Albania. iis new foreign policy, the 
conflict in former Yugosiavia, the situation in the Bal- 
kans, etc. 


Klestil Urges DPRK To Reconsider NPT 
Withdrawal 


AU 1903102793 Vienna WIENER ZEITUNG 
in German 19 Mar 93 p 1 


(Unattributed report: “Klestil Appeals to North Korea: 
[AFA Met in Vienna”) 


[Text] On Thursday [18 March]. when Kim Kwang-sop. the 
new ambassador of the DPRK. presented his credentials. 
Austrian President Thomas Klestil expressed his concern 
about North Korea's withdrawal from the “onproliferation 
Treaty [NPT]. According to a press release by the presi- 
dent's office, the head of state referred in this connection to 
Austria's special interest in this matter because the Interna- 
tional Atomic Energy Agency [IAEA] has its seat here and 
stressed Austria's desire for a peaceful development in East 
Asia, in light of worldwide detente. 


Klestil appealed to the DPRK to reconsider its step. On 
Tuesday [16 March] the Foreign Ministry expressed Aus- 
tria’s concern that if North Korea implements its intention, 
this would mean a serious setback for the international 
efforts for the nonproliferation of nuclear weapons. 


The IAEA has expanded its period for the permission of 
special inspections in North Korea until 31 March 1993. 
Until then IAEA Director General Hans Blix is to 
continue efforts to settle the nuclear dispute. the Counc! 
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of Governors, the IAEA’s highest executive organ, said 
in a resolution adopted in Vienna on Thursday evening. 


National Bank Reduces Discount, Lombard Rates 


AU1803181693 Vienna ORF Teletext in German 
1720 GMT 18 Mar 93 


[Excerpt] Following the move of the German Bundesbank, 
Austria’s National Bank will lower the prime rates, too. 


The discount rate will be reduced from 7.5 percent to 7 
percent and the Lombard raie from 8.75 percent to 8.5 
percent. 


This is the third cut in interest rates in Austria this year. 
[passage omitted] 


Poll Shows SPOe, FPOe Losses Benefit Liberal 
Forum 


AU 1803111193 Vienna NEWS in German 18 Mar 93 
pp 2-3 


{[Unattributed report: ““NEWS-Extra: The Political 
Barometer; New Gallup Data: SPOe and FPOe Lose to 
Liberals”’} 


[Excerpts] The first representative and nonaffiliated voters 
poll since Heide Schmidt’s departure from the Freedom 
Party of Austria [FPOe] has yielded results that are com- 
pletely different from what was expected. In more than 
1,000 interviews all over Austria during the first two weeks 
of March,the Gallup Institute found the following: 


The Social Democratic Party of Austria [SPOe] is losing. 
It is not [Vice Chancellor] Busek’s Austrian People’s 
Party [OeVP] but [Chancellor] Vranitzky’s SPOe that is 
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currently losing the most votes to Heide Schmidt and her 
“Liberal Forum”—minus 2 percent since February, 
which means that the SPOe is only very slightly above 
the 40-percent mark. 


The OeVP is stabilizing. The OeVP has balanced out at 
the—low—level of 32 percent of votes. 


The FPOe is plunging down. After Schmidt's departure, 
Haider’s FPOe is below its election result of 1990 for the 
first time—only 15 percent of the votes, which means 
that it has lost one-fifth since the high point last fall. 


The Greens are holding at 7 percent. The upswing of the 
Greens seems to have stopped. They, too, are losing to 
Heide Schmidt. 


The Liberals get 5 percent. In the Gallup poll, which was 
concluded on |! March, Heide Schmidt's share of the votes 
has bec:’ consolidated. Even after the initial euphoria, she 
holds constant at 5 percent and would thus enter parliament 
with twice as many deputies as she has now. 


The bourgeois coalition is over. Despite lost votes, 
Vranitzky is the secret winner of the new party landscape 
in Austria. The OevP currently does not have any other 
prospects for government than the grand coalition—a 
“bourgeois bloc” of the OeVP and the FPOe is no longer 
possible because of the figures. Vranitzky, on the other 
hand, has the choice of all coalitions in the future: apart 
from the “grand” coalition, also the “small” coalition 
with a “new” FPOe or a so-called “traffic light coalition” 
with the Greens and the Liberals. [passage omitted] 


Haider has stopped his fall. Verbal eroticist [Verbalero- 
tiker] Joerg Haider has stopped his fall of the past few 
months. A total of 32 percent of Austrians still want him 
to play an “important role in the future.” 
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Rifkind Says London Ready To Back Bosnia 
No-Fly Zone 


LD1903 143893 London PRESS ASSOCIATION 
in English 1405 GMT 19 Mar 93 


[By PRESS ASSOCIATION defense correspondent 
Charles Miller] 


[Text] Britain is ready to back a United Nations Security 
Council resolution to enforce a no-fly zone over Bosnia, 
Defence Secretary Malcolm Rifkind said today. 


With British warplanes on standby for operations in the 
besieged republic, he said the Serbs had clearly flouted 
the five-month ban on military flights. 


Three single-engine propeller-driven planes dropped 
bombs on the towns of Gladovici and Osatica south-east 
of Srebrenica last Saturday [13 March]. 


“It is a very significant deterioration,” Mr. Rifkind said 
on BBC Radio. “That clearly means the UN resolution 
has been flouted and therefore an enforcement resolu- 
tion is a logical consequence of that.” 


The Foreign Office said: ““This is a very serious matter 
that could not be overlooked and the time has probably 
come when an enforcement regime for the no-fly zone is 
necessary.” 


Britain, France and Spain were reluctant to approve 
using NATO aircraft to enforce the ban because of the 
danger of reprisals against troops on the ground. 


Mr. Rifkind said he hoped that agreement on an enforce- 
ment resolution would in itself bring home to the Serbs 
the need to respect the UN ; ad not use combat aircraft. 


But he stressed: “If any of the parties to the dispute fail 
to do so then some form of enforcement action might 
become necessary.” 


Asked whether enforcement would become a NATO opera- 
tion, Mr. Rifkind said that was for the UN to decide. 


“It is at an early stage and there will need to be 
discussions within the UN within the various countries 
concerned and then we can decide the most appropriate 
way forward.” 


British officials are “fairly confident” that a formal 
enforcement resolution, long advocated by the United 
States, will be agreed on Monday [22 March]. 


Concern has also mounted because of the Serb offensive 
on the Muslim town of Srebrenica, where 60,000 
starving civilians are trapped. 


The UN Commander General Philippe Morillon has estab- 
lished an ad hoc headquarters in the town, and is refusing to 
leave until the Serbs allow aid convoys through. 


If the resolution is passed on Monday, it is expected the 
operation would begin about two weeks later, with aircraft 
flying from carriers in the Adriatic and bases in Italy. 
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The government will wait for the resolution to be passed 
before reaching a final decision about whether to commit 
combat aircraft to the operation. 


“The precise terms of the resolution will be very impor- 
iant in deciding what is done and what aircraft are 
needed,” said a military source. 


But a squadron of Jaguar strike aircraft based at Colt- 
ishall, Norfolk, is already on short notice to move. 


Tornado F3 fighters from RAF [Royal Air Force base] 
Leeming, North Yorkshire, have also been earmarked to 
provide air defence cover. They have upgraded powerful 
radar and can stay on patrol! for long periods. 


The eight Sea Harriers aboard the carrier HMS Ark 
Royal in the Adriatic would inevitably play a role. 


They are highly agile fighters equipped with Sidewinder 
air-to-air missiles and two 30mm cannons. 


Air Commodore Rocky Goodall, Director Air Offensive, 
told the Commons Defence Committee two weeks ago 
since October the RAF had been looking in detail at what 
Britain might contribute in a crisis. 


Other ground-attack aircraft such as Harrier jump-jets 
and Tornado GR! fighter-bombers could also be sent if 
required, he added. 


Hurd Holds Talks With Montenegrin President 


LD1803223193 Belgrade TANJUG in English 
2142 GMT 18 Mar 93 


[Text] London, March 18 (TANJUG)—President of the 
Yugoslav Republic of Montenegro Momir Bulatovic said 
on Thursday [18 March] that if an agreement was 
reached in New York on ending the war in Bosnia- 
Hercegovina and its implementation in the fieid, then 
talks could be expected to follow on the easing and 
gradual lifting of United Nations-imposed sanctions 
against Yugoslavia. 


Following talks with British Foreign Secretary Douglas 
Hurd, Bulatovic said that he had informed Hurd of the 
difficult consequences of the unjust sanctions for the 
population of Yugoslavia, and especially of Montenegro. 


Bulatovic arrived in London on Thursday. after a two- 
day official visit to France where he met with French 
President Francois Mitterrand. 


Stands held by Great Britain and France on the resolving of 
the crisis in Bosnia-Hercegovina are similar, as are their 
views on the easing and lifting of the United Nations- 
imposed sanctions against Yugoslavia, said Bulatovic. 
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Bulatovic told journalists that the situation in Bosnia 
cannot be constantly and exclusively blamed on one side, 
the Serbian side, adding that it would be necessary to 
discuss some specific Bosnian Serb demands in New York. 


It was learned at the British Foreign Office on Thursday 
evening that Hurd had asked Bulatovic to invest all his 
influence in order that the New York round of talks on 
Bosnia-Hercegovina might end successfully. 


It was said that Hurd had underscored that the possi- 
bility of lifting sanctions against Yugoslavia could be 
discussed after the peace plan for Bosnia had been signed 
and implemented in the field. The peace plan was 
proposed by co-chairmen of the international conference 
on the former Yugoslavia Cyrus Vance and Lord Owen, 
and the international community is determined to push 
it through. 


Bulatovic leaves for Italy on Friday. 


Kozyrev Tells Hurd Yeltsin To Retain ‘Democratic 
s’ 


LD1903112393 London PRESS ASSOCIATION 
in English 1110 GMT 19 Mar 93 


[By PRESS ASSOCIATION political editor Chris Moncrieff] 


[Text] Britain has been assured that Russian President 
Boris Yeltsin is determined to stick to the democratic 
process in his battle for survival. 


Russian Foreign Minister Andrey Kozyrev made this 
clear in a telephone call to Foreign Secretary Douglas 
Hurd last night. 


Mr. Kozyrev said the president is planning his next steps 
which would be “constructive proposals and peaceful in 
nature’, adding that a referendum was not an extraordi- 
nary measure. 


There would be no violation of the constitution, he 
stressed in his call from Finland. 


Mr. Yeltsin has already said he would like a nationwide 
referendum to reinforce his wavering authority in Rus- 
sia’s parliament which is dominated by hardliners. 


Mr. Hurd told him Britain was keen to show support and 
would continue to do so. 


The government wants arrangements confirmed as soon as 
possible for an early G-7 (Group of Seven] meeting of the 
world’s leading industrial nations to discuss Russia's posi- 
tion. 


Mr. Hurd said Britain wished to encourage and co- 
operate with Russia over foreign policy. He was looking 
forward to discussing all these issues, notably Yugo- 
Slavia, when he visits Moscow next month. 
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Editorial Notes ‘Qualified Relief Over Lamont 
Budget 


PM1703113493 London THE DAILY TELEGRAPH 
in English 17 Mar 93 p 24 


(Editorial: “Hostages to Fortune?”’] 


[Text] Most Conservative MPs [members of Parliament] 
welcomed yesterday’s Budget as a tough but necessary 
prescription for hard times. The chief question for the 
financial community in the days ahead will be whether the 
Chancellor's measures are severe enough. Mr. Lamont was 
confronted by the daunting task of simultaneously mas- 
Saging economic recovery and regaining control of the 
public finances. He seemed determined to ensure himself at 
least the prize for effort During almost two hours on his feet, 
he regaled the House of Commons with a wealth of detail, a 
barrage of technical tinkering, of a kind which would 
compel a generous schoolmaster marking Lamont Major's 
essay to concede that the boy had certainly not been 
skulking behind the bicycle sheds during unseen translation. 
Only the uncharitable, confronted by so much verbiage, 
might scent a guilty conscience. 


But Chancellors of the Exchequer are rewarded for 
attainment, not for effort. Mr. Lamont’s Budget speech 
began well, with some frank speaking about the serious 
state of the public finances and the world economy. 
Many of the measures he announced were intelligent and 
ingenious. He took some bold and highly desirable steps 
towards raising revenue, such as extending Value Added 
Tax (in due course) to domestic fuel. He took pains to 
avoid imposing any measure that might significantly 
impede economic recovery in 1993. Most will heave a 
sigh of relieve that income tax and national insurance 
were not raised more substantially in real terms. 


Few tears will be shed about the heavily increased 
burden on motoring. It is right that the pensions 
industry, which has benefited excessively from its long- 
standing tax exemptions, should accept a | billion pound 
share of the cost of the new Advance Corporation Tax 
measures. Some imaginative new proposals were put 
forward for generating occupations for the unemployed, 
and encouraging new business. Mr. Lamont must be 
right to have taken the first steps towards the American 
system of self-assessment of income tax. Our own most 
immediate regret is that the Chancellor did not seize the 
notable opportunity presented by low interest rates to 
abolish mortgage tax relief, rather than merely shave it. 
But the Government was too uneasy about the precar- 
ious state of the housing market to accept such a risk. 


Whatever further economic steps are taken in the 
autumn, Mr. Major and his Chancellor have given the 
clearest signal of their cominitment to hold down per- 
sonal taxes and concentrate their attention on restraining 
public expenditure and increasing indirect spending 
taxes. For a Conservative government, this must be the 
right course to steer. But serious concern will persist 
whether even the new revenue-raising proposals 
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announced for 1994/95 and afterwards go far enough to 
regain control of the public tinances. Barely four months 
after his Autumn Statement, Mr. Lamont was obliged 
yesterday to revise his forecasts for the trade deficit and 
the Public Sector Borrowing Requirement significantly 
for the worse. 


It is possible that by autumn, or by next spring, eco- 
nomic recovery will be sufficiently far advanced to 
improve the picture of government revenues. But it is 
also possible that, by the time of the first autumn Budget, 
it will already be apparent that the measures announced 
yesterday were insufficient to restore the country’s finan- 
cial balance. The Chancellor emphasised yesterday his 
determination to maintain rigid controls on his col- 
leagues’ spending plans, together with his willingness to 
take further revenue-raising measures in the autumn, if 
these seem necessary. Today, the general response in the 
country to the Budget will be qualified relief. Most 
thoughtful people expected their purses to take a drub- 
bing from the Chancellor. Instead, they have suffered 
only a relatively mildest of raps. We must fervently hope 
that no more painful punishment proves necessary eight 
months hence. 


Labor Party Supports Reform for House of Lords 


PM 1803153293 London DAILY TELEGRAPH 
in English 18 Mar 93 p 10 


[Robert Shrimsley report: “Labour Inquiry Favours PR 
Vote”) 


[Text] Labour edged closer towards embracing electoral 
reform this week when an internal party commission 
backed the principle of proportional representation [PR] 
for elections to a reformed Upper House. 


However, the members of the commission remain deeply 
divided over what changes, if any, should be made to 
electing the House of Commons. 


The Plant Commission, named after its chairman, Lord 
Plant, was set up by Mr Kinnock two years ago to 
examine the case for PR. It is due to publish its final 
report next month, which will then be presented to 
Labour’s ruling National Executive Committee [NEC] 
and debated at the party conference. 
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Although no final decisions will be taken until March 31, 
members of the commission have reached broad agree- 
ment on a draft paper for reform of the Lords. 


The confidential paper states: ““This Chamber would be 
more deliberative in nature than the House of Com- 
mons. Ministers would not sit there and it would not 
initiate legislation. It would not be appropriate for the 
Second Chamber to claim greater democratic legimacy 
than the House of Commons.” The system which the 
commission now seems likely to choose at the end of the 
month envisages a Lords smaller than the Commons, 
possibly as small as 200 members, elected by PR but 
with members not representing constituencies. 


If there were two members for the same constituency, one in 
each Chamber, rivalry could be exacerbated. Instead, the 
commission envisages the electorate simply voting for a 
party rather than a person. Members would be selected from 
regional lists of the political parties in numbers decided by 
each party’s proportion of the total vote. 


A commission member said “*This way you avoid com- 
petition in the constituency and you are able to keep the 
expertise which has been accumulated in the Lords. 


“We don’t believe in the hereditary principle, but clearer 
elder statesmen who have gone there on life peerages 
have much to offer. So, for example, Lord Healey might 
well be top of the Leeds regional list and, dare I say it, 
Lady Thatcher could top a Tory list.” 


The report notes the objections to such a system as the 
loss of constituencies and “‘the potential scope for polit- 
ical patronage’, but observes that the patronage would 
be no greater than that which applies at present, under 
which the party leader nominates life peers. 


Commission members are also poised to support moves 
to extend PR to European elections. They are believed to 
support proposals under which two-thirds of the MEPs 
[members of the European Parliament] are elected in 
enlarged constituencies and the remainder topped up 
from a regional list in accordance with the proportion of 
votes cast for each party. 


The thorny issue remains the Commons. Opposition to 
change in elections to the Commons is led by Mrs 
Beckett, Labour's deputy leader. who sits on both the 
NEC and the Commission. She leads a group of at least 
four members who are opposed to PR for the Commons. 
If necessary, they will insist on a minority report. 
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Kinkel Calls On G-7 To Help Stabilize Russia 


LD1903085793 Berlin ADN in German 0533 GMT 
19 Mar 93 


[Text] Karlsruhe (ADN)}—German Foreign Minister 
Klaus Kinkel (FDP) [Free Democratic Party] has called 
on the G-7 [Group of Seven] states to help in the 
stabilization of Russia. The country’s economic crisis 
has now been compounded by a constitutional one, 
Kinkel said at the opening of the second German-Italian 
ambassadors’ conference in Karlsruhe today. A rapid 
decision was required on an invitation to Russia’s Pres- 
ident Boris Yeltsin to attend the world economic summit 
in Tokyo. 


Kinkel described Central and Eastern Europe as one of 
the most important arenas of German and Italian foreign 
policy. Both countries have a joint interest in actively 
supporting the process of reform which has been initi- 
ated there. Following the collapse of communism, the 
states from the Baltic through Russia to Hungary have 
found themselves in a difficult period of new beginnings. 


He described support for the democratization and eco- 
nomic reforms of those countries as the best investment 
in the security of Germany. “Whatever we do not do 
now will inevitably cost us dearly in the future,” the FDP 
politician added. 


At the conference, the two states’ ambassadors in Central 
and Eastern Europe ang in Rome and Bonn intend to 
discuss the opportunities and risks inherent in the pro- 
cess of democratization in the affected countries. The 
foreign policy perspectives of Russia and its Western 
neighbors as well as possibilities for promoting political 
and economic reforms are also on the agenda. 


The conference is chaired by Foreign Minister Klaus 
Kinkel and his Italian counterpart, Emilio Colombo. 


Further on Call for Aid 


LD1903095493 Hamburg DPA in German 0905 GMT 
19 Mar 93 


[Excerpt] Karlsruhe (DPA)}—Foreign Minister Klaus 
Kinkel has called on the European states to help the 
former East bloc countries. At the start of the second 
German-Italian ambassadors conference in Karlsruhe 
today, he said that support for the democratization and 
economic reform of those countries is the best long-term 
investment in security. 


Kinkel added that these states must not be allowed to 
slide into an “in-between Europe” [Zwischeneuropa]. 
Even under difficult circumstances, markets must be 
opened to the Central and East European states. For 
example, he said, a speedy decision on inviting Russian 
President Boris Yeltsin to the economic summit in 
Tokyo is needed, in order to stabilize developments in 
Russia. [passage omitted] 
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Views Possible Russian G-7 Membership 


LD1903100593 Berlin ADN in German 0833 GMT 
19 Mar 93 


[Text] Mainz (ADN)}—German Foreign Minister Klaus 
Kinkel has described Boris Yeltsin’s participation at the 
world economic summit in Tokyo as a “sign of the 
unchanged political weight of the Russian Federation aad 
the worldwide regard for its president.” If Russia continues 
with determination along the path of reform, it has every 
chance—given its “large human and material resources" — 
of becoming a permanent member of the seven major 
industrial nations (G-7) [Group of Seven], Kinkel wrote in 
an article for the Saturday [20 March] edition of the 
MAINZER ALLGEMEINE ZEITUNG. 


Kinkel affirmed that Germany will continue to support 
the Russian reform process. The Russians will “not be 
left in the lurch on the difficult path to democracy and a 
market economy.”” Democratic elections, a new consti- 
tution, and a clear separation of powers will “improve 
substantially” the basic political conditions for the suc- 
cess of economic reform. 


Kinkel stressed that support for the reforms can only 
succeed with a “major, multilateral effort.” The G-7 
group played a “key role” in this. 


Invitation to G-7 Talks Not Received 


LD1803191193 Hamburg DPA in German 1722 GMT 
18 Mar 93 


[Text] Bonn—Government spokesman Dieter Vogel 
said today that the German Government is prepared to 
take part in a special conference on aid to Russia 
involving the foreign or financial ministers of the G-7 
[Group of Seven] states. However, Vogel told DPA in 
Bonn that an official invitation from Tokvo had not yet 
been received in Bonn. 


Luftwaffe Airmen Accompany U.S. Bosnia Airdrop 
Missions 


LD1803175493 Berlin DDP in German 1211 GMT 
18 Mar 93 


[Text] Frankfurt/Main (DDP)}—Preparations for the 
deployment of Bundeswehr personnel on aid flights for 
the starving population in Bosnia are in full swing. The 
German Luftwaffe said at Rhein/Main airbase that five 
crew members of German Transall aircraft flew as pas- 
sengers aboard U.S. Hercules C-1 30 transport aircraft on 
an airdrop mission over eastern Bosnia last night. 


Luftwaffe sources also said that German Transall aircrews 
designated to take part in airdrops over Bosnia carried out 
practice drops over the military training area at Grafen- 
woehr, Bavaria, from an altitude of around 3,000 meters 
yesterday afternoon. The drop of four pallets with a total 
weight of 2,000 kg was “successful.” as were previous drops 
over Manching on Tuesday [16 March]. 
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Ukraine To Accept Ethnic Germans From Russia 


LD1903141093 Hamburg DPA in German 1201 GMT 
19 Mar 93 


[Text] Bonn (DPA)}—Ukraine remains ready to settle 
400,000 ethnic Germans from Russia on its territory. This 
was reiterated by Ukrainian Ambassador Ivan Pyskovoy 
speaking to journalists in Bonn on Friday [19 March]. 
Previous remarks by Ukrainian President Leonid Kravchuk 
should not be seen as a cancelation, he said. 


“Nothing at all has changed regarding readiness to settle 
Germans in Ukraine,” the ambassador said. Kravchuk 
had merely wanted to draw attention to certain inade- 
quacies on both sides concerning the faltering progress of 
the settlement program, he said. The issue of citizenship 
and ownership of land still had to be settled. 


His country, therefore, welcomes the conclusion of an 
agreement with Germany, he said. As a general principle, 
Ukraine wanted to show the world that the protection of 
minorities was writ large upon its territory, he added. 
Pyskovoy assessed the state of German-Ukrainian rela- 
tions as positive. 


During the visit by Chancellor Helmut Kohl to Kiev in 
mid-June, Kohl and Kravchuk are to sign declarations of 
principle regarding the relationship between the two 
countries. Other agreements are currently in preparation 
for signing then, he said. Pyskovyy referred, among other 
things, to a German-Ukrainian maritime agreement that 
was initialed in Bonn the day before. 


According to the ambassador, the situation in Moscow is 
being watched closely. In his opinion, there will be no return 
to dictatorship, he said. The security of his country also 
depends on the progress of reforms in Russia. At the same 
time, Piskovyy demanded guarantees from the West of 
security for Ukraine, including within the context of the 
promised destruction of nuclear weapons. 


The reduction of nuclear weapons potential cannot be 
carried out by Ukraine alone, he said. For this reason, 
economic support and compensation for material goods 
is necessary, he added. He said he could not imagine a 
military conflict between Ukraine and Russia. 


Withdrawal of CIS Troops Continues Smoothly 


AU 1803115393 Berlin NEUE ZEIT in German 
13 Mar 93 p 3 


[Holger Arnhold report: “Missile Fuel ‘Melange’ Also 
Returns to East’’} 


[Text] Berlin—At the loading base of the CIS forces in 
Kleinbahren near Cottbus, underground silos full of missile 
fuels must be emptied. The highly explosive liquid is des- 
tined to be transported back to Russia via the Baltic Sea 
ferry port of Mukran. Since German safety regulations are 
very strict, the German-Russian working group is involved 
in the transportation. It is one of a total of 12 teams of the 
joint commission that have been established on the basis of 
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the treaty on the stay and withdrawal of the CIS forces 
concluded on 12 October 1990. 


“We did not know the exact chemical composition of the 
fuel, which the Russians convincingly called “melange,” 
Werner Zielesch, the head of the working group, says. It 
first had to be determined by a chemist; the diagnosis 
was then sent to Bonn for assessment. In addition, it was 
unclear whether the tank cars provided by the Russians 
for the transportation corresponded to German trans- 
portation regulations. The removal of the fuel threatened 
to be delayed because to get an exceptional permit for the 
transportation of liquids from Berlin to Hamburg usu- 
ally takes about one and a half years. The working group 
managed to get the permit in one and a half months 
because the Russian withdrawal was also an absolute 
priority in foreign policy. 


Regardless of this example, Ulrich Klimke, the head of the 
Berlin branch office of the FRG Transportation Ministry, 
says that the transportation problems linked with the Rus- 
sian withdrawal are largely unspectacular. Nevertheless, it is 
a very demanding project in terms of logistics. After all, the 
former Soviet Army had about 546,200 men stationed on 
GDR territory, including 338,000 soldiers. In total, 111.900 
weapons systems and vehicles and 676,000 tonnes of ammu- 
nition were on German soil. Almost 90 percent of the 
transports go by train and ship, the rest travel on roads. 
Armed personne! is flown out via the Sperenberg military 
airport. The nuclear weapons were removed from Germany 
by 30 July 1991. 


On 17 August 1990, on the occasion of the meeting 
between Kohl and Gorbachev, the German side 
expressed its readiness to contribute | billion German 
marks to the costs of the transports to the then Soviet 
border—now Belarus, the Baltic States. and Ukraine. 
Since the western German railroad military rates were 
valid for that, the Russians benefit greatly, Werner 
Zielesch says. He was involved in the approximate 
calculations—at that time still as an expert for train 
transports in the service of a civilian NATO body. 


Zielesch cultivates close contacts with General Cherni- 
levskiy and Colonel Plyuta, his partners from the 
Western Group. The working group primarily has mod- 
erating functions, examines the planned projects, and 
intervenes if something does not work. 


Mukran, the ferry port on the island of Ruegen. is now 
one of the most important loading and unloading places. 
Last year, 35-45 percent of the entire loading and 
unloading involved Russian military goods. With 5.5 
percent of the entire goods traffic, the Western Group of 
the CIS Forces is currently the largest single client of the 
eastern German railroads. Since many other partners 
from the industry have disappeared, this means the 
preservation of many jobs: The Russians and the 
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German Sea Shipyard have agreed on the transportation 
of at least 15,750 wide-gauge cars to Kleipeda in 1993. 
The competition does not sleep. Czechs and Slovaks 
have also expressed their interest in this business and 
grant discounts. “But it is not the price alone that counts, 
but also the quality of loading, observation of the safety 
regulations, and punctuality,” Zielesch says. The Rus- 
sians realized that very quickly. Ever since 1991, the 
Western Group was in arrears with payments to the 
Polish railroads. Bills due are sent to the eastern German 
railroads, which pass them on to Wuensdorf. 


During the lading in the sea ports of Mukran and 
Rostock, the members of the working group can check 
exactly what the Russians remove, the German coordi- 
nator said. “The railroad transports, which are put 
together in Frankfurt/Oder and are sent though Poland 
toward Brest, are sealed. We have not had any reason to 
doubt the Russians’ honesty so far.” Therefore, Zielesch 
rules out that trading goods are smuggled in such trans- 
ports. The transportation officers are well acquainted 
with German safety regulations. 


EC Subsidies Expected for New Laender 


AU1803161093 Duesseldorf HANDELSBLATT in 
German 18 Mar 93 p 6 


[“na” report: “A Warm Rain for the New Laender’’] 


[Text] According to EC Commissioner Peter Schmidhu- 
ber, the new German laender will probably receive 25 
billion German marks [DM] from the Community's 
promotion fund between 1994 and 1999. However, the 
Federal Government announced that it expects an even 
higher sum for the new laender. 


The EC directorate general for regional policies and the 
representation of the EC Commission in Germany have 
launched an information offensive to demonstrate the 
advantages that Germany derives from the Commu- 
nity’s structural funds. Whereas spending in the sphere 
of agriculture is to be reduced, the financial resources for 
the EC structural funds will account for 35 percent of the 
whole EC budget. 


The large structural funds are the European Fund for 
Regional Development (EFRE), the European Social 
Fund (ESF), and the European Orientation and Guar- 
antee Fund for Agriculture (EAGFL). The reform of the 
structural funds carried out in 1989 led to a sizable 
increase in their budget, thus facilitating a purposeful use 
of the resources. 


To promote economic and social unity, five goals were 
determined for whose implementation the three struc- 
tural funds will be used. Three of the five important 
goals of the EC structural funds—Goal Nos. |, 2, and 
Sb—concern regional developments. 


Goal No. | affects regions with backward development. 
These are regions with a per capita income of below 75 
percent of the average income in the Community. Goal 
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No. 2 affects regions with a downward industrial devel- 
opment, where the number of industrial employees is 
declining and where the average unemployment rate 
exceeds the average of the Community. Goal No. 5b 
refers to rural regions wit!) a high portion of people 
working in agriculture, with a low income level, and a 
low socioeconomic development level. 


Goal No. 3 deals with the fight against long-term unem- 
pioyment, Goal No. 4 with the facilitation of the entry of 
young people into business life, and Goal No. 5 with the 
accelerated adaptation of the agricultural structures. 


According to the EC Commission, Germany received a 
total of 540 million European currency units [ECU}— 
with | ECU corresponding to DM!.94 at present—for 
the old laender between 1989 and 1993 to finance 
projects in regions where industries have to be adapted. 
This is nearly 4 percent of the structural funds for the 
member states entitled to aid within the framework of 
Goal No. 2. In addition, Germany received 530 million 
ECU's to promote underprivileged rural areas. This sum 
corresponds to 6 percent of the resources of the struc- 
tural funds available for the member states entitled to 
aid within the framework of Goal No. 5b. 


The new laender will receive 3 billion ECU's between 
1991 and 1993. The European Fund for Regional Devel- 
opment will use 50 percent of this sum (1.5 billion 
ECU's) for structure-improving measures. The same 
amount is provided from national funds for this purpose. 
In addition to subsidies from the structural funds, the 
whole range of Community loans is available. 


The total resources of the EC for the structural funds, 
including the cohesion fund for Greece, Ireland, Spain, 
and Portugal, which still has to be created, will gradually 
increase from 21 billion ECU's in 1993 to 30 billion 
ECU's in 1999. The EC Commission wanted to reach 30 
billion ECU's as early as in 1997, but this was considered 
impossible by the heads of state and government. 


The Commission pointed out that a redistribution will 
be necessary. One of the reasons is that the area of the 
Community has increased since the establishment of the 
structural fund scheme in 1988. In Germany. the new 
laender and East Berlin will primarily benefit from the 
subsidies from Brussels once they are classified Goal No. 


| regions. 


The share of Goal No. | in the entire resources of the 
structural funds will rise from 63 percent to 70 percent in 
1999. The new laender and East Berlin. which are likely 
to be recognized as Goal No. | regions, may expect an 
estimated DM3.6 billion in 1994. The promotion rate 
per project will generally be 75 percent. Higher promo- 
tion rates (80 to 85 percent) will only be granted from the 
cohesion fund. Moreover, only 5 percent of the promo- 
tion funds can be used for projects with neighboring 
non-EC countries. West Berlin will continue to be clas- 
sified as a Goal No. 2 region for the time being. Future 
negotiations will show by what number the promotion 
areas will be reduced in Germany. 
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The current five-year program for the allocation of the 
EC structural funds involving a total of 63 billion ECU's 
will end in 1993. No region in the old laender will fall 
under Goal No. |, the highest promotion category. Goal 
No. 2 affects 27 rural districts and towns in Germany, 
mainly in the Ruhr area, West Berlin, Bremen, and 
Saarland. Within the framework of Goal No. 5b. prima- 
rily rural districts in Bavaria, Hesse, Lower Saxony, and 
Rhineland Palatinate will receive EC subsidies. 


The European Social Fund transferred about DM550 
million to the Federal Employment Office at the begin- 
ning of 1991 for the fight against unemployment. The 
Federal Employment Office uses a large portion of these 
funds for job-creation measures. 


The EC Commission wants to involve the regional and 
local institutions in the dicussion about the further 
development of the EC structural funds. The discussion 
has already been opened. The distribution of millions of 
marks is involved. Whether and what sums from the EC 
structural funds will flow to a certain region in the next 
six years will not only depend on the structural data of 
the region that have to be ascertained on a relatively 
objective basis, but also on the quality of the arguments 
of the regional and local authorities vis-a-vis the provin- 
cial government, the Federal Government, and the EC 
Commission. 


As can be seen from the 1993 financial report of the 
Finance Ministry, a comparison of the sums paid to the 
EC and the sums that flow back from the EC to the 
members states shows that Germany continues to carry 
by far the highest net burden. In 1991 the net burden in 
the budget amounted to DM19 billion, in 1°92 DM22 
billion, and in 1993 it will probalby rise to DM 24 billion. 


Germany provided about 25 percent of the EC budget 
(DM128.8 billion) in 1992, and its share is likely to 
increase to about 28 percent in the period between 1993 
and 1999. 


Forum Views Impact of World Situation on 
Nation, NATO 


AU 1703175593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1° Mar 93 p 14 


[Karl Feldmevyer report: “Chaos Everywhere"’] 


[Text] Berlin, 16 Mar—In the center of Berlin where 
high-ranking officials attending the congresses of the 
Socialist Unity Party of Germany used to stay in the 
past, the “Forum for Germany” of the Axel Springer 
Publishing House discussed the implications of the 
changed international situation for Germany and 
NATO. About half of the 150 participants came from 
countries that were formerly located behind the iron 
curtain—from Russia, Ukraine, Belarus, Latvia, and 
Estoma, from Slovakia and Poland, the Czech Republic, 
Hungary, and Bulgaria. It was the new Europe, which is 
very similar to the old Europe in its diversity. 
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Germany's NATO Ambassador von Ploetz summarized 
NATO's situation in the network of conflicting interests 
of its European members by stating that no organization 
could do more than its members were ready to do. 
Nobody contradicted him when he said that NATO 
should broaden its transatlantic ties. Lothar Rueh! and 
David Calleo said in two sentences what prevents such 
broader ties: “Without common economic interests, the 
alliance cannot be maintained in peace.’ said the 
former, and the latter added, roughly referring to von 
Clausewitz: “Trade is war by other means” [preceding 
phrase published in English}—trade is the continuation 
of war by other means. This topic does not only split the 
EC and the United States (and thus NATO), but also 
Germany and France. The conflict about France's pro- 
tectionist position in the GATT negotiations ts 
becoming a test of German-French friendship, said 
Michael Stuermer. The fact that this is not the only 
factor jeopardizing the relationship was made clear by 
Henri Conze (Paris) who said that France would not be 
able for long to continue its current stability and high 
interest rate policy. Without a basic change, the Euro- 
pean Monetary System would collapse, said Conze. who 
warned expressly about the possible return of nation- 
alism due to unemployment. 


Despite the problems that the West is having with itself, 
there was great interest in what the guests from the East 
had to say. Mikhail Sichco, a Christian Democrat from 
Kiev, said the Soviet Union—which was for him iden- 
tical with Russia—owes Ukraine 100 million people [as 
published]; his country would therefore only hand over 
the strategic nuclear missiles that were left on its terri- 
tory against a Western security guarantee to protect 
Ukraine from Russia. German disarmament expert 
Ambassador Holik stressed that Ukraine should not 
suffer financial harm because of the burdens of nuclear 
disarmament: he did not mention the demand for secu- 
rity guarantees toward Russia. NATO Ambassador von 
Ploetz said, however, that there could be no stable 
security structures without Russia. 


Political scientist Karl Kaiser from Bonn said that he 
who does not act can also act wrongly. “An atomic 
weapon in the wrong hands will create a totally new 
situation,” he said, and he concluded: “The question ts 
not—what are we doing after Yeltsin, but what are we 
doing with him, and how could we exert influence? Help 
for reform must be the beginning.” St. Petersburg Mayor 
Sobchak demanded that the reform policy should be 
supported by “Marshall plans” related to regions and 
projects. 


This reminder does not sound good any more to some 
U.S. ears. Gerald Livingstone of the Institute for 
German Studies in Washington rejects it. The United 
States 1s pressed by domestic problems. It would like to 
take leave of the role of world power but does not get 
it—not yet. There is by no means agreement in Russia. 
either, on whether Western aid could be helpful at this 
point. Viadimir Rasmerov of the Moscow World 
Economy Institute doubts it. He says that the capitalist 
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development in Russia is currently as unsuccessful as the 
communist course in the past. There is no middle class, 
and the “comprador” capitalists sell everything, without 
producing anything. The nomenklatura rules and has 
changed power into property, says Rasmerov. His assess- 
ment is that “to solve these problems, Russia does not 
need help from outside. It must solve them itself.” 


The speech given by Social Democratic Party [SPD] 
Chairman Bjoern Engholm showed that despite reality, 
people continue to dream about a “just,” nonviolent 
world. Not everyone in the SPD shares his view. Norbert 
Gansel knows that violence cannot be eliminated from 
the world, not even for the Germans. He suggests con- 
sidering complementing the “inner” NATO by an 
“outer” one. Bundeswehr Inspector General Naumann 
says once again what everyone can see, but what many 
refuse to see: “We have entered a political phase where— 
regrettably—military means are used to shape policy; it 
is not us who are doing so, but others.” 


Kohl Threatened by Rift With Cabinet, Caucus 


93EN0216 Munich FOCUS in German No 7, 15 Feb 93 
pp 26-28 


[Article by Ulrich Reitz: “*The Man Is Annihilating 
Ruehe’; Open Conflict in the Cabinet: Defense Minister 
Ruehe No Longer Intends To Bow to Pressure From 
Chancellor Helmut Koh!"] 


[Text] Volker Ruehe respects the advice of Helmut 
Schmidt, the only minister of defense ever to become 
chancellor. The next time Ruehe calls, Schmidt will tell 
him to keep on doing exactly what he is doing—‘and 
above all, don’t let Chancellor Kohl intimidate you.” 


This advice is unnecessary. The defense minister 
declared his independence from his superior a long time 
ago. Ruehe remains true to himself: “I have never tried 
to play it safe as far as my career is concerned.” 


The hard-headed minister from Hamburg saw signs of 
leadership problems in Kohl months ago. Ruehe noted 
that in early September, when the leaders of the Chris- 
tian Democratic Union (CDU) were discussing methods 
of financing unification, Kohl “sat there like a guest in 
his own home.” He said nothing. 

According to a member of the Federal Security Council, 
the most secret committee in Bonn, Kohl insulted Ruehe 


“so badly” during one session “that Ruche really should 
have resigned on the spot.” He did not. 


Today the brawny 100-kg defense minister lets Kohl's 
attempts to tame him bounce off of him the way his 
rugby opponents once did. 


Last Monday [8 February] Ruehe's telephone rang. It 
was Helmut Kohi. The chancellor reprimanded his 
fellow party member in the strongest terms possible, and 
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accused him of disloyalty. According to Kohl, the expres- 
sion “Waigelian financial dictate” used by Ruche at the 
military science conference had dampened the response 
to Kohl's own appearance. 


A few days before this, an agreement had supposedly 
been made with Ruche whereby on that weekend, due to 
the German financial difficulties, Koh! would have the 
final say on the duration of military service. Kohl 
accused Ruehe of having broken that agreement. 


During the party executive meeting a few hours later, 
Kohl, still annoyed, added fuel to the fire in front of the 
entire assembly: “I do not want to hear inflammatory 
expressions such as “dictate of the finance minister” 
ever again.” 


Ruehe had been called to heel and Finance Minister 
Waigel encouraged. 


But Ruehe never did withdraw the term “financial 
dictate.” 


However, Ruehe must realize that Finance Minister 
Waigel can avoid a battle over the budget if he allows the 
ministers to haggle over it first. Consequently, Waigel 
does not need Ruehe and the other ministers to “agree.” 
He need only “inform” them. 


But Ruehe did not give in—neither to Kohl nor to 
Waigel, for whom he has a cordial dislike in any case 
The feeling is mutual. Waigel, describing Ruche, said: 
“He is even worse than Moellemann.” 


Ruehe responded to the most recent attempts by Kohl to 
rein him in by insulting him once again. 


During a session of the CDU caucus last Tuesday, Ruche 
left the room before the session had ended and 
announced to the stunned reporters a triumph that had 
never actually occurred. He said that Kohl had aban- 
doned his plans for further economizing measures within 
the Bundeswehr. 


But all that the chancellor had done was make a fiers 
avowal of his commitment to the Bundeswehr. (“Army 
of our sons,” “There is no one more committed to the 
Bundeswehr than I’) He had abandoned nothing 


It is impossible to say whether there will be further 
reductions made in the Bundeswehr. His liberal interpre- 
tation of Kohl's words made it clear that Ruche is not 
afraid to aggravate the chancellor again. Where Kohl 
demands submission, Ruche responds with provocation. 


Those close to Koh! know that the relationship between 
the chancellor and his former protege is “damaged 
beyond repair.” 


Kohl's public denial notwithstanding, never before has 
one of his favored ministers fallen so quickly into 
disgrace. As late as the end of September, Kohl said 
publicly that Ruehe had the makings of a chancellor. 
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“Of that,” said Kohl at the time, “I have absolutely no 
doubt.” But then came the CDU party conference in 
Duesseldorf at the end of October, during which Heinz 
Eggert of Saxony, not Volker Ruehe, was elected Kohl's 


deputy. 


Ruehe suspects that Koh! was not displeased by his loss 
to Eggert. Former economics minister Juergen Moelle- 
mann, who, since his resignation, is hungrier than ever 
for action, says that Kohl “wants to destroy Ruehe. He 
destroys anyone who wants his job.” 


Nor do Kohl's personne! policies appeal to Wolfgang 
Schaeuble. Nonetheless, the chairman of the CDU 
caucus restrained the caucus members when they threat- 
ened to renounce their allegiance to Kohl during the 
quarrel over the Solidarity Pact. 


Later, during the CDU executive committee meeting, it 
was Schaeulsie, not CDU party chairman Kohl, who led 
the negotiztions, point by point, to a close. One minister 
who had been present at the meeting summed it up as 
follows: “Kohl sat there silently, hoping nobody would 
ask for his head on a platter.” 


Schaeuble once promised Kohli that he would remain 
loyal to him. Should that ever change, it would be 
Schaeuble who would tell Kohi—before telling anyone 
else. Thus far, he has not done so. 


Consequently, Kohi is counting on Schaeuble. But it 
bothers Schaeuble “when someone like Volker Ruehe is 
destroyed.” After all, “The CDU does not have that 
many talented people.” 


At the same time, he realizes that Ruehe has frequently 
got himself into hot water, whether in search of popu- 
larity or in an effort to gain the approval of the SPD 
(Social Democratic Party). One example of this was the 
episode with the Fighter-90 [European Fighter Aircraft], 
when he announced that it would not be built, but 
subsequently had 1t built under another name. 


Then there was the issue of UN deployments. At first, 
Ruehe joined with the SPD in calling for a constitutional 
amendment. Then he reversed himself and demanded 
just the opposite: a deployment law, giving the coalition 
the authority to send German soldiers to the front. 


Because Schacuble 1s still struggling over whether he 
wants to be chancellor, he is unwilling to let Ruehe, his 
alternative, be eliminated. 


In the meantime, Ruehe 1s conquering new territory: the 
CDU caucus. 


Defense-oriented politicians within the CDU, who until 
now have felt ignored by the casual Ruehe, are afraid 
that Kohl and Waigel have chosen the Bundeswehr to be 
the “national piggy bank,” as their speaker Paul Breuer 
charges. Otto Hauser, the influential politician from 
Swabia, agrees: “Defense is independent of the political 
climate.” 
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On Wednesday evening, CDU defense-oriented politi- 
cians pledged their loyalty to Ruehe. Former state secre- 
tary of defense Peter Kurt Wuerzbach, who was fired by 
Kohl, complained to the chancellor that if soldiers begin 
to perceive the CDU as unpredictable, “the most faithful 
voters will be against us.” 


According to Wuerzbach, “Now it is a matter of closing 
ranks with Ruehe.” Kiaus-Dieter Uelhoff, who, like 
Kohl, is from Rhineland-Palatinate, said that the fact 
that so many people were present that evening was a sign 
of “solidarity” with Volker Ruche. 


Ruehe lapped this up. Although Friedbert Pflueger, the 
former spokesman for von Weizsaecker, declared that it 
was not a question of Ruehe, Waigel, or Kohl, but of the 
interests of the soldiers, everyone knew to whom it was 
they were referring. 


Defense-oriented politicians are worried that the next 
time there is a budgetary crisis, Kohl and Waigel will 
announce more cutbacks in the Bundeswehr. Pflueger 
declared that “Unless the Bundesbank reduces the 
interest rates again, we will have to let another 50,000 
soldiers go.” 


This discontent is no longer confined to the ranks of 
defense-oriented politicians. 


During the caucus session the previous evening, some- 
thing remarkable had occurred: Pflueger had attacked 
the chancellor directly. 


He was loudly applauded for calling the remarks made 
by Kohl at the military conference “the mistake of 
Munich.”” And accountant Herbert Latimann charged 
that Kohl's words had left him no more enlightened than 
he had been before. 


Such insubordination within Kohl's own stronghold was 
described by a state secretary loyal to the chancellor as 
“extraordinary.” “Such a thing is unprecedented.” Nat- 
urally the chancellor protested, but he “seemed shat- 
tered. Kohl is fighting, but he has no choice.” 


In the face of repeatedly unfavorable polls. more and 
more CDU members of parliament. worried about 
reelection, have abandoned loyalty like a worn-out shoe. 


The uneasiness is such that last week virtually no one 
was willing to swear that Kohl will still be at the head of 
the CDU when the legislative period comes to an end. 


There is a feeling of despondency within the CDU—or, 
as one of Kohl's supporicrs within the cabinet put it: 
“This administration could trip over its own two feet at 
any moment.” 








FBIS-WEU-93-052 
19 March 1993 


Press Views Engholm's Future as Chancellor 
Candidate 

AU 1803134893 Cologne Deutschlandfunk Network in 
German 0600 GMT 


[From the press review] 


[Text] Newspaper editorials today focus on the recent 
revelations in Kiel on the Barschel affair and, in this 
connection, the political future of the chairman of the 
Social Democratic Party [SPD], Schleswig-Holstein 
Minister President Byoern Engholm. 


The FRANKFURTER ALLGEMEINE writes: The 
Barschel story will not be rewritten, as SPD spokes- 
person Cornelie Sonntag has said—not yet. But the need 
to clear up the affair is growing, and this is a demand that 
has also been made by honorable SPD deputies like Gerd 
Buechler. Since [former close Engholm aide] Klaus 
Nilius admitted having lied, the suspicion has grown that 
this affair was not only caused by fate and coincidence, 
but was also stage-managed, and that, judging by expe- 
nence, Engholm must have known more than he admits. 
What he has said about it, is not convincing. If the truth 
is to be brought to light, Engholm’s lawyer Schulz must 
be relieved of his professional discretion. He would be 
the only one whose testimony would be considered 
credible in this obscure affair. 


We read in the Eisenach daily MITTELDEUTSCHE 
ALLGEMEINE: Engholm should have realized by now 
that his way of shrugging off the affairs in Kiel is bound 
to worsen the situation, because no matter how hard he 
iS trying, he does not get out of the dilemma. Perhaps he 
knew more about the machinations of Pfeiffer, Jansen, 
Nilius than he has admitted. That would substantially 
harm him. However, if everything passed by him, his 
authority, leadership style, and understanding of what is 
going on would be doubted. After all, he is party 
chairman, minister president, and chancellor candidate. 


The FRANKFURTER RUNDSCHAU notes: There are 
skeptical questions and nagging doubts. They do not 
reverse the roles, they do not turn victims into perpetra- 
tors, nor can they be shrugged off. How do you dismantle 
a chancellor candidate? We read and hear relevant 
instructions every day. The party's history tells us that 
the SPD has always done so itself, without outside 
support. It is the party's inner conflicts, which have been 
additionally deepened by the shock of the Hesse local 
elections, that may be Bjoern Engholm’s greater prob- 
lem—in any case greater than the lie of one of his aides. 


The KIELER NACHRICHTEN writes: The Social Dem- 
ocrats talk about taking over government responsibility, 
their declared goal for 1994. The dismantling of their 
candidate does not fit into the concept. Their formula is 
that the crisis must be overcome. But how? Brandenburg 
Minister President Manfred Stolpe has shown how to do 
it. However, how can credibility be restored if the truth 
and clarity are brought to light only incidentally and 
apparently piecemeal? That is Engholm’s real problem. 
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If he 1s unable to survive these stormy times unharmed. 
his chances of succeeding Helmut Kohli after !2 years. 
will decrease. 


The HANNOVERSCHE ALLGEMEINE comments as 
follows: Bjoern Engholm is being hard hit every day. It 1s 
not only tha? new strange things come to light every day 
on the Pfeiffer-Jansen affair. The parliamentary left wing 
in the Bundestag group has meanwhile started mocking 
at the SPD chairman and his colleague Hans-Uirich 
Klose. Now even [Lower Saxony Minister President] 
Gerhard Schroeder is lecturing Willy Brandt's grandson 
and criticizes his leadership style. In the toing and froing 
within the party on Ergholm’s future, Schroeder's criti- 
cism is particularly serious. Along with Rhincland Pala- 
tinate Minister President Rudolf Scharping. the Lower 
Saxony chief of government is considered an alternative, 
if Engholm were to lose his nerve and resign as chan- 
cellor candidate. 


The Ludwigshafen daily RHEINPFALZ writes: On the 
one hand, there is no evidence that Bjoern Engholm 
knew about the secret actions of his aides Jansen and 
Nilius in the 1987 Schleswig-Holstein Landtag election 
campaign. Those who claim nevertheless that he is also 
guilty, condemn him in advance and disqualify them- 
selves. Those who demand nevertheless that he resign as 
chancellor candidate, show that they consider political 
gains for themselves as more important than clearing up 
the matter. 


BDI's Necker Warns Against Tax Increases 


AU1803141693 Munich SUEDDEUTSCHE ZEITUNG 
in German 18 Mar 93 p 26 


[“N.S.” report: “Necker Warns Against Overtaxing Eco- 
nomic Sector] 


[Text] Munich—Industry insists on the implementation 
of the corporate tax reform that was announced by Bonn 
some time ago. Tyl!l Necker. president of the German 
Industry Federation (BDI), stressed at the 32d Munich 
tax experts meeting on 17 March that the income and 
corporate tax cut planned within the framework law to 
guarantee investment centers and industrial locations 
could not be fully compensated for by a reduction in 
depreciation allowances that is intended as a counterfi- 
nancing measure. “The economic sector must insist on a 
net discharge of companies from taxes,” said Necker. 


The BDI president warned about consequences that 
would be looming if the corporate tax reform promised 
was not carried out. Foreign investors would hardly 
invest their money in Germany. and in addition, 
German firms would increasingly shift production 
abroad. This would have bad consequences because it 
would not only lead to the shedding of jobs. It would also 
lead to a decrease in tax revenues. That would be 
anything but desirable. said Necker. 


The BDI president stressed that trade and industry did 
not have tax allowances in mind; they only wanied a tax 
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framework allowing firms to remain competitive. 
Necker explained the fact that many firms are already 
overtaxed now, by comparing overall tax burdens on 
corporate profits. According to this comparison, the 
overall tax burdens on profits in the Federal Republic of 
Germany last year was 66.2 percent, whereas French 
companies only had to pay 52.2 percent, and U.S. firms 
no more than 45.3 percent. The Netherlands and Spain 
(both 35 percent), Great Britain (33 percent), and 
Sweden (30 percent) hold even much more favorable 
positions. 


Necker warned that if the tax disadvantage of domestic 
companies was not revised, the cyclical upswing 
expected in connection with the solidarity pact would 
not take place soon. Thereby the conditions for invest- 
ments and the creation of profitable jobs in eastern 
Germany would rapidly deteriorate. 


In this connection, Necker said that the federal govern- 
ment and the opposition had made serious mistakes 
because tax increases were the wrong answer to the bad 
state of public finances. Instead of cutting back on 
spending (no more than 4 billion German marks [DM] 
are involved), the state asked the citizens to pay, he said. 
The measures embedded in the solidarity pact (reintro- 
duction of the solidarity surcharge, increase of insurance 
and gasoline taxes, doubling of the private property tax) 
entailed new burdens of DM45 billion. This would 
further increase the state quota, which had reached a 
record 50 percent anyway. It would, however, be coun- 
terproductive, warned Necker. 


Allensbach Institute Analyzes Right-Wing Voters 


AU 1803165593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Mar 93 p § 


[Professor Elisabeth Noelle-Neumann report: “Regular 
Voters, Protest Voters, Sympathy Voters”) 


[Text] Several weeks prior to the Hesse local elections, a 
telephone poll on behalf of the Hessian State Chancellery 
showed that the Republikaner would get about 3 percent. 
On 7 March, they got almost three times as many 
votes-—8.3 percent. Right-wing radical parties have 
repeatedly done better in elections in recent years than 
predicted. Do the sympathizers and voters of such par- 
ties deceive the opinion pollsters, so as not to be recog- 
nized? After all, ultrarightism in Germany damages the 
country’s reputation. By the end of 1992, 77 percent of 
those polled said they did not want ultrarightists as 
neighbors. None of the other 15 groups that were men- 
tioned in the same poll was as unpopular. 


However, the assumption that the sympathizers of the 
Republikaner were deceiving the opinion pollsters is not 
correct. In no way do they do hide themselves. This is 
indicated by several facts, such as in the spring of 1992, 
prior to the Landtag elections in Baden-Wuerttemberg, 
when 27 percent said that many peopit in their town 
sympathized with the Republikaner, and 40 percent said 
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that there were Republikaner among their acquain- 
tances. That is a broad spectrum—even in view of the 
10.9 percent that the Republikaner subsequently 
received in the Landtag elections. 


The Republikaner supporters apparently state their 
opinions readily and frequently. An ostracized minority 
has only the alternatives of isolating itself like a sect or 
demonstrating considerable self-confidence. Putting 
them under a taboo is a blunt weapon. 


So shyness by the Republikaner cannot be the reason 
opinion pollsters have been so terribly wrong about this 
party just before elections. The reason is presumably the 
heterogeneous composition of their voters. Analyses of 
the Allensbach institute, which begin with the rise of the 
National Democratic Party of Germany [NPD] in the 
mid-sixties, have always noted that the voters of such 
parties can be subdivided into three groups—regular 
voters, protest voters, and—as it were—sympathy 
voters. 


The small core of regular Republikaner voters today 
stands at about 2 percent. They identify themselves with 
the party and say that they only vote for this and no other 
party (which ranks first on their sympathy scale). The 
number of those who can be considered protest voters 
for the Republikaner in February 1993 was almost twice 


’ as high, namely roughly 4 percent. Regarding their 


sympathy and their voting intention, they vacillate 
between one of the other parties and the Republikaner. 
Finally, about 3 percent can be considered potential 
Republikaner in the narrower sense. They are people on 
whose sympathy scale the Republikaner rank second 
among all the political parties, even though this does not 
mean that they intend to vote for them. Taken together. 
these three groups make almost !0 percent. 


Potential supporters of an ostracized party probably 
react more strongly to the election campaign than other 
voters, because they consider the Republikaner propa- 
ganda as an unusual confirmation. In the 25 years that 
the Allensbach Institute has been watching radical right- 
wing parties, they--the right-wing parties—went to 
between 5 and 10 percent from zero several times— 
following the forming of grand coalitions in individual 
federal laender, in the Berlin elections in January 1989, 
six months later in the European parliamentary elec- 
tions, and now in 1992-93. They have always profited 
from a crisis within the Christian Democratic Union/ 
Christian Social Union [CDU/CSU]. Tensions in general 
are ideal fertile soil for them. 


In the mid-sixties, the NPD followers did not want to be 
equated with neo-Nazis. Asked today: “In your view, 
which great German has done most for Germany?”, 7 
percent of regular Republikaner voters, and 2 percent of 
potential protest voters say “Hitler.” Strikingly, many 
mention Bismarck. They draw a negative picture of the 
Jews and Israel more often than do average voters. 


Many things have changed over these 25 years. There 
have always been more men than women among the 
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followers of right-wing parties (more than 60 percent). In 
the mid-sixties, NPD supporters were above all elderly 
people who had experienced the Hitler era. That did not 
apply in 1989, and it applies ev~n less today. A total of 
44 percent of the regular Republikaner voters are 
younger than 30, and of the protest voters, every third 
one is under 30. The picture of the Republikaner being 
the “party of the little people who are concerned” does 
not fit. The percentage of workers is about 40 percent; it 
is a bit higher than the population average. Since the 
sixties, right-wing radicals have been found above all in 
small towns and rural areas where the zeitgeist does not 
spread easily. However, this does not hold true for the 
regular voters today; one-third of them live in large 
cities—a normal percentage. 


The economic reason for voting for radical right-wing 
parties has always been overestimated, possibly because 
the emergence of the NPD in the sixties coincided with 
the first major recession. However, analyses then and 
now show that economic worries are not dominant 
among voters of radical right-wing parties. The per- 
centage of unemployed and those concerned about 
unemployment are average. 
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An extremely important reason that holds as true today 
as it did in the sixties and unites the three groups of 
voters are concerns about the infiltration into the 
country of foreign elements. At the end of the sixties, it 
was annoyance at guest workers. Today 41 percent of the 
population, but 84 percent of the regular Republikaner 
voters and 66 percent of the protest voters say that their 
greatest concern is “that simply nothing is being done to 
stop the flood of asylum seekers.” Four-fifths of Repub- 
likaner followers believe that Germany is facing a great 
wave of immigrants from Eastern Europe. A total of 68 
percent of other people polled have the same concerns. 
Thus the mood of alarm proves the Republikaner right. 
even though they are publicly ostracized. 


The regular Republikaner voters are the only ones who 
see themselves on the extreme right wing of a political 
scale (two-thirds between 75 and 100); of the protest 
voters, only one-third do so. This question also shows 
that there can be no talk about a shift to the right in 
Germany. On the contrary, since the beginning of 1978 
when the question was asked for the first time, how 
people assess themselves has consistently been shifting to 
the left. This has not harmed the Republikaner. 
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Article on Mitterrand Description of Talks With 
Clinton 


PM 1903105793 Paris LE FIGARO in French 
16 Mar 93 p 2 


[Article by Jacques Jacquet-Francillon: “Of Sow’s Ears 
and Silk Purses”] 


[Text] The first meeting between Presidents Clinton and 
Mitterrand was announced to us by Elysee spokesmen as 
a simple “familiarization session.” Nothing more. 


And then suddenly there was a change of course. Hardly 
had Concorde completed its swift return journey 
between Paris znd Washington before the same oracles 
were taking delight in singing the chorus of the “Ballade 
des Gens Heureux”™ [jolly campers’ song]. To hear them 
you would think the two heads of state had reached 
perfect understanding. 


Certainly, the big problems had not been settled. But it 
would all be better tomorrow. The president of the 
Republic had played his part wonderfully in a classic 
scenario. Title: “Miracle at the White House.” Pleased 
with himself, in the aircraft on the way back he was 
unstinting in praising the virtues of his young U.S. host, 
who indeed made a “very good impression™ on him. 


Is Francois Mitterrand naive? No. The veteran of French 
politics does not fall into any old trap. He already knows, as 
does everyone, that what Bill Clinton does best is make a 
good impression. On everyone. When the time came to 
make statements destined to be engraved in the marble of 
History, just a few hours after his return to Paris, the 
president of the Republic, in front of his Council of Minis- 
ters, “congratulated himself on the meeting™ and asserted 
that “the new (U.S.) team has a course close to that which 
France has been pursuing for 12 years...” 


An admirable formula! 


If Bill Clinton has any idea of the state in which 12 years of 
Socialist management have left France he should use his 
credit to ensure that Francois Mitterrand is awarded an 
Oscar for the best “unkindest cut of all.” At the White 
House, during a joint news conference the two heads of state 
extolled their utter identity of opinion as regards what 
should be done in Bosnia-Hercegovina when the Vance- 
Owen plan—revised and amended to a greater or lesser 
extent—is adopted by all sides in the conflict. Both agree to 
take part in an international force which would monitor the 
implementation of this hypothetical agreement. 


It is all very well. But from that point on, the tape of the 
concert of outward harmony gets stuck. Under which 
authority would this international force be placed? 


The United Nations, the United Nations, the United 
Nations... the Frenchman repeated. 


NATO, NATO, NATO... the American insisted. 
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Indeed, for Bill Clinton. as for his predecessor George Bush. 
there is no question of putting American troops in the 
Balkans or elsewhere under a non-Amencan coinmand. 


NATO remains under U.S. command. Good! The 
United Nations has a predilection for Swedish, Indian, 
Patagonian, or even French commands. Objection! 


As regards this matter and many others will Paris and 
Washington continue for long to play at who *: better 
able to make silk purses out of sow’s ears? 


Government To Begin Troop Pullout From 
Rwanda 


AU 1803133293 Paris AFP in English 1252 GMT 
18 Mar 93 


[Text] Paris, March 18 (AFP)}—France will start with- 
drawing some of its 600 troops operating in the rebel- 
lion-torn East African state of Rwanda on March 20, a 
Foreign Ministry spokesman said Thursday. 


The pullout was part of an agreement reached on March 9 in 
the Tanzanian capital of Dar es Salaam between the Kigali 
government and rebels of the Rwandan Patriotic Front 
(RPF), said spokesman Maurice Gourdault-Montagne. 


He said the withdrawal was king place with the agree- 
ment of the Rwandan Government and said France 
hoped that new negotiations in Arusha, Tanzania, this 
week would end in an early peace accord. 


France sent 300 troop reinforcements to Rwanda after an 
RPF invasion from Uganda on February 8, bringing its total 
force to 600, to protect its 550 nationals there and other 
Western expatriates, but has been accused of shoring up the 
regime of President Juvenal Habyarimana. 


Poll Notes Government's ‘Record’ Unpopularity 
93ES0472B Paris LE FIGARO in French 25 Feb 93 p 8 


[Article by “T.P.”: “The Government's Record Unpop- 
ularity™) 


[Text] Eighty-two percent of all French are unhappy. 


Francois Mitterrand gathers 60 percent negative opinions, 
while Pierre Beregovoy totals 52. The PS {Socialist Party] 
retains credit only for social gains made and European 
construction. 


Overnight, a torrent of polls has flooded the legislative 
campaign, sweeping away Francois Mitterrand’s image, 
rejecting the government and the Socialist Party, and 
paving the way for the opposition and. more specifically, 
for the RPR [Rally for the Republic]! 


According to one BVA [expansion unknown] poll con- 
ducted from 15 to 19 February for PARIS- 
MATCH—the chief of state's televised speeches were on 
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the 18th and |19th—the proportion of French people 
unhappy with the way France is governed has reached 
the record level of 82 percent, the worst score since the 
system was instituted 11 years ago! The number of 
French people “rather unhappy” with the way the 
country is led total 49 percent (up a point since January) 
and the “very unhappy” total 33 percent (up 5). The 
number of French who are “very satisfied” comprise | 
percent (no change) and | 4 percent (down 4) say they are 
“rather satisfied.”’ A majority, 55 percent (up 11), of all 
Socialist sympathizers say they are unhappy with the 
way France is governed, along with 82 percent (up 10) of 
the Ecologists’ followers. 


According to this same poll, 62 percent of all French (up 
6) would not give the government a vote of confidence, 
while 22 percent (down 5) would. Mitterrand gathers 60 
percent negative opinions (up 3) and Prime Minister 
Pierre Beregovoy, with 52 percent negative opinions (up 
7), obtains the worst ratio of good and bad opinions 
registered since his appointment to Matignon. 


If the French were to rank the four presidents of the Fifth 
Republic on a scale of | to 10, Mitterrand would come in 
last with 5.1, behind Valery Giscard d’Estaing (5.6), 
Georges Pompidou (6.7), and General de Gaulle (7.8). 
according to a CSA poll conducted on 27-28 October 
1992 and soon to be published in the March issue of 
SELECTIONS FROM READER'S DIGEST. 


A SOFRES [French Opinion Polling Company] poll 
conducted from 6 to 10 February for a group of provin- 
cial newspapers tends to show that, in the view of the 
French, the PCF [French Communist Party], FN 
{National Front], and the Ecologists are not capable of 
governing France and that of the three parties (the PS, 
UDF [Union for French Democracy], and RPR) that are, 
the Gaullist movement has the most support. 


According to this survey, the RPR is better able to run 
the economy properly, guarantee France’s security in the 
world, respect for the government’s 2 thority, and the 
unity of the French, fight the lack of security and 
unemployment, restore morality to political life, deal 
with immigration problems, and conduct reforms. The 
PS beats the RPR only on certain traditional themes of 
the left and on protecting public freedoms, reducing 
social inequalities, maintaining social gains, defending 
persons being questioned, fighting racism, and defending 
France’s interests in European construction. 


While the PS has lost ground to ine RPR, compared with 
polls conducted four years ago, it nevertheless remains 
the only party that can compete with the Gaullist move- 
ment. In the 16 areas chosen to evaluate government 
action, the ecologists come in first on only one (protec- 
tion of the environment) and the FN also only once 
(immigration). The UDF never imposes its image and 
generally comes in third, the choice always being 
between the RPR and PS, with the exception of the two 
subjects mentioned. 
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Projections 

These distinctions find their concrete expression in the 
BVA-PARIS-MATCH poll. According to this study, the 
RPR, with 23 percent of all voting intentions, beats the 
PS and ADFP [expansion unknown] candidates, cred- 
ited with 20 per ent, and the UDF (18.5). The various 
rightist parties are credited with 2 percent of all voting 
intentions, while the various leftist groups have only .5 
percent, which nevertheless reduces the gap between the 
PS and the UDF. 


As for the groups which the previously cited SOFRES 
poll says are not true ruling parties for public opinion, 
they receive good marks: 15 percent of all voting inten- 
tions for the ecologists, 12 percent for the FN, and 8 
percent for the PC [Communist Party], which relativizes 
BVA [Brule Ville Associates] seat projections. Of the 555 
seats for mainland France, between 423 and 452 would 
go to the RPR and UDF. 


This allows a bonus for the Gaullist movement because, 
if the FN and Ecologists systematically hold steady on 
the second ballot, the RPR and related parties are 
credited with 235 seats in mainland France, while the 
UDF and its affiliates would obtain 217. If the FN 
should remain in the running on the second ballot and 
the ecologists and PS agree to desist, the RPR would win 
226 seats and the UDF 197. 


Unemployment Becomes ‘Main’ Election Issue 
93ES0472A Paris LE MONDE in French 2 Mar 93 
pp 1, 7 


[Article by Thomas Ferenczi: “Time To Work, Time To 
Campaign”’] 


[Text] Job sharing has become the main bone of conten- 
tion between the Right and the Left. 


When anyone asks Jean-Pierre Chevenement, currently 
campaigning in his home Belfort territory, what the 
voters’ main concern is today, his answer is categorical: 
“Jobs, jobs, jobs.”” One has but to meet any candidate in 
the legislative elections to hear the same answer. As if 
there were any need to do so, the latest CSA [expansion 
unknown] poll published in the Monday, | March, 
edition of LE PARISIEN, confirms this fact. The deter- 
mination of 56 percent of those questioned to punish the 
Socialists stems from one essential cause: unemploy- 
ment. A rejection of Francois Mitterrand motivates only 
17 percent, while 15 percent will vote against the PS 
[Socialist Party] and another 15 percent against the 
“scandals.” Indeed, the question of morality in politics is 
not absent from the considerations of French voters only 
three weeks away from the first ballot of the election, and 
the interest-free loan which Roger-Patrice Pelat granted 
Beregovoy is the subject of widespread comment. How- 
ever, this issue essentially appears in connection with 
unemployment only in the form of a loss of prestige 
affecting all politicians. Having failed to apply them- 
selves to the matter with sufficient vigor and, above all, 
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enough altruism to the matter, politicians have been 
unable to prevent closures of businesses or get a recovery 


going. 


The same is true of other matters under discussion: 
Immigration, rarely mentioned by national leaders, 
remains present in the districts insofar as it can be 
associated with unemployment problems. Ecology, of 
which politicians speak a great deal, is defended in the 
field less because of arguments in favor of protecting the 
environment than because of its relationship to the 
creation of new activities or job sharing. Finally, in rural 
areas, the rejection of “desertification,” a subject often 
broached by candidates, is but another way of expressing 
condemnation of unemployment. 


The battle over employment has therefore become the 
major focus of campaigns waged by outgoing deputies as 
well as those aspiring to succeed them. It should come as 
no surprise that John Major's attacks on France's 
“socialist dumping,” which responded to accusations of 
“sacial dumping” roused by the Hoover scandal, stirred 
French Socialist leaders, while the UDF [Union for 
French Democracy] and RPR [Rally for the Republic] 
are proposing precisely to reduce business’ social 
burden. 


Nor wil! it come as any surprise that the issue of job 
sharing, which appeared only implicitly in recent weeks, 
should have become an important subject for discussion 
between the Right and the Left. 


As the Socialists, after the Ecologists, began to rediscover 
this idea and made it their central theme, initially when 
Fabius argued in the 13 February issue of LE MONDE 
for the four-day work week and later when Mitterrand 
came out in his second televised speech on 19 February 
for a 35-hour work week, the opposition expressed its 
reti’. 1ce ever more clearly. The UPF [Union for France] 
plat: rm is content to indicate that the future govern- 
ment will “favor more flexible schedules, including part- 
time work,” but it fails to find the key to the fight against 
unemployment in such measures. 


Madelin says so explicitly in an interview with L’EVEN- 
EMENT DU JEUDI (25 February-3 March): “We want 
to free the creation of jobs rather than fall back on the 
idea of sharing existing jobs.” Nor does the UDF vice 
‘resident hesitate to affirm that “job sharing is on the 
whole a false, although enticing, idea.” He views the 
35-hour work week as “a desperate solution,” believes 
that, “facing what they believe to be a job shortage, the 
French, out of fear and solidarity, are preparing to share 
that shortage,” and maintains that there is no shortage of 
jobs, but rather, a “shortage of offers, a shortage of 
entrepreneurs, and a shortage of energy.” With no fear of 
being challenged, he goes so far as to state that “between 
those who say ‘Let's share the work’ and those who say 
‘Let’s share the work among the French” there is only a 
difference of degree. Giscard d’Estaing, speaking on 
“Seven Out of Seven” on Sunday evening, and Chirac, in 
an interview with LA TRIBUNE DESFOSSES on 
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Monday morning, said much the same thing, each in his 
own way. Edmond Alphandery, who is sometimes 
named as a possible minister of finance in a government 
of cohabitation and who, speaking on France 3, Sunday 
evening, was pitted against Sapin, current occupant of 
the post, similarly ruled out the prospect of job sharing, 
conceding to his interlocutor only a desire for greater 
“flexibility.” 


In contrast, the Left makes the idea one of its great 
ambitions, considering it, as Fabius says, both “an 
economic and social imperative” and *‘a strong element 
of a projected society” in the extension of an “overall 
movement” that has already, over the past dozen years, 
resulted in an earlier retirement age, an additional week 
of paid vacation, and a switch to the 39-hour work week. 
Rocard was the next to outline this proposal on 17 
February in Montlouis, linking “the terms for true job 
shar ~~" to a new distribution between an active life, 
time tus rest, and training. On Sunday, Beregovoy 
returned to the “Grand Jury RTL-LE MONDE.” 


The case, therefore, seems to have been heard. Two 
conceptions are clearly pitted against one anoiner. The 
Opposition is ready to encourage sporadic formulas for 
reducing work schedules if they will help, business by 
business, avoid layoffs, and if, in addition, they meet the 
aspirations of a specific category of workers, particularly 
women. For their part, the Socialists propose a broader 
vision. They align a reduced schedule with the “social 
gains” that they intend to preserve, thus reviving the 
controversy that Mitterrand tried to stir up with his New 
Year's address. At last, a real Right-Left debate! 


Jacques Chirac Sets Out Election Platform 


PM1803153493 London THE EUROPEAN in English 
18-21 Mar 93 p 10 


[Jacques Chirac article: “Bring Back the “Old Country’ ] 


[Text] My ambition is to see France grow from being a 
weakened, divided, disillusioned country, back to its 
true nature: the strong, united and imaginative nation 
that General de Gaulle used to address as “my dear and 
old country.” Our nation is certainly old; but it is also 
unpredictable, strengthened by its long history. its eco- 
nomic assets and its central place in Europe. 


I believe that the French are still capable of enthusiasm 
for a cause that will move them, as long as one reminds 
them that before belonging to such and such a profession 
or religion, they are first and foremost French citizens. 


Today's France is divided by despair and daily worries. 
The rule of the Socialists has seen an increase in dispar- 
ities and inequalities: between cities and countryside, 
between rich and poor regions, between money making 
jobs and ill-paid communities and social work. 


We officially number three million unemployed: this 
means some five million French people at least find 
themselves dragged through the stations of a modern 
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Calvary, repeated rejections, the loss of their homes, the 
dispersal of their families, poverty, exclusion to the 
fringes of society. 


Faced with such an ordeal, how could people not react by 
grasping what they own, and worry first and foremost 
about themselves? Our duty, the duty of a responsible 
governing party, is to convince them that there is another 
way. We must restore the almost organic bond that ties 
all French people together. 


We are told: “Unemployment is unavoidable. It’s our 
fate. Every industrialised country is similarly stricken. 
The French have it better than many others.” Why then, 
should Germany, Japan and the US do so much better 
than us? Why such a defeatist stance? I will not bow to it. 


We want and we will support our businesses, especially 
our two million small and medium sized ones, against a 
recession partly caused by excessive social security pay- 
ments, by prohibitive interest rates, by unchecked for- 
eign competition into our wide open Community. 
Because | believe in the European ideal, I say that the 
day has come to buy European first. Many of our jobs 
depend upon it. 


I also believe that France must remain what she has 
always been: an agricultural power. We cannot exist 
without our farmers. A France with half her land lying 
fallow and her farmers drawing the dole would no longer 
be France. 


I don’t feel bound by the GATT agreements. The “com- 
promise” they reached was so obviously contrary to the 
interests of France, and biased towards American inter- 
ests, that | would renegotiate it to obtain a more equi- 
table deal for our farmers. 


Under the Socialist illusion France has become a more 
dangerous country for her own citizens. Every minute 
seven crimes Or misdemeanours are committed in our 
country. Some of our neighbourhoods and suburbs are 
now outside the law of the land. In Corsica, the law is 
flouted every day, as if the whole of the island were no 
longer part of our nation. This dismembered France is 
not the France we knew and loved. 


Our Socialist rulers told us they would fight illegal 
immigration, but it has become easier today than at any 
time to obtain false papers, and almost no legally 
expelled alien is taken back to the border. They told us 
the country could not welcome more migrants, but last 
year more than 100,000 foreigners were allowed to settle 
in France. 


I want a rigorous immigration policy for France. Our 
country should no longer be one of the most attractive in 
the world for foreigners. I want this, very simply, because 
permissiveness breeds intolerance—and only such a rig- 
orous policy can enable us to deal with dignity with our 
foreign residents who help enrich our country, and give 
asylum to the truly oppressed. 
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Finally, ten years of Socialist rule have weakened France 
on the international scene. Francois Mittcrrand has 
missed most of the great historical changes of recent 
years. Who would not believe in Germany's reunifica- 
tion? Francois Mitterrand. Michel Rocard. Jacques 
Delors. Who was the last western head of state to visit 
Erich Honecker? Francois Mitterrand. 


Who read on television a letter from the would-be 
dictator Gennadiy Yanayev. the Moscow putschist? 
Francois Mitterrand. Who wouldn't understand that 
there were aggressors and victims in Yugoslavia, prefer- 
ring to refer to “ancestral hatreds” that one shouldn't 
tamper with? Francois Mitterrand. 


France has indeed taken part in the gulf war. or the 
Restore Hope operation in Somalis, next to American 
troops. But each time light was thrown on our army’s 
crucial lack of modern equipment. without which our 
bravest soldiers are powerless. 


Year after year, successive Socialist governments have 
cut our defence budget. We can see the results: France is 
ever less influential on the international scene, even in 
countries of old French tradition—a sad departure from 
the Gaullist tradition, when our force de frappe gave us 
a powerful defence, and a place in the world worthy of 
our history. 


Our programme of reforms will have to be put into 
action as fast as possiole in the weeks immediately 
following victory. We must create an irreversible 
momentum. We must also find resources in our imagi- 
nation. One can’t rule France today, in her present 
weakened state, the way it was ruled during the glorious 
growth years of the 1960s and early 1970s. 


To create new opportunities for growth we will lighten 
the burden of job creation for businesses. but ask them to 
think hard about the exigencies and limits of produc- 
tivity. Too many job cuts lead to a dehumanised. autom- 
atised society. People are still needed in service indus- 
tries. Those who once advised, sold. oversaw. controlled. 
helped others have too often disappeared. Our busi- 
nesses how understand that competitiveness can mean 
quality rather than productivity at any price. Our society 
begins to understand that the economy must serve man. 
not the reverse. 


I also plana rferendum on our education system. so that 
a large majority of our people can be united on this 
essential matter. The svstem must be modernised. made 
more open. Only such a referendum can make the 
changes acceptable to the bureaucracy of our state school 
system. 


We will undertake al! these retorms whether or not 
Francois Mitterrand stays on for the next two years. He 
has already undermined the next government's options 
by doubling the deficit. by Zpending most of the year’s 
budget. by appointing as Y i of his frends to as many 
high offices as possible f 


$ 
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If he chooses not to learn the lessons of next week's 
vote—not many have General de Gaulle’s strength of 
mind and integrity—I vow we will not let him hamper 
us. We shall do our duty within our democratic institu- 
tions. I shall not disappoint the French. 


Senate RPR Group Leader Pasqua Interviewed 


PM 1903123393 Paris LE MONDE in French 18 Mar 
93 p7 


{Interview with Charles Pasqua, head of the Senate RPR 
group, by Frederic Bobin and Thomas Ferenczi; place 
and date not given: “An Interview With Mr. Charles 
Pasqua’’] 


[Text] Jn the interview he gave, us Mr. Charles Pasqua, 
president of the RPR [Rally for the Republic] group in the 
Senate, denies there is a danger of the RPR breaking up 
and suggests relaunching the political union on the scale 
of the European Continent. 


[Le Monde] The parliamentary elections campaign con- 
firmed the rift that emerged at the time of the Maastricht 
referendum between the RPR leaders and your own 
friends. Were you not afraid that this split would cancel 
Out the new majority's ability to govern? 

[Pasqua] If from the outside you feel that the RPR is 
divided, that is not the feeling of the militant members, 
supporters, and voters. The internal debate within the 
RPR has on the contrary given them new vigor and 
dynamism. They know very well that while we can d’ Ter 
we are united in our goals. For a very long time now we 
have been told the Gaullist movement will break down. 
It has never broken down. 


{LE MONDE] You cannot deny that there are profound 
differences over Europe. 

[Pasqua] Let us not confuse Europe and Maastricht. 
Everyone in the RPR is aware that the major concern of 
the next 10 years must be the building of Europe and no 
one in the RPR supported the Maastricht treaty with 
great conviction. Personally, I think Maastricht was a 
mistake because the path of monetary union is the 
hardest path. We can see this today. On the other hand, 
I am convinced that the political union of most of the 
continent was conceivable immediately. Indeed, I 
believed Francois Mitterrand was proceeding in this 
direction. Had he done so, I would have supported him. 
It was the path of European confederation. All states 
could be brought together within the same organization. 
Had we done this, the former Yugoslavia would not be in 
the situation it is right now, because Germany would not 
have been able unilaterally to recognize Slovenia and 
then Croatia, which led to the breaking up of the 
Yugoslav federation. 


[LE MONDE] You still disagree with Mr. Chirac over 
the Maastricht treaty? How do you see its implementa- 
tion, unless you regard it as null and void? 

{Pasqua] | am not pretending the Maastricht treaty has 
not been signed. France has ratified it. I take note of it. 
But I think that for the time being it is inapplicable, it is 
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not being applied, and that is how it will stay for a long 
time. Even if it were ratified by every country the 
convergence criteria that have been defined prevent its 
implementation. 


Will we wait for the situation to improve before starting 
again on European building? Let us rather try to forge 
ahead. If we do not we shall pay dearly. Because we can 
see clearly what is happening in the Eastern countries, 
the rise of anarchy in Russia in particular. Communism 
is dead, and Russia is no longer our enemy. But if we do 
nothing in the end we run the risk of having confronta- 
tions with the former Soviet Union. France’s role should 
be to take initiatives in this field. 


[LE MONDE] What might these initiatives be? 
[Pasqua] The relaunching of a political union on the 
scale of the entire continent. We must appeal to all 
countries that make up Europe, the real Europe, and say 
to them: “Let us meet; we share the same culture; we 
have the same interests; let us see how we can set up an 
institution enabling us jointly to decide on the general 
outlines of the continent's future.”’ Above all we must 
avoid the liberated countries of the East being drawn at 
some time or other into adventures. We must therefore 
give them proof of a certain solidarity and the appro- 
priate framework. 


It would be in our interest to initiate a real Marshall 
plan, particularly for Russia, because if the present 
situation continues to deteriorate, if anarchy continues 
for long, there are two threats to our future: One is that 
we may see a huge wave of migrants moving toward the 
Europe of the twelve; the other is that in the long term a 
conservative team may return to power and there may be 
the prospect of confrontation between Russia and 
Ukraine. 


{LE MONDE] The structure you want already exists: It is 
the CSCE. 

[Pasqua] The CSCE could be the body that enables us to 
meet, but the future of Europe should first be discussed 
among Europeans. It is not a question of excluding the 
Americans, but it is for the Europeans to decide their 
future first and no one else. The Americans prevented 
Europe from being swallowed up by the Soviet system: 
everyone is grateful to them for that, but America is 
defending first of all its own interests. It would be 
entirely logical, considering U.S. disengagement, which 
is more or less inevitable in the long term, for Europe to 
take on its responsibilities to a greater extent in the field 
of defense by proceeding toward a European defense. 


[LE MONDE] You are spoken of as a possible defense 
minister. 

[Pasqua] I have no idea what my responsibilities will be. 
I am not obsessed with ministerial portfolios. If I am 
approached I shall see. 


[LE MONDE] But defense is a post that implies a certain 
“closeness” with the president of the Republic. 

[Pasqua] The president's duties in the defense field are 
indeed acknowledged in the Constitution. The president 
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of the Republic knows me well enough; he knows that I 
am very firm in terms of my convictions; he also knows 
that I am conscious of the common interest and of 
France's interest in particular. 


{LE MONDE] Do you think that if the opposition is 
victorious Mr. Mitterrand should resign? 

[Pasqua] If the president of the Republic, faced with the 
failure of his majority, decided to go, it would have the 
merit of clarifying the situation. It would comply better 
with the spirit of the institutions. But I cannot see him 
doing it. He himself has said he will stay. I am not sure 
he realizes how strongly he is being rejected. 


The mistakes that have been committed since 1988 were 
indeed supported by him. Rocard’s rehabilitation of 
public expenditure, the enhancement of the state's lifes- 
tyle, were inspired and in all cases covered by him. The 
mistake in believing that the period of expansion that we 
had from 1986 through 1989 would continue and that 
consequently we could spend excess revenue without 
worrying too much, all that, which weighs heavily today, 
can be imputed to him. 


If he does not go, it is very obvious we shall have to 
coexist. The institutions [laid down by the Constitution] 
provide for it and we must assume the responsibilities of 
government. The president of the Republic has already 
indicated that according to him there was no private 
domain. I have taken note of this statement with interest. 
It is a big step. In the two domains of foreign policy and 
defense there will have to be a minimum of agreement 
and coordination. Over an idea like the relaunching of 
political union I think we should even reach agreement 
easily. 


[LE MONDE] On two important points—the increase in 
taxes and the independence of the Bank of France—you 
disagree with Mr. Seguin. Does that not jeopardize your 
partnership? 

{[Pasqua] These are natural differences. Philippe Seguin 
and I have in common what is essential; that is, a 
particular concept of France and the need to safeguard 
its independence, but we do not have the same education 
and so we cannot have exactly the same perception of 
things. Seguin was trained as a high-level bureaucrat 
while | come from the private sector. | know from 
experience that for a company manager the burden of 
taxes and the tax system has become unbearable and that 
we can go no further without risking a social eruption. As 
soon as they have heading the country a government that 
they are convinced is made up of people of integrity 
devoted to the common good, I am sure that we will be 
able to as the French io make an effort through loans. 
voluntarily, not through coercion. As for the indepen- 
dence of the Bank of France, I favor that in the long term 
but I do not think it can be contemplated right away. Let 
us not be more royalist than the king. 


[LE MONDE] Are there politicians on the Left for whom 
you have sympathy? 
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[Pasqua] I have sympathy for Jean-Pierre Chevenement. 
He puts his convictions before his own political interest. 
Beregovoy is also a brave man. At least he fights to the 
end for his ideas when most socialisis have already given 
up. I would say the same thing about the president of the 
Republic. who has the courage to defend his agenda. 
Apart from Francois Mitterrand and Pierre Beregovoy 
there are not many hands on deck. 


Article Details Balladur’s Inner Circle of Advisers 
93ES0485A4 Paris CAPITAL in French Mar 93 pp 28-29 


[Article by Philippe Genet and Eric Walther: “The Men 
Who Assist Edouard Balladur in Governing™} 


[Text] A timid, cold man who is relatively unconcerned 
with appearing likable, Edouard Balladur possesses few 
of the assets that would ensure success in politics. It ts 
the expectation today that he will “take” the Matignon 
Palace [prime minister's office] after the legislative elec- 
tions. The explanation is that alongside George Pomp- 
dou, this ENA [National Management School] graduate 
discovered the advantages—and the delights—of state 
power. Ten years ago, Chirac. the hussar, persuaded 
Balladur, the theoretician. to put his shoulder to the 
wheel. He then continued along this path. Remaining 
outside the RPR [Rally for the Republic] apparatus, but 
refraining always from disparaging it down openly—this 
man respects the proprieties even in his criticisms—he 
wove a network of informants on every side. He did this 
in order to immerse himself in that mood of the times he 
had scorned for so long and, above all. to confirm his 
certain ties. 


Let these initiates have no illusions. According to those 
close to him, the mission with which Balladur feels he 
has been entrusted could never be accommodate base. 
calculating personal ambitions. 


The “Cabinet” 


In 1988, Balladur installed an amazingly youthful staff 
(financed by sponsoring friends) in the premises at 215B 
Boulevard Saint Germain. Nicolas Bazire. 35. who was 
discovered at the Accounting Court by Jean-Marie 
Messler, serves as his chief of staff. It 1s he who coordi- 
nates all of the working groups and organizes the foreign 
travel. He is assisted by four veterans of his staff at 
finance. Georges Tron. a classmate of Balladur’s eldest 
son, provides the liaison with the world of politics. 
Philippe Goujon, Balladur’s substitute as deputy for the 
15th Arrondissement. concerns himself with the affairs 
of that district. Valerie Bernis supervises the communi- 
cations department. and Victoire de La Geniere heads 
the press office. The team includes two newcomers. 
Jacques Regniez. who was formerly with the INSEE 
[National Institute of Statistics and Economic Studies], 
is responsible for economic issues. Anne de Danne, 
formerly with the Treasury and the Accounting Court, is 
in charge of social and health matters. The veteran on the 
team is Arlette Lebris, who has been Balladur’s secretary 
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for 15 years. This whole little world operates at the pace 
set by the boss, “who is frighteningly punctual.” He 
arrives at his office at 0845 and leaves at 1915 with his 
driver, with whom he shares the somewhat unexpected 
pleasure of attending Johnny Hallyday concerts. 


The First Circle 


“Edouard, you're wrong.”’ Few individuals besides LE 
MONDE journalist Paul Fabra are privileged to address 
Balladur in such familiar terms. The only others who can 
claim a relationship as close as this one, which dates 
from their military service with the spahis in Algeria, are 
Loic Bouvard, the deputy for Morbihan; and Jerome 
Monod, the PDG [president and chief executive officer] 
of Lyonnaise des Eaux, Balladur’s classmate at the ENA. 
But the most intimate associate of all appears to be the 
fanatic art lover Maurice Aicardi (73), who headed Felix 
Gaillard’s office staff on Pompidou’s Elysee Palace 
team. Balladur has maintained close links with Charles 
de Croisset, currently the director of the CCF [Commer- 
cial Credit of France], whom he appointed as his chief of 
staff at Finance; and Xavier Marchetti, formerly the 
press adviser at the Presidency and now a leading 
reporter for LE FIGARO. He listens to the advice of 
Denis Baudouin, the former spokesman for Pompidou 
and Chirac, valuing his impertinence. Jacques Raiman, 
the owner of GSI [General Data Processing Service 
Company], the affiliate of Alcatel-Alsthom headed by 
Balladur between 1977 and 1986, “is the liberal thorn in 
his side.” Jacques Friedmann, a faithful follower of 
Chirac, associated himself, at the request of the president 
of the RPR in the middle of the 1980's, with the man 
who was to become minister of economy, and has 
become one of the most influential of the “gray emi- 
nences.”’ Balladur appreciates his dedication most par- 
ticularly, since Friedmann expects no favors in return. 


The Politicians 


“His relations with individuals in their forties is better 
than with his own contemporaries,” one of his colleagues 
says. Except for Jacques Chirac, to whom he telephones 
every morning at about 0800 and with whom and meets 
personally at City Hall late every Sunday afternoon, 
Balladur avoids the old RPR barons. He prefers the 
company of Nicolas Sarkozy, the deputy secretary gen- 
eral of the Gaullist movement, whom he meets regularly 
at teatime. The young deputy mayor of Neuilly gives him 
the benefit of his excellent knowledge of parliamentary 
circles. He values the impetuous ardor of Jacques 
Toubon and has a very special affection for Deputy 
Dominique Perben. He also takes a favorable view of 
some “stars” in the left wing of the RPR like Michel 
Barnier and Alain Carignon, who have arranged lun- 
cheons for him with Brice Lalonde and Antoine 
Waechter. Gerard Longuet, the president of the PR 
[Radical Party}; Michele Alliot-Marie; and Pierre 
Mehaignerie are rather warmly thought of because of 
their “good work” at the head of their ministry when 
they were there together. His “charm campaign” with 
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the UDF [Union for French Democracy] brought Ber- 
nard Bosson, Jacques Barrot, Philippe Vasseur, Edmond 
Alphandery, and Francois Bayrou into his working 
groups. Balladur, one of the negotiators of the Greneile 
agreements in 1968, has kept in touch with the trade 
unionists, especially Andre Bergeron, the former boss of 
the FO [Workers Force]. 


The Shadow Advisers 


Balladur’s Seguela [Jacques Seguela, advertising mag- 
nate] hates to advertise himself. Very discreetly, Jean- 
Claude Boulet, the boss of BDDP [expansion unknown] 
who introduced him to Jacques Friedmann, concerns 
himself with the analysis of Balladur’s public image. 
Jean-Marie Messier, the associate manager of Lazard 
and author of the Rue de Rivoli privatizations in 1986- 
88, who is also very influential. briefs him on the 
Situation in the business world. Also active in the 
shadows are some veterans of his office staff like Antoine 
Pouillieute, who is now with a consulting bureau; Patrick 
Suet, now with the Tax Legislation Department, and 
Pierre Matthieu Duhamel, the finance director for the 
City of Paris, who sends him memoranda on budget 
matters. As for Jean-Claude Trichet. his former chief of 
staff, “The fact that they see less of each other does not 
reflect any cooling of the relationship but rather the 
Treasury director's desire to remain neutral, since his 
position prohibits his doing Balladur’s homework,” a 
friend of both says. 


The Business World 


Balladur’s relationships with business circles continue to 
be marked by the development of the “hard cores” of 
stockholders at the time of the privatizations suspected 
of participation in the reorganization of the RPR state. 
Shocked that his integrity would be challenged, Balladur 
has always denied this charge. The fact remains that his 
address book listing business leaders 1s not burdened 
with the names of dangerous leftists. Thus, Pierre Suard, 
the all-powerful PDG of Alcatel-Alsthom, has won his 
confidence and keeps him regularly informed about the 
international industrial situation. While he recognizes 
the loyalty—never denied-—of banker Jean-Marc Vernes 
to the opposition, it is rather of men like Philippe Jaffre 
(Agricultural Credit) that he expects constructive ideas. 
Having great respect for owners who run their businesses 
efficiently and quietly, the former minister of economy 
values Marc Vienot (General Company), whose number 
two man is his brother-in-law Jean-Paul Delacour: the 
attorney Michel Pebereau (CCF [Commercial Credit of 
France]); and Jean-Louis Beffa (Saint-Gobain: He con- 
fesses to a slight weakness for the obstinacy of Jean-Luc 
Lagardere (Matra-Hachette) and the enthusiasm of the 
Alsatian Andre Lachmann (Strafor). And. finally, some 
French business barons like Michel Francors-Poncet 
(Paribas) and Jean Dromer (Financiere Agache) con- 
tinue to have weight in Balladur’s business world. 
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The Intellectuals 


A close friend explains that Balladur makes use of Alain 
Minc, “whose analyses are amusing,” and the usuallt 
adamant Bernard-Henri Levy as thermometers to test 
his ideas and to take the pulse of public opinion. A man 
who devours works on history, he has made the acquain- 
tance of Emmanuel Le Roy Ladurie and the academician 
Jacqueline de Romilly, whose books on ancient Greece 
he admires. In addition to Levy and his companion 
Arielle Dombasle, Alain Carignon introduced Balladur 
to the writer Philippe Sollers. He retains a pleasant 
memory of his dinner with Nobel Prize winner Pierre- 
Gilles de Gennes. Moreover, this former president of the 
Friends of the Pompidou Center has a passion for the 
arts, and he and his wife attend all of the major exhibi- 
tions in the capital. In journalists’ circles, he has an 
excellent relationship with Georges Valance of L'EX- 
PRESS, on whom he conferred the Order of Merit. And 
the confidences he has entrusted to Claire Chazal will be 
incorporated in a biography to be published after the 
elections. 


The Foreigners 


Enjoying a rare privilege for a French politician, Bal- 
ladur can make a spontaneous telephone call to Helmut 
Kohl or John Major. This “international standing” 
earned him a letter of encouragement in January from 
George Bush. Acquainted with James Baker, the former 
President's secretary of state, he also knows Senator [as 
published] Les Aspin, who has been appointed secretary 
of defense by Clinton, quite well. He has kept in touch 
with UN Secretary General Butros Butros-Ghali since 
their meeting at a luncheon in 1986. Since the G-7 
[Group of Seven] summit meetings, he has held the 
former Japanese minister of finance, Myazawa, who is 
now the prime minister, in high esteem. 


Report Views Center-Right’s European Policies 
93ES04834A Paris LE MONDE in French 4 Mar 93 pp 
1,8 


[Article by Jean-Marie Colombani: “The Opposition 
Accuses Mr. Mitterand of ‘Diversionary’ Tactics”] 


[Text] Following the proposal to abrogate Article 16 of the 
Constitution. 


On Tuesday, 2 March, Mr. Mitterrand has made it 
known that he would propose—on the occasion of the 
reform of the Constitution—the repeal of Article 16, 
which gives the French president exceptional powers 
during grave crises. The opposition immediately 
described the proposal as a “diversionary tactic.” But the 
announcement of the head of state, who is preparing to 
travel to Washington (9 March) and Moscow (16 
March), confirms his desire to recapture the initiative in 
light of a probable, conflictual cohabitation that could 
also affect European policy. 
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Cohabitation Against Europe 


“Future members of the government may entertain two 
different notions. The first is: We have come to succeed. 
The second is: We have come to create conflict with the 
President. I would caution them against the second 
attitude!” Former French President Mr. Giscard d’Esta- 
ing duly repeated this confidence to Anne Sinclair on 
TF! [French television Channel |}—‘Really, I would 
caution them”—as if he were afraid it would go unno- 
ticed. His comments underscore the fact that, unless 
France is careful, it may be in for a crisis-locked cohab- 
itation government. As “detestable”, in the words of the 
UDF [Union for French Democracy] president, as such 
a prospect might be, it 1s still tolerable domestically. But 
its repercussions could well extend to a much more 
important theater—Europe—at a time when two 
Opposing trends, one toward dislocation and the other 
toward cohesion, are coming head to head in the EC. 


At first blush, however, Mr. Giscard d’Estaing’s warning 
and the fear of a cohabitation government fraught with 
the danger of a European crisis may seem ill-timed. Mr. 
Mitterrand has already said he would do nothing to keep 
the government from governing, that he would meet the 
new majority “unarmed and without fear.” and that he 
would choose a prime minister who had approved the 
Treaty on European Union. For its part. the opposition 
has adcpted a platform that honors France's European 
commitments. 


The views of the opposition’s chief “PM [prime minis- 
terial] candidates”, starting with its “natural” choice, 
Edouard Balladur, are fairly far removed from the 
nationalist stances of Messrs. Pasqua and Seguin. 


But a closer look makes a strong case for the risk of a 
crisis-locked cohabitation government that could jeopar- 
dize a European dogma as old as the Fifth Republic: the 
French-German axis. 


To return to Mr. Giscard d’Estaing. the former president 
made no secret of the future majority's top objective. 
“To win the next election”, that is, the one for president. 
As it happens, the best interest of the right-wing candi- 
date with the greatest chance of winning it—namely. the 
mayor of Paris—is obviously to seize his advantage as 
soon as he can and force an early election. This could 
only happen if the cohabitation government soured. 
which means that some ground for a “crisis” must be 
found quickly. It is precisely to avert such a maneuver— 
to try to dissuade the sorely tempted [Rally for the 
Republic leader] Mr. Chirac in advance. or at least to 
distance himself and alert public opinion so as not to 
ruin his own chances—that Mr. Giscard d’Estaing was so 
firm in his warning. 


Trench Warfare on Institutions 


Things are also less peaceful than they might appear in 
Mr. Mitterrand’s camp. To the defense of “established 
social gains” must now be added trench warfare on 
institutions. As whenever he is in trouble, the head of 
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State has taken the matter upon himself, cast himself 
anew as a patented anti-Gaullist, sent his regards to the 
liberals (What is more symbolic than the famous Article 
16, drafted and implemented during a civil war?), and 
may be preparing his own point of confrontation. For the 
problem now, both for the president and Mr. Chirac, is 
not leading the cohabitation government to term, to the 
final electoral battle. It is really choosing its exit, and 
thus determining the time and grounds of its departure. 


True, the president must first install the cohabitation 
government to prevent Mr. Chirac from solidifying his 
advantage. But later, once the mght has rolled up its 
sleeves and a minimal understanding with the country 
has been restored—an especially delicate task—the pres- 
ident will try to choose the day and the hour. From that 
standpoint, the issue of institutions could serve him well. 
The topic is as consistent with past commitments as 
anyone could ask. It is also ideal for a politician who is 
concerned not just with the judgment of his contempo- 
raries, but with that of history, which likes nothing so 
much as a constant, unchanging struggle. 


An opponent who is chomping at the bit and a president 
who is biding his time: One needs a quick crisis and the 
other may well seek one in the end. Contrary to the 
official line, a cohabitation government could well be 
more exciting than expected. Never mind, you might say. 
the country will be keeping score like a seasoned fan. But 
unfortunately, this time the game could be frighteningly 
dangerous. There is a real risk the cohabitation govern- 
ment will imperil Europe itself. 


The context is ripe for such an eventuality. American 
neoprotectionism dominates the scene and is prompting 
the new administration to try to nip any real affirmation 
of European identity, notably in the realm of trade, in 
the bud. At just such a moment, France can choose, 
through its attitude, to weaken Europe's identity. That is 
why all eyes—especially London's—are trained on the 
current opposition. Regardless of platforms and 
speeches, it 1s deeply divided. Although Messrs. Pasqua 
and Seguin are not in control, they are sure to remind 
their cohorts of the success of the Maastricht “No” 
among the majority of RPR [Rally for the Republic] 
troops. Moreover, Mr. Le Pen takes every opportunity to 
stress the powerful contradiction inherent in that suc- 
cess, a contradiction that could quickly weaken the 
victorious coalition. 


Weakening the French-German Engine 


Beside the divisions that feed and will continue to feed 
the uncertainty about the choices the government will 
make—Has anyone measured the future impact of the 
real parliamentary group Mr. Pasqua will have to work 
with, not only in the Senate, but in the Assembly?—there 
are political calculations at work. Presidential candi- 
dates will be putting strong pressure on the government 
to give itself some latitude (including monetary latitude) 
and to provide guarantees to the many constituencies 
that will have contributed to legislative victor’ and who 
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must not be disappointed before the presidential elec- 
tion. This will make it difficult not to keep certain 
promises, such as those being made daily to farmers—at 
least to the most virulent among them. 


One example is the promise to renegotiate Europe's new 
common agricultural policy. Such a pledge means that 
the post-March government will have to do better than 
the previous one; that is, it will have to wring more 
concessions. Beside the fact that fostering such a hope ts 
hazardous in itself, it is important to remember that 
nearly 60 percent of the EC's resources go to agriculture. 
And France receives a hefty share of those resources, 
while Germany is a big contributor. Wanting more. 
therefore, means asking more of Germany. With the 
latter struggling economically and unsure of how to 
finance its own unification, politicians are taking the risk 
of enfeebling Europe's French-German engine to win 
votes. Just when the world situation requires the oppo- 
site. 


More serious still, when Jacques Chirac says he considers 
the EC’s commercial promises to the United States to be 
“null” and calmly maintains that, “If there is a crisis, we 
will have to deal with it,” he is clearly playing with fire. 
When Germany's foreign affairs minister, Mr. Kinkel., 
said, “We have reached a point where our conception no 
longer coincides with that of France,” his clarification 
was aimed much more at the future government than at 
Messrs. Beregovoy’s and Soisson’s threat to veto the 
agricultural component of GATT in a last-ditch, every- 
man-for-himself electoral ploy. 


So once again, at a moment when European history is 
wavering, we find France on the verge of subjecting it to 
a mayor risk. If Jacques Chirac's hypothetical crisis were 
to materialize, however. there 1s no doubt that Francors 
Mitterrand, the European, would resurface. And that 1s 
where we get back to a cohabitation government and ts 
dangers. We mighi as well prepare now for heavy turbu- 
lence and realize that Francois Mitterrand will expend 
every ounce of his strength to preserve what 1s stil! the 
major feature of his second term: laying the groundwork 
for European umon. 


Moreover, if a crisis did materialize. it would underscore 
anew, just a few weeks before the legislative elections. 
how much more pertinent the new Maastricht-inspired 
political division is than the so-called right- 
wing/left-wing split. It is obviously up to European 
partisans of all parties to have the courage of their 
convictions. 


Ex-Prime Minister Rocard on Socialists’ 
Changing Role 

P1903121093 Paris LE FIGARO in French 17 Mar 
93 pb 


[Interview with former Prime Minister Michel Rocard 
by Franz-Olivier Giesbert and Michel Chamard. place 
and date not given] 
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[Text] [LE FIGARO] You said on Monday evening [15 
March] that the French were busy settling their scores 
with Francois Mitterrand. What makes you say that? 


[Rocard] It is one of the aspects that emerges strongly 
when you ask the French people about why they intend 
to vote as they do. It is probably unfair, but it is 
important to know. Similarly, we need to know that the 
criticisms that all the French people are directing at the 
president are really directed at all of us, as I said in 
Montiouis. You gain nothing by turning a blind eye. 
Admitting our past mistakes and above all outlining 
future choices means helping to change Sunday's votes 
compared with the intentions expressed. 


[LE FIGARO] With hindsight, do you now think that the 
“big bang” formula was appropriate? 


[Rocard] Entirely. It worked even better than we hoped. 
Having said that, we must not fall into the trap of 
sticking to one word without bothering about the con- 
tent. I used this formula to express a desire to deeply 
change our vision of society. It leads to answering the 
questions now being raised on employment in our 
modern societies. It also depends on a change in the 
organization of the political parties. 


[LE FIGARO] Especially the Socialist Party [PSF] 
apparently. 


{[Rocard] Especially the PSF as far as | am concerned 
because it is my party. But the others need it too. The 
PSF can no longer be exclusively defined as a party of 
wage-carners devoted to the same class struggle. This 
concept has become an anachronism that is paralyzing. 
My thinking does not, however, just concern the parties. 
I repeat that | wanted to start a more general debate. 


{LE FIGARO] Do these new concepts that you are 
seeking still form part of a socialist outlook? 


[Rocard] Obviously. 
[LE FIGARO] So you still define yourself as a Socialist? 


[Rocard] Absolutely, and it gives me pleasure to repeat 
that, especially to LE FIGARO, because for 15 years now 
I have been trying to convince people that socialism is no 
longer defined by the collective appropriation of the 
means of production and trade. That may explain why | 
eee 


Remember, when socialism was born in the 19th cen- 
tury, it was an expression of anger against social injus- 
tice. It emerged in a spontaneous way, through the 
mutual benefit societies and workers’ funds, even before 
this desire for the rationalization of human history 
emerged and before collective appropriation became the 
miracle cure. But socialism has become a pragmatic 
fight. The Swedes have been telling us that since 1932, 
the Germans since 1959, the Spanish since their 1979 
congress. even before Felipe Gonzalez came to power. 
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We French Socialists have delayed too long in discov- 
ering that the old version did not work. 


[LE FIGARO] So, in short, the tragedy of the French 
Socialists 1s that they failed to listen to Michel Rocard 
earlier and wa:ted until they came to power to update 


their ideology? 


{Rocard] That is your view! That is no longer the debate. 
The debate now relates to other serious questions. 


[LE FIGARO] Let us turn to them. If the PSF is in this 
State, 1S 1 not because sO many social injustices have 
developed with the Left in government? 


[Rocard] That depends on what you are using as a gauge. 
The hierarchical relationship between the most highly- 
paid employees and the lowest paid has tended to be 
strengthened over the past 12 years. The root of the 
problem is that nobody has contained the effects of the 
fact that the economy is now on a world scale. Shifts in 
the market are bound to aggravate inequalities. 


[LE FIGARO} Is this because the market is antisocial? 


[Rocard] Of course, spontaneously. We cannot do 
without it. It cannot be satisfied. The market is the most 
effective form in which economies function, but 1 con- 
tains within it a permanent tendency to concentration. 
What | call socialism is the movement that aims to 
remedy these injustices, but in conditions that allow it to 
function and not paralyze 1. We are neither liberals. nor 
Reaganists, nor Thatcherites, nor are we interventionists 
or collectivists! 


[LE FIGARO] Your appeal is addressed to opposition 
voters, however. To what extent” 


[Rocard] We are in the process of abandoning the 
rationale of confrontation between employees and the 
holders of capital. Of course, what is called the class 
struggle, in other words the conflicts and strikes over the 
distribution of revenue or wage increases, will never end. 
But they no longer have the task of providing the levers 
of organization and the divisions around that political 
society 1s built. 


{LE FIGARO] What are these new divisions? 


[Rocard] I see three: Europe. the role of the state, and the 
treatment of other people, in others words the relation- 
ship with poverty, those living on the fringes of society, 
and the immigrants. In these three cases. there are clear 
divisions. 


{LE FIGARO] What about education” 


[Rocard] I am not mentioning education, justice, or the 
housing problem because, in addition to insincere elec- 
toral controversy, everybody 1s saying virtually the same 
thing. Thus, thank God, the right has gone back on its 
idea of totally breaking up the whole education system. It 
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is talking of decentralization and greater autonomy for 
the establishments. Our position is not fundamentally 
different. 


{LE FIGARO] On Europe, however, the debate is devel- 
oping and the gulf is constantly widening. But the 
dividing line crosses the Left and the Right at the same 
tume. 


[Rocard] Yes, but it is a 50-50 split on the right and an 
80-20 split on the left! The EC is now threatened by 
competition: The countries with less social welfare pro- 
vision have lower production costs. This is the major 
issue of the coming period and we will only withstand it 
if Europe is capable of uniting its forces. This conviction 
is shared by the democratic left and also by more than 
half of the French Right. I am worried by the prospect of 
the arrival in power of a coalition that does not clearly 
and vigorously express its choices on this issue. 


[LE FIGARO] Regarding the s:ate, we find more of the 
traditional confrontation between the Left and the 


Right. 


{[Rocard] Not entirely. We French inherited from | 9: 
century thinking, from Gaullism and Marxism, a vision 
of the state that was purely regal. We have overcome 
that. So much so that we sometimes give priority to 
reducing the inflation rate and the balance of payments 
while agreeing to allow social cohesion to be disrupted. 
In the French Right today, a number of men like Giscard 
d’Estaing, Mr. Madelin, or Mr. Longuet, whose integrity 
is not in doubt, think that the improvement of our 
societies depends primarily on the massive reduction of 
some of the state's regulatory functions. The Gaullists, 
on the other hand, celebrate the state, sometimes rather 
too pompously. As for the Centrists, their religion is not 
liberalism but social justice and fraternity among men. | 
would like to point out in passing that the countries that 
are surviving well are those in which the Centrists or 
moderates have a leading if not dominant role. Look at 
Chancellor Kohl's Germany. Look also at Felipe Gonza- 
lez’ Spain where the Social Democrats and Christian 
Democrats ultimately share many values. 


[LE FIGARO] The last point of division according to 
you is the treatment of other people, in other words those 
living on the fringes of society. But, in this sphere. surely 
any government, of whatever nature, is doomed to 
alternate between prevention and repression? 


[Rocard] It is the balance that counts. When you rely 
solely on repression. it no longer works and society 
declines. 


[LE FIGARO] Is the political aim of your plan not to 
attract ecologist voters back to the Left to try to rebuild 
a majority? 


[Rocard] The plan is meaningless if it boils down to 
political maneuvering. Look at the state of politics today. 
The other day I heard Mr. Sarkozy saying. among other 
untruths, that sta:<¢ spending rose three times faster than 
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growth between 1988 and 1992. This is untrue, com- 
pletely untrue. The more gross the lie, the more accept- 
able it is. | would like to add that things can only change 
outside electoral periods when everything is frozen and 
when insults are exchanged. 


[LE FIGARO] Why then did you launch your initiative 
in the middle of a campaign? 


[Rocard] I think that we must not accept the idea that 
men or women should lose hope and absorb the shock of 
the results of these elections like an earthquake after 
which nothing will be left. 


{LE FIGARO] The open approach which was advocated 
in 1988 was not attempted in an election period but at 
the start of a seven-year term, and yet it did not work. 
How do you explain that? 


[Rocard] Francois Mitterrand deemed it necessary only 
to deal with individuals and not political forces because 
the latter had not changed before the second round of the 
presidential election. It was that decision which brought 
about the collapse of the open approach. 


[LE FIGARO] The logical conclusion of your new polit- 
ical plan is to dissolve socialism in a much broader 
entity. What kind of entity? The democratic party? 


[Rocard] If I took the risk of saying that names were the 
issue of the battle, it would lose all interest. What 
happened when postmen were replaced by mailmen? 
Nothing much, as far as mail deliveries were concerned, 
and nothing at all as regards the trade union respect- 
ability of those employees. My ambition is not semantic. 
It 1s political, social, and cultural. 


[LE FIGARO] What has happened to the Left for it to be 
the target of such rejection in the country? 


[Rocard] It is paradoxical because we have managed 
France well. Not for nothing is our currency now the 
most stable currency of all the G-7 countries. We have 
successfully lifted price and wage controls. We have also 
eradicated inflation which is to the economy what drugs 
are to private life. Look at John Major who, after his 
devaluation, attempted an inflationist policy. He came 
to a halt quicker than anybody could have thought. Mr. 
Seguin should go over there and find out the facts instead 
of talking about the franc increasing our short-term 
interest rates. They are higher in our country than in 
Germany. That is what I call the Seguin additional 
premium. Over the past few months it has probably cost 
us a few tens of thousands of unemployed. 


[LE FIGARO} If the Socialists have run the country so 
well, why are they doomed to a disastrous election 
defeat? 


{Rocard] It is ovvious that we are paying the price of a 
long period in government. It is important to add that 
the European adventure is leading to a destabilization of 
the national identity which is sironger in our country 
where everything has been centered on the state since the 
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days of Philip the Fair. In Germany, Spain, or Italy it is 
more readily accepted. Those countries do not have the 
same state tradition. We are also carrying the burden of 
the rather unsavory financial scandals which very 
unfairly cast doubt on the whole political class, alihough 
it is probably one of the most honest in the world. When 
a politician dips into the coffers and everything goes 
well, little importance is attached to it. When everything 
goes badly, when unemployment spreads with its accom- 
panying anxiety, scandals naturally become the symp- 
toms of a more general crisis. This does not mean that 
they should be overestimated. 


{LE FIGARO] With appointments like those of Pierre 
Joxe as Comptroller General [president du cour des 
comptes], the French may also have the feeling that the 
Socialists have seized control of the state.... 


{[Rocard] Do you remember the state under Giscard? 
There have always been political appointments. The 
obvious nature of some of them today must not cloud the 
rest and make us forget the past. I spent a considerable 
time in the French civil service before entering politic- 
s...under a pseudonym out of caution. I prefer to tell you 
that is was not a good thing to be on the Left in the 
sixties. There are a few of us who miraculously survived. 
When I was prime minister I though I had carried out the 
process of appointments, in agreement with the presi- 
dent of the republic, in such a way that we would no 
longer find fools and incompetents at the head of our 
public enterprises. We confirmed or appointed very 
good enterprise chiefs whose convictions ostensibly have 
nothing to do with ours. 


[LE FIGARO] In the Right's programm, there are things 
which you are bound to approve. For instance, is it not 
time to privatize? 


[Rocard’ For me it is not a matter of principle but of 
efficic: cy. For instance, in a depressed market like we 
have now and when we are desperately short of savings, 
will we be able to sell at a fair price? If so, why not! 
Otherwise, beware. The National Council of French 
Employers recommends caution in this sphere. In the 
case of privatization as with nationalization, we must 
not stick to what is symbolic. As soon as people talk in 
symbolic terms, they follow bad policies. It is urgent to 
return to a few commonsense principles. By noting, for 
instance, that 100 percent nationalization is absurd: The 
enterprise loses the ability to increase its capital by 
seeking money on the marketplace. 


[LE FIGARO] In this sphere, the Socialists are starting 
to recognize that they are wrong.... 


[Rocard] Some Socialists have in fact said that they were 
wrong. But allow me to add that 100 percent privatiza- 
tion is not necessarily any cleverer! 


[LE FIGARO] What is the biggest mistake the Left has 
made since 1981? 
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[Rocard}] Immodesty, | think. You remember: “We are 
going to change life, we will reduce unemplyment, we are 
the best, the dark and the light, and so forth.” 


{LE FIGARO] Has the Left not also failed in the sphere 
in which most was expected from it: Morality. 


[Rocard] We lacked modesty in that sphere too. It 
claimed that being on the Left was a certificate of 
morality. That was to forget the statistical evidence; out 
of the mass, some on the Left were bound to lack 
integrity—a few only but a few too many. Having said 
that I had parliament adopt the law strengthening the 
power of the Stock Exchange Operations Commission, 
the law on the openness of local public contracts, the law 
on the financing of election campaigns and political 
parties. We started to clean up the Augean stables. 
Similarly, after my law on telephone bugging, the scandal 
which has just been revealed would technically no longer 
be possible. 


[LE FIGARO] What advice would you like to give the 
Right? 


[Rocard] To think very carefully before it speaks. For 
instance, before stating that our 2.9 million unemployed 
are “Socialist” unemployed, which would amount to 
saying that Mr. Major's 3.2 million unemployed are 
“Conservative” unemployed, and so forth. In the eyes of 
the right-wing coalition leaders, unemployment is the 
product of poor government management. They have 
apparently not yet realized that we are in the middle of a 
crisis of civilization. I do not believe that our societies 
are capable of returning to full employment. We must 
therefore put the problem in different terms. 


{LE FIGARO] In the economic sphere, what will the next 
government have to do if it wishes to return to growth? 


[Rocard] The problem on the agenda is not devaluation 
or floating. It is the revaluation of the franc. Look at the 
trade balance. Last year, French exports to Germany 
increased by almost 6 percent, whereas German exports 
to France only increased by 0.5 percent. In short, if our 
curtrency is sometimes attacked, it is not for economic 
reasons. It is because of the political fear which some 
people feel at the possible increasing power of the 
franc-Deutsche mark couple which heralds a strong 
Europe which, with the European Currency Unit, will 
influence the markets. 


[LE FIGARO] Who are you accusing? 
[Rocard] English investors or operators. 


[LE FIGARO] What can be done now to calm down the 
markets? 


[Rocard] To calm them down and ensure that we no 
longer need to be penalized by 4 percent more than the 
Germans on our short-term interest rates, the uncertain- 
ties On economic policy must be swept away. An election 
victory will not be enough. This must finally be seen 
clearly. 
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—_ on Devaluing Franc, Lessons of Pound, 


93ES0456A Paris LE NOUVEL ECONOMISTE in 
French 5 Feb 93 pp 40-41 


[Article by Philippe Plassart: “Floating the Franc? The 
Lessons of the Pound™] 


[Text] Is devaluation wise or not? The two great experi- 
ments undertaken by the United Kingdom and Italy 
contribute the first elements of a response to this ques- 
tion, one being asked by increasing numbers of business 
owners and politicians in France. Swept along by the 
crisis in the European monetary system in mid- 
September, the pound and the lira, which will now be 
floated, lost 10 to 20 percent of their value. Five months 
later, the experts can begin to weigh the advantages and 
the disadvantages of such an operation. “The foreign- 
trade indicators are developing in accordance with the 
economic theory of the J curve,” notes Michel Lutfalla, 
an economist with Axa. The first result of a devaluation 
is, in fact, to make imports invoiced in the devalued 
currency more expensive, which leads mechanically to a 
deterioration in the trade balance. This negative phase, 
which corresponds to the low point in the J curve, can 
clearly be seen in Britain's foreign accounts. The value of 
imports, averaging about |10 billion pounds per month 
until the summer of 1992, increased to 10.5 billion 
pounds after devaluation, and to |! billion pounds in 
December. It 1s only in a second phase that the stimula- 
tion of imports results from the gains in competitive 
capacity that lead to a depreciation of the exchange. On 
condition that exporters “hold fast” to their rates, which 
does not seem to be the case with the English enterprises. 
The seeming wisdom with regard to British inflation, 
which fell to an annual rate of + 2.6 percent in 1992, is 
more nearly the result of the recession than of the 
discipline of the English. Following Ford UK, which 
increased its prices by 10 percent in December, British 
Steel announced rate increases of up to 13 percent. This 
was done, it 1s true, in concert with the iron and steel 
firms on the continent. These businesses seem in a 
greater hurry to increase their margins, thanks to the 
devaluation of the pound, than to improve their compet- 
itive capacity on foreign markets in any enduring way, 
which explains the optimism of British business owners. 
“As always in Great Britain, the company boards of 
directors are giving priority to short-term management. 
They look first to improve their accounts, even if it 
means a sacrifice in the medium time range,” one 
London observer comments. 


Under these conditions, there 1s a utopian aspect to 
recovery for the British trade balance, in which there is 
already a serious deficit. In 1992, the negative balance 
for trade in goods increased to 14 billion pounds. The 
yellow line is close to being crossed. Bearing witness to 
the weakness of the authorities, the English have taken 
the difficulties caused by the launching of a single market 
as a pretext for failing to publish any figures on the trade 
balance for the next six months. This creates a statistical 
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fog that is very convenient for Prime Minister John 
Major, who has been unsuccessful in pulling his country 
out of the longest and most serious recession since that in 
1929. 


The Italian industrialists have evidenced much more 
responsible conduct. The trans-Alpine exporters have 
limited their margins drastically since September. 


The devaluation of the lira gives them an opportunity to 
reestablish the competitive capacity of goods “made in 
Italy,” which has been subverted by a decade of laxity 
(see chart [not published here]). This resumption of 
control was greatly aided by the abandonment of the 
“mobile scale” last spring, which put an end to the 
automatic pegging of wages to inflation. For Italian wage 
earners, the cost will be high—a decline of at least one 
point in purchasing power. But in view of the shock of 
unemployment, they seem ready, in this instance, to pay 
the price. Do they really have a choice? 


If the Italians seem to be winning on the level of 
competitive capacity, the British are gaining ground in 
the interest-rate sector. The separation of the pound 
from the EMS [European Monetary System] in Sep- 
tember released the lock preventing the English rate 
from dropping below the German rates. Since then, the 
rates have dropped 400 base points four times, the last 
adjustment to 6 percent having taken place on 26 Jan- 
vary. If Mr. Major is focusing his efforts on these rates, 
it is in order to contribute to reducing household indebt- 
edness. In England. mortgage loans are underwritten at 
variable rates. The savings on repayments due to the 
renegotiation of these rates amount to 160 pounds per 
month per household, according to the calculations of 
the British treasury. In Italy, the interest rates, which are 
much higher, even though somewhat lowered, come to 
13.5 percent on the Eurolira market, a serious handicap. 
The state, which 1s heavily overindebted, has not yet 
been able to extract itself from the debt trap. Interest 
charges absorb 10 percent of GDP [gross domestic 
product] every year. Will the financial markets have 
greater confidence in the British than in the Italians? The 
long-term English rates remained more or less stable at 
about 8.5 percent during the last quarter of 1992. The 
penalty imposed by the markets, which may sti!l fear a 
new upsurge in inflation in the event of devaluation, was 
rather small, even though the English rates were unable 
to follow the downward movement of the long-term rates 
seen on the continent during the final months of 1992. 


Can London hold to its course, following the adoption of 
its new economic policy? “There is every reason to fear 
that the extent of the public deficit (8 percent of the GDP 
expected in 1994) and the foreign deficit may destroy 
market confidence a few months from now,” Gabriel 
Francois, an economic adviser at Fimagest, nonetheless 
predicts. With its decline last week to its lowest historic 
rate in relation to the German mark (less than 2.40), the 
pound showed signs of extreme fragility. Even taking the 
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virtues of devaluation into account, can Mr. Major 
afford the political price of an endless decline for the 


pound? 


Irish Punt Declines 


On Saturday, 20 January, the Irish punt was devalued by 
10 percent, under pressure from speculators. This deci- 
sion produced a bitter aftertaste in Dublin, because the 
economy is showing more than honorable results, both in 
the moderation of prices and in the foreign surpluses. 
Moreover, the Irish authorities have complained of the 
lack of solidarity on the part of the EMS partners. But 
the decline in the pound made this adjustment essential 
in order to reestablish the competitive capacity of the 
Irish economy, which has Great Britain as a partner for 
one-third of its foreign trade. 


Article on Problems of Converting to Professional 
Army 
93ES0483B Paris LE FIGARO in French 3 Mar 93 p 8 


[Article by Patrice-H. Desaubliaux: “A Professional 
Army Is Not Around the Corner”] 


[Text] The debate on conscription. 


It would take seven years and from 20 billion to 35 billion 
French francs [Fr] to establish a professional army. 


A professional army may be a reality somewhere down 
the road, but it is not around the corner! Waving a magic 
wand would not be enough to change the Army from the 
mixed force that it is today—with 60 percent conscripts 
and 40 percent professionals—to a professional one of 
100-percent career or contract personnel. The transfor- 
mation would take time and money and would require a 
sufficiently large pool of recruits of adequately high 
quality. 


While the draft debate is starting to become an impor- 
tant issue in the election campaign, the Army—in the 
person of Yves Crene, assistant to Chief of Staff General 
Amedee Monchal—has been careful to provide certain 
data to brief politicians technically. “If a new majority 
were to decide to do away with the draft in late March, 
the Army would need two years to study and plan the 
entire transition. Next, execution of the change would 
have to be staggered over five years. So a period of seven 
years would seem to be minimal and would not be 
enough to prevent some serious disruptions. The addi- 
tional cost for an Army of 180,000 men (editor's note: 
That is the size settled on by Francois Fillon.) would 
range from Fr20 to 35 billion.” 


The Army has been undergoing an internal sea change 
over the last two years as it cuts staff (from 285,000 to 
225,00 in 1997) and shortens the length of military 
service (from 12 to 10 months). Obviously, it is not 
enthusiastic at the prospect of what would be a real 
transformation for it, for defense, and, more broadly, for 
the nation. 
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The Army is not insensitive to all the arguments in favor 
of professionalizing the armed forces, many of which are 
being made by the RPR [Rally for the Republic]. Such a 
move would not only be sure to result in improved 
salaries and working conditions, but logically should 
lead to a more effective military tool. However, without 
interfering in a decisionmaking process that is purely 
political, the Army does not want to be criticized later 
for having remained too silent on the “feasibility” of 
such a reform. 


It has several ways of assessing that feasibility, starting 
with the British example. Britain opted for a professional 
army in the fifties and staggered the transformation over 
an eight-year period from 1956 to 1964. The change 
resulted in a drastic reduction in forces, which number 
130,000 today, and in the creation of 30 to 40 thousand 
civilian jobs. From that followed a decline in the number 
of missions. 


But professionalizing Britain's army did not save money 
in either the short or the long run. Its force reportedly 
costs 20 percent more in operating budget than our 
current mixed Army of 240,000 men, without really 


being better equipped. 


In another measure, the draft would not inevitably lead 
to a slow and certain death. Twenty thousand con- 
scripts—or a seventh of the some 140.000 Army draft- 
ees—agree to sign up as “long-service volunteers” [VSL]. 
That is, they agree to remain in the military for over 10 
months (a maximum of 24). Many of them are probably 
looking for employment; but a good quarter are above 
average, and nearly 3,500 hold command positions as 
officer trainees or sergeants. 


Layoffs 


Two-thirds of current Army volunteers are recruited 
from among the VSL group, a fact that prompts General 
Crene to remark that “the best way to recruit profes- 
sionals is still to recruit conscripts.” Yet the compensa- 
tion offered these VSL's is not stupendous: A chief 
corporal VSL in his 12th month is paid Fri,902 (com- 
pared to Fr951 for a non-VSL chief corporal) or 75 
percent of the guaranteed minimum income and less 
than two-fifths of the minimum wage. 


The added cost of a professional army (Fr4 to 5 billion a 
year) stems from the armed forces’ need to be competi- 
tive in the labor market and to maintain a certain general 
recruiting level. But it also reflects the need for a 
“layoff,” in other words, a plan to discharge officers. 
While the number of common soldiers would have to 
boosted substantially, from 29,000 to 90,000, “adjust- 
ments” would have to be made in officer and NCO 
[noncommissioned officer] ranks. (The latter presently 
number 18,000 and 58,000 respectively). 


These quantitative and qualitative aspects are at least as 
important as the purely financial considerations to 
which they are linked. From 1986 to 1992. the number of 
budgeted positions for Army volunteers declined by 
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6,000. This year it has risen slightly. The plan ratified by 
Pierre Joxe for 1997 calls for increasing it year by year 
from 29,000 to 39,000. The Army, which expects to have 
115,000 conscripts and 110,000 contract or career sol- 
diers by that date, seems to think it best to reach that 
level safely before going any farther. 


Report Indicates Racial Prejudice Increasing 
93ES0472C Paris LE FIGARO in French 26 Feb 93 p 8 


{Article: “The French Overtaken by Racism™] 


[Text] According to the Human Rights Commission. 


Some 62 percent are reportedly open to discriminatory 
ideas or attitudes, but violence has declined. 


The French people are increasingly inclined to racist 
positions, although the seriousness of acts of racial 
violence has diminished since 1989, particularly in 1992, 
according to the annual report of the National Advisory 
Commission on Human Rights presented in Paris yes- 
terday. Based on a poll conducted for the commission in 
November 1992, it would appear that “French society is 
largely aware of racism, particularly anti-Maghrebian 
racism, developing with it, racism which it condemns 
and views as contrary to its values.” 


Nevertheless, France “is being taken over in ever greater 
proportions by clearly racist attitudes and discrimina- 
tory tendencies, even among the young and those situ- 
ated on the political left.” the report continues. 
According to a poll conducted by the CSA [expansion 
unknown] institute from 9 to 14 November 1992 using a 
sampling of 1.017 persons 18 and over, one out of five 
Frenchmen could be considered “a staunch racist.” In 
addition, one out of three French are “tempted by 
racism,” without considering the 7 percent undecided. 


According to the report, the educational effort of the 
fight against current forms of racism should be directed 
at over 62 percent of the French. 


Against Illegals 


“Never in recent years has this proportion been this 
great,” the report adds. Paradoxically enough, con- 
fronted with this rise in racist sentiment, the French 
hope that concrete and even repressive measures will be 
taken “to put an end to racism and the problems born of 
immigration.” 


Although they are “more permeable than they once were 
to certain forms of racist and discriminatory behavior,” 
the report notes, the French people hope to “intensify 
the fight against illegals, undocumented alients, and 
criminals, combined with stricter enforcement of antira- 
cist legislation and a program of effective integration of 
immigrants.” 
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In addition, based on statistics from the Ministry of 
Interior, the report notes that “the number and particu- 
larly the gravity of (racist or anti-Semitic) violence has 
steadily declined since 1989 and the trend has sharpened 
noticeably since 1992.” 


Compared with 64 racist incidents in 1988 (3 dead and 
$1 injured), the number dropped to 28 in 1992 (15 
wounded). In addition to the “current disorganization of 
activist movements and the collapse of the ‘skinhead’ 
phenomenon,” the report notes that “this remarkable 
decline has its roots in the wait-and-see attitude of 
‘hard-line’ elements adopted while awaiting the coming 
elections in which they anticipate a rise of the far right.” 


The report also notes that “legal prosecution has 
increased in volume and severity, with a doubling of 
convictions mainly won for racism.” In conclusion, the 
report, which was sent on to Prime Minister Pierre 
Beregovoy, holds that “the fight against racism must not 
be separated from the battle against all forms of exclu- 
sion. It would be illusory to think that ‘checks’ on a 
progression to actu violence would long withstand the 
thrust of fears and prejudice if in-depth action against 
the various factors of exclusion and discrimination were 
not recognized as the top priority.” (AFP) 


[Box, p 8] 


Prison and Foreigners 


Over 30 percent of all inmates of French prisons are 
foreigners, according to a report issued by the national 
Human Rights Commission, which claims that “the 
overrepresentation of foreigners in criminal statistics is a 
fact.” Nor does this percentage take naturalized immi- 
grants into account. In addition to visa violations, the 
most common crimes are falsified documents and the 
use of counterfeit documents (68 percent). armed rob- 
bery (44 percent), narcotics trafficking (38 percent), 
unarmed robbery with assault (22 percent). shoplifting 
(21 percent), narcotics violations (20 percent), receiving 
stolen goods (19 percent), and attempted murder (17 
percent). 


In addition, the Ile-de-France and Provence-Alpes-Cote 
d'Azur (Paca) regions are the “two main hotbeds” of 
racist violence in France, while the Parisian region and 
Alsace are the regions where the largest number of 
anti-Semitic incidents were recorded in 1992. the report 
states. In Ile-de-France (nine incidents in 1992; 29 since 
1990), the “most sensitive departments are Y velines and 
Essonne,” the report says, noting that “in addition to a 
high population density, reactionary rightist, nationalist, 
and neo-Nazi organizations, combined with colonies of 
skinheads that have a particularly strong base. help 
explain the statistics.” 


For the Paca region (five incidents in 1992: 23 since 
1990), “the departments hardest hit are Bouches- 
du-Rhone and Alpes-Maritimes.” Insofar as anti-Semitic 
incidents are concerned, the report states that in 1992. 
“the relatively calm first nine months (five incidents) 
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were followed by a renewed outbreak, with six for the August 1992).” Ile-de-France (nine incidents) tops the 
month of September alone. This resumption results list, leading Alsace (four) and the Rhone-Alpes region 
directly from the profanation of the Jewish Herrlisheiv” _— (three). 

Cemetery in Haut-Rhin (193 tombs damaged on 28 
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Occhetto Discusses Political Topics, PDS Views [OCCHETTO}] First off, | want to say that nothing could 


93ES0435A Milan L’UNITA in Italian 19 Feb 93 
pp 8-9 


[Forum interview with Achille Occhetto, secretary of the 
Democratic Party of the Left [PDS], directed by Alberto 
Leiss, with the participation of L’UNITA editor Walter 
Veltroni; PDS member of the Chamber of Deputies, 
Massimo Salvadori; and staff of L’UNITA, in Rome: 
date not given: “A Government for the Transition”)} 


[Text] An interview with Occhetto. A popular investiture 
must legitimize the PDS’s entry into Palazzo Chigi. This 
principle must be adhered to unless there is a total change. 


An executive branch that breaks with the past to enact new 
rules and then hold elections. 


Rome—lIf the DC [Christian Democratic Party], the PSI 
{Italian Socialist Party], and the other political parties 
really want to have a government of change that will be 
able to handle the transition, then they must state 
precisely whether they support the PDS [Democratic 
Party of the Left] proposal for an executive branch—to 
be made up of individuals who have not been compro- 
mised by the old regime and will be chosen by a 
president independently appointed by the head of 
state—that breaks with the past and has a program able 
to tackle the moral and social issues. From the offices of 
L’UNITA, where he participated in a forum with its 
editors, Achille Occhetto hurled a challenge at Martinaz- 
zoli. “Let's not play around with words. If change is 
really wanted, we are ready. But we will not stand for 
muddles and half-hearted measures.” The “direct route” 
to a government with the PDS is through elections. The 
leader of the PDS explained the difference between the 
plan for a left confederation and the formation of a 
broader democratic and progressive alliance that could 
even include the reforming Catholic world. “Even the 
name socialism is controversial. The left must start over 
from the ground up.” 


[VELTRONI] I would like to thank Achille Occhetto for 
having accepted L'UNITA’s invitation to this forum. | 
would like to begin with the following question. In just a 
few months we have dismantled an entire, long-lived 
political regime in our country and are moving toward a 
new one. What role can the left play today? A year ago, 
the left was in a very different position. It was a foregone 
conclusion that the triumph of the PSI over the PDS was 
imminent, but then on 5 April [1992—national parlia- 
mentary elections] that did not happen. The turning 
point that saw the creation of the PDS appeared to favor 
a reorganization of the entire lineup on the left. Today, 
in light of the shocking crisis of the Italian Socialists and 
in light of the other unexpected elements of disintegra- 
tion on the political scene, what are the chances for 
achieving this objective? Is it possible—and how-—to 
accelerate the process of rearranging the forces of the left, 
even with the prospect of a possible majority lineup in an 
electoral contest that follows new rules? 


be worse than thinking that the left could win the race 
because the adversaries gave up. Unfortunately, that is 
exactly what might appear to be the situation facing us 
today. It has already been said: In the end, you have won. 
You are the only power of sufficient weight that is left. 
All you have to do is prove that you can govern. We will 
certainly return later to the question of the government. 
But the real problem is that this danger of our “solitude” 
within the traditional panorama of the parties on the left 
again brings up the original issue that we raised in 1989. 
At issue is not a plain and simple confederation of the 
existing parties, but rather a profound regeneration of 
the left. I believe that the very foundations of the left 
must be reexamined. It is only within the context of a 
total reconsideration that we can give back to the 
country the idea of a real political functionality, one that 
reflects both the ideals and traditions of a left that is able 
regain its ability to represent the various interests. It 
again becomes extremely important to reclaim the space 
that I believe exists between the two extremes, which 
both must be rejected: the failed one of authoritarian 
collectivism, but also that of capitalistic individualism. | 
am not speaking of any third way. Everybody gets angry 
when they hear this expression, which it seems only the 
Church is allowed to use, because it clearly has some 
merit of its own. Obviously, a new way is what we do 
have to find in the relationship between values and 
interests, and between ethics and society. The new way 
sould also arise from the contradictions of our times. 
The reestablishment of the left is riding on this, as is the 
urgent need for new relationships based on cooperation. 


[L’UNITA] First, we would like to ask you a question 
about the government. There are two possible scenarios. 
The first envisions a parliamentary session to deal 
quickly with two or three basic questions—ciectoral 
reform, the laws governing public works contracts, and 
the financing of political parties—to be followed imme- 
diately by early elections. In this case, even the Amato 
government—maybe with a few more ministers who 
have the credibility of a Giovanni Conso—could remain 
standing as the result of a kind of institutional pact. In 
the other scenario, the government is the central issue. 
The need for sufficient guarantees is so important that it 
cannot be satisfied by Amato’s government. Martinaz- 
zoli proposes the idea of a government with a new 
majority. Could this be the transitional government that 
Occhetto is talking about? With this second plan. the 
elections could be postponed. Which strategy do you 
think is better? 


[OCCHETTO}] In general, I think that a party like the 
PDS, which has just gone through an extraordinary 
phase and represents something new on the Italian 
political scene, can join the government with greater 
assurance only if it backed by the express desire of the 
voters. I have held this point of view since 5 April. And 
I would like to say, openly and admittedly for argument’s 
sake—you know how I am—that many have considered 
my position to be an indication of uncertainty. But for 
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me—whether you like it or not—it is one that demon- 
Strates absolute certainty. Naturally, you can disagree 
with this absolute certainty of mine. But I acted coher- 
ently with the idea that to have the PDS set out on an 
adventure in the government the day after 5 April, when 
the system that had been constructed over the course of 
decades was falling apart, would be a tragic mistake. Of 
course, I cannot demonstrate this after the fact. Just like 
I cannot demonstrate what would have happened after 
1989 if we had not made the decisions we did make. 
However, I am still convinced that I am right. Why did 
we then assume a different position with the motion for 
a vote of confidence and its constructive aim? Faced 
with a government that did not act neutrally, but intro- 
duced negative elements during the transition, we made 
a clear proposal for a government of change that would 
guide the transition, even if only for a brief period. It is 
on this point that I would like to send a clear, precise 
challenge to Martinazzoli and the DC. I do not want to 
play around with words. How could we bypass the 
fundamental idea that only the people, by their votes and 
explicit will, can ask the PDS to govern? We can do so 
only if there were the possibility of an obvious, clean, 
and total break from a government that was founded, as 
we all know, on a pact between the parties, particularly 
between the DC and the PSI. This is our position: If the 
political forces are ready to establish an executive branch 
in which the parties take a step backward in order to 
have a government, not of experts that scorn the parties, 
but of competent individuals who are not the direct 
expression of the parties’ leaderships and are not associ- 
ated with the old regime, and if they are ready to name a 
government that will guide the transition and then call 
for elections, then that is OK. We are ready and avail- 
able. However, this would not be an expanded Amato 
government nor the so-called government with a broader 
majority. It would be an announcement to the country of 
a total change. 


{[L’UNITA] Some people are saying: Amato, go away, 
and we will hold early elections right now. 


[OCCHETTO}] I do not accept the position of Commu- 
nist Renaissance, which is calling for elections without 
waiting for the new rules. But we must realize that, if the 
solution we have indicated is not adopted, then the 
elections may prove to be the only chance for change. It 
is not enough to defend Parliament's function in the 
abstract. I am certainly not among those attacking it. But 
today, almost any citizen would be justified in saying: 
“On 5 April I voted without knowing exactly who the 
persons I elected were, because I did not yet know about 
the world of Tangentopoli, or Kickback City.” This is the 
inherent truth in the position that favors new elections. 
The other truth—and we believe it is intimately related 
to the first—is that we must vote according to the new 
rules which would effectively open up the possibility for 
change. The timetable would then depend on the polit- 
ical developments. Obviously, if we really offered a 
stronger government for the transition, one that was also 
able to respond to the social emergency, then public 
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opinion might also be in favor of its staying around 
longer. I do not believe this is a likely scenario, but I do 
not totally exclude it. In any event, we must provide 
ourselves as quickly as possible with the “safety net” of 
the new electoral law and pass new rules to govern 
political morality and restore the country’s confidence. 


[SALVADOR]] It is true that the people are demanding new 
choices after all that has happened. But it is equally true that 
in a period of structural crisis, there can be a demand for 
strong government. Obviously, the PDS must base its par- 
ticipation in the government on precise specifications 
regarding programs and procedures. The problem remains 
of the left’s role in a new government of this type, because it 
would come under the close scrutiny of public opinion. It 
would be taking a risk. What relationship would the PDS 
seek to formulate with the rest of the left in order to promote 
such a government of change? 


[OCCHETTO}] In a crisis like the present one, which I 
believe is systemic because it is the summation of the 
economic, moral, and institutional crises, | am even 
more inclined to make two distinctions: between the 
special moment in which a change in direction and a new 
era can take place and what can be called the “normal 
operating” mode, which is the moment when the alter- 
native plans are considered. A government like I have 
described would be needed for the special moment. A 
year has passed since the Tangentopoli scandal erupted. 
In the face of public opinion, the only way to end this 
period is with a transition that breaks radically with the 
past and leads us to new elections. I repeat, it is not up to 
me to determine the date. | said the same thing to the 
president of the Republic and repeated it in an official 
statement of position. The dates will be determined by 
the actual political process. It could be in a year or in six 
months. I want to reiterate that we are seriously com- 
mitted to trying to make the government take this new 
step. That is why, after the Socialist Assembly, we had 
asked to discuss our motion for refusing the vote of 
confidence. Amato is the one who refused. If the DC 
really wants to explore this possibility, he had better not 
try to repropose, in one way or another, the messy 
concept of a “super government.” He must allow for a 
true debate about his own role and that of his team of 
ministers. We are showing visible proof of our ability to 
govern. If this opportunity is missed, | want to make it 
clear that the fault will not be ours. If Amato limits 
himself to making a few adjustments, it must also be 
made clear that we will not imprison ourselves in an 
undefined limbo between the government and the oppo- 
sition. No, we will be in the opposition. Like public 
opinion demands, we will insist on immediate reforms 
and then elections. Of course, the question you asked is 
a valid one. All of this makes sense only if, while we are 
changing the institution, we are also preparing the new 
political structure. According to me, that means working 
seriously toward a confederation of leftist forces. 
Recently, however, there has been a lot of confusion 
generated in this regard. I believe there are three stages: 
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survival and the renewal of the parties, the problem of 
the regrouping of the left in the traditional sense of the 
term, and the larger question of a democratic and 
progressive alliance. Some intellectuals created confu- 
sion on the pretext of trying to rush into these three 
distinct stages by immediately creating a “party that 
does not exist.” A clarification is necessary. Let us start 
with the highest stage, the alliance. It is a noble word that 
means something very simple: diverse, individualistic 
forces that get together for a political purpose. It is 
different from the unifying process that could bring the 
left together on the basis of a reconsideration of the 
ideals, foundations, platforms, and different personali- 
ties of the forces that, nonetheless, still share a back- 
ground of common traditions. A mess is created when 
improvised inventions confuse these steps. It is a hodge- 
podge of those who are invoking the “Democratic Alli- 
ance” on the one hand; those who are withdrawing into 
a diminished conception of the left, on the other; and, 
still more, those who are reduced to defending the parties 
in their present form. I would venture that our job in the 
face of this confusion is to assume a role of clarification, 
especially of conceptual clarification. The parties are 
there, and they need to be reformed. The left needs to be 
reorganized. And, today, we see that the very term 
“socialism” is being questioned: Henry Levy questioned 
it a few days ago in the CORRIERE DELLA SERA. I do 
not agree with that article, but the problem does exist; 
and we were able to foresee that even back when we 
decided on our new direction and new name. To make 
myself very clear, I do not believe that the alternative 
can be made up of the three parties of the Socialist 
International. Above all, I think that the alternative must 
also include important parts of the Catholic world. 
However, we cannot ask them to join our parties or a left 
confederation that harks back to the socialist tradition. 
That is why I am thinking of a more fluid process. As 
soon as possible, | would like to be able to find interloc- 
utors who would truly and seriously begin the process of 
organizing the forces for an alternative. This process will 
take longer than a day or two. 


[L°UNITA] So, you are thinking of a reformed left within 
a democratic and progressive alliance as a tool in the 
electoral battle for the alternative government. But the 
question remains: After Benvenuto’s election, can the 
PSI be a partner in this plan? 


[OCCHETTO] The state of the left today, after what has 
happened, is certainly much worse that we could have 
imagined only 15 days ago. For this reason, we must get 
together above all to make a serious evaluation of what 
agreement could exist regarding the idea of renewing and 
reforming the left. We have expressed our reservations 
and critical observations concerning the political insta- 
bility of the assembly that resulted in Benvenuto’s elec- 
tion. It does not appear to us that the PSI really launched 
the kind of process of radical renewal and informed 
self-criticism that we feel is necessary. It does not just 
involve the moral issue, which by now is self-evident. It 
also involves what I would define as a repositioning of 
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the PSI on the social issue at a moment when a neoliberal 
cycle is winding down. The period saw the Socialists 
committed to a well-defined direction, which, according 
to us, was a mistaken one. It is up to them to decide if a 
party congress can move beyond the limits of the recent 
assembly. We will continue to push the PSI in the 
direction I mentioned before. Of course, now I am even 
more convinced than ever of the validity of a reposi- 
tioning that attempts to go beyond both the communist 
and the socialist tradition. As you know, we were hushed 
up and accused of a kind of “extremism.” But | cannot 
imagine the same kind of encouragment of the PSI unless 
it is integrated into a broader scenario, which, in fact, is 
that of a renewed left within a democratic and progres- 
sive alliance. To my way of thinking, one serves the 
other. And even in the Catholic world. it must be 
understood that the fall of the Berlin wall marks the end 
of a world order that represents a radical breakthrough in 
the Italian political system as well. It marks the end of 
compulsory centralism for the DC and the end of a 
certain kind of relationship between politics and the 
Church. It is an extremely important theme, and any of 
the left’s discussions that do not know how to grasp this 
would be unproductive. 


[L’UNITA] For the PDS, one of the conditions for taking 
part in the government would be an economic program 
that was prodevelopment and against unemployment. 
But what would the specific goals be? Could unemploy- 
ment benefits be requested for Alenia or can the SME 
[exact expansion unknown; company engaged in agroal- 
imentary sector] selloff be blocked? But interventions 
like these are expensive, and we all know the financial 
problems the state is experiencing. 


[OCCHETTO] In fact tomorrow [today, 19 February— 
editor's note], at the PDS workers’ conference in Milan, 
we will be discussing a labor plan, which would be too 
long to describe now. The other day, when Bassolino and 
I met with Amato, we gave him the following two 
arguments. Some crises should be halted immediately, 
but not forever, just until clearer industrial plans are 
available. You mentioned SME, so let us take it as an 
example. Do they want to sell it off in order to perform 
a purely cash-flow operation or to implement a strategic 
plan in an important sector such as food and agriculture? 
We do not to say no to privatizations a priori, but we are 
more interested in the second aspect, that of the strategic 
plan. That is why, for the time being, we are calling for an 
immediate halt to the layoffs for talks between the 
workers and the unions. Then they can work out ways to 
move from one job to another instead of going on the 
dole. There is an even more basic issue. At ENIChem in 
Cagliari, I saw workers, technicians, and engineers 
engaged in an experiment of self-management, which 
grew out of a highly developed environment of produc- 
tivity and renewal. At the risk of further damaging my 
relationship with the press, | would like to say it is a 
reality that is completely different from the loud protests 
that are often seen on television. In fact, L'UNITA could 
perhaps mount some investigations in this regard. Why 
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can’t the government show a different insight in its 
dealings with the workers and the unions? Of course, 
there will always be conflicts, but the restructurings and 
the search for rew avenues for development could be 
based on greater economic democracy. For us, the other 
fundamental issue is an economic policy that taxes 
income and even channels savings into production. 
When we brought it up a year ago, it seemed like an 
impossible dream. Now we see that this is essentially 
Clinton’s plan. Of course, we would need to find the 
courage and power to confront certain interest groups. 


{[L°UNITA] The Factory Councils’ movement has orga- 
nized a demonstration next Saturday [27 February] in 
Rome. The Councils have run into some problems with 
the unions, which—except for a part of CGIL [Italian 
General Confederation of Labor]}—do not participate in 
them. What is the PDS position on the Councils? 


[OCCHETTO} I recently met with the representatives of 
the Councils. We told them that we were watching their 
venture with interest but fully supported the autonomy 
of the union. We, therefore, feel that PDS workers can 
legitimately take part in the demonstration. My feeling is 
that this gathering should neither turn into a time for 
internal conflict within the union organizations nor 
become a kind of contest of strength among the various 
parties of the left. It will be all the more powerful if it is 
truly an expression of the Councils and of their ability to 
mobilize support and if the government is basically their 
referee. It could be a negative influence if the desire of 
the workers to fight and criticize were to be exploited. In 
plain language, it must not be exploited by either the 
PDS, or Communist Renaissance, or anyone else. 


[L’UNITA] Let us return for a moment to the govern- 
ment. You met with Scalfaro, then Amato, and then 
Martinazzoli, La Malfa, Benvenuto, and Vizzini. Are we 
any closer to the possibility of a new government? And 
who would you see as the new prime minister? What new 
people would you propose for the various ministries? 


[OCCHETTO] To tell the truth, I have not yet been 
asked to form the new government. We have already said 
that the first procedural prerequisite for change would be 
the autonomous choice of the head of state and then a 
similarly autonomous nomination of the ministers by 
the prime minister candidate. I can say that I could 
envision a man like Conso as part of a government of 
change. 


[L'UNITA] And what about Romano Prodi? 


[OCCHETTO] I will not say whether he could or could 
not become prime minister. Prodi certainly has a lot of 
experience with industrial policy. For now, that is all I 
will say. 


[L’UNITA] But who is most resistant to a government of 
change: the DC, Amato, the PSI? 


[OCCHETTO] Officially, the DC would seem to be in 
favor. But I do not know to what extent they realize the 
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scope of the change we are suggesting. | can tell you that 
I have spoken with Amato about this as well. 1 explained 
that we have no prejudices against him personally, but 
that our proposal is structurally different and implies 
sweeping reform. He thanked me for being straightfor- 
ward with him, and I also believe that he understood the 
gist of our position. 


{[L°UNITA] Let us just suppose that we were to vote 
according to the best law possible. Do you really believe 
that only two basic sides would emerge? Or do you think 
that the result will be different, more fragmented, given 
the actual forces at play? 


[OCCHETTO}] A lot will depend on when and how we 
have the electoral campaign. Realistically, however, I 
think that we will have a phase in Italy when there will 
not be just two sides. Tendentially, and perhaps with 
various internal variations, we can imagine a centrist 
lineup for reform that includes a large part of the 
democratic Catholic world. This group could be 
attracted to a democratic alliance. Then there will be a 
lineup of the left and a moderate one of the right. In this 
scenario, the reorganization of the Catholic world 
becomes crucial. In the past it formed a single political 
thread, but I believe it is destined to divide itself between 
the populist and the moderate reformers. But there will 
not be an immediate merging of the one with the 
traditional left and of the other with the right. 


[L'UNITA] There is also the massive novelty of the 
Lega. Have the criticisms you have received interferred 
with your policy of a debate with Bossi’s party? 


[OCCHETTO} I still believe that our initiative with 
regard to the Lega was an intelligent move, even though 
Martinazzoli keeps saying that the show with me and 
Bossi looked like a variety act. At least it was worth 
something, if | was able to entertain the DC secretary. 
The real problem is not so much the relationship with 
the Lega as it is the realization that in such an acute 
period of crisis the groups and the men—the forces on 
the battle field—can undergo profound change due to the 
rapid and unexpected developments in the political 
processes. This is a lesson that history teaches us. Obvi- 
ously, the Lega protest arose from certain feelings and 
language that are typical of a rightist vision. But it also 
expressed a genuine revolt against the degenerative pro- 
cesses of a system in crisis. The left’s job is to know how 
to address the internal reality of this revolt. I feel that 
from this viewpoint our action is proper, and I believe 
that it must be pursued, but of course without retreating 
from our ideals or platforms. After all, we have never 
proposed a government with Bossi without insisting on 
an in-depth examination of their platforms. We just 
suggested a direction. 


[L’UNITA] In a L’UNITA interview, DC historian 
Giorgio Galli dismissed the idea that in the end his party 
could choose a truly progressive course. There was Mario 
Segni’s letter that posed this question, but now we are 
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witnessing a stalemate in the relationship between the 
leader of the referendums and Martinazzoli. What is 
your opinion? 


{[OCCHETTO] Indeed, the DC appears to be heading for 
a proposition of renewal, but essentially along moderate 
lines. That is why I thought Segni’s provocation was 
useful. The situation does not yet appear to be defined. 
Segni has a moderate history, while in the DC there are 
supporters of the “left” who are lined up more along 
social issues. On the other hand, there are other men like 
Gorrieri, Prodi, and Scoppola who support the refer- 
endum leader, and they are certainly not conservatives. | 
purposely stated that I respected the work of both Segni 
and Martinazzoli. We are interested in the substance of 
a political process in which we would not just be 
observers. What can we do on a practical basis? I think 
that we must continue with a planned policy of stimula- 
tion. First in the PCI [Italian Communist Party], and 
then later in the PDS, too, we exhausted ourselves over 
the issues of party logos and alliances. Which is better, 
the DC or the PSI? Should we go along with Craxi or 
with Communist Renaissance? Nowadays, with this kind 
of attitude we risk acting out a farce. To challenge the 
others’ platforms does not, of course, mean to be satis- 
fied with round tables. It means participating in the real 
social processes and being quick to accept the results that 
can be obtained on the political level. 


{[L°UNITA] Some people—Giovanni Sartori recently did 
it and in a harsh manner—tiave been criticizing the PDS 
for abandoning the objective of an electoral reform 
based on two rounds of voting. 


{[OCCHETTO] Although I admire Sartori for many of 
his other positions, I did not understand that rather 
foolish argument. We did support the double round. Our 
spokesperson on the Bicameral Commission defended it 
to the end, but a majority could not be formed. So, 
logically, he withdrew and left the honor of making a 
proposal to the DC. We have amended that proposal and 
preserved the chance that with a double-vote mechanism 
the wisdom of the groupings formed for the alternative 
will also be confirmed by a single voting round. We 
would be very happy if a majority emerged in Parliament 
that was in favor of the double round. In fact, we are 
ready tO support our original proposal. But we also 
believe that the solution chosen by the Bicameral Com- 
mission is, in any event, better than nothing. We also do 
not intend to throw away the work that took so much 
effort. It also should be known that, if we were to find 
ourselves up against obstructionist stances on the part of 
the MSI [Italian Social Movement] or Communist 
Renaissance, which are barricaded in defense of the 
proportional rule as it now stands, we are not at all afraid 
of what the referendums could decide. We know that we 
represent the will of the people. 


[L°UNITA] What do you think about the present law 
regarding the direct elections of mayors? Isn't too much 
power being given to the first citizen? Couldn't there be 
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dangerous pressures brought to bear in the south by the 
system of patronage and criminal power? 


[OCCHETTO] We want there to be a more direct 
connection between the mayor's power and the power of 
the city council. In Parliament, we fought against presi- 
dential tendencies. Therefore, we are considering intro- 
ducing the necessary adjustments in the Senate. Many of 
the delegations of the unions and local administrations 
have asked us to do this. 


{[L°UNITA] Can the left, indeed the entire country, 
helplessly watch the tragedy of Sarajevo? And if they 
cannot, what must be done? 


[OCCHETTO] It is a very complex issue, and I think that 
only a stronger initiative on the part of the European left can 
deal with it. We also brought up the problem with the 
Socialist International and proposed that the city of Sara- 
jevo be awarded the Nobel Peace Prize. For too long. the left 
has applauded any form of nationalism and interpreted it as 
a push toward liberation. Of course the Yugoslavian con- 
federation could not have been supported in the positions it 
formerly held. But a stronger idea of Europe should have 
emerged, based on stronger and more democratic regional 
principles. A smaller Europe that is totally absorbed with 
market problems will never have the impetus to resolve such 
tragedies. This is one of the reasons why we supported 
Maastricht, even though we were critical of it. If the left does 
not forcefully reintroduce the project of European political 
unity, it may have to resign itself to the idea of a police 
action, like in Somalia, but certainly without enthusiasm or 
passion. For this reason as well, | am very aware of the 
limited action of the Socialist International, although we 
were right to join it. We want to promote a rebirth that can 
truly : 1ake it acommon meeting ground for all the forces of 
the left and for progress at the European level. We need to 
revive Willy Brandt's inspiration. 


{[L’UNITA] You spoke of a challenge of platforms. But, 
when we discuss social problems, doesn’t the PDS run 
the risk of finding itself all alone? Could your allies be a 
PSI that has supported counterreform plans or Segni 
who does not appear to be a great reformer with regard to 
civil rights and abortion? 


[OCCHETTO] Our challenge regarding platforms 
cannot be sporadic. From time to time. we may find 
ourselves facing similar contradictions. Even with regard 
to the abortion law, Orlando holds a different position 
than we do. But we must be coherent. During the Gulf 
war, we appreciated the Pope's stand, without reminding 
him of his opinions on the abortion law. The dialogue on 
platforms must be commensurate with the three political 
stages | was discussing earlier. A confederation of the left 
cannot contain visions of labor and development prob- 
lems that are too dissimilar. But there are also Catholics 
who hold very advanced social opinions. With them. | 
would not limit myself to a diplomatic exchange over the 
contents, in which differences are bound to arise. The 
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feminist movement, for example, was able to understand 
the central truth of the Catholics’ position on abortion. 
So, they changed their language. If we face the differ- 
ences over contents and do not lock ourselves into 
metaphors of preconceived ideological positions, dia- 
logue is possible. 


{[L’UNITA] You have assumed a courageous position on 
the moral issue. You publicly apologized for the involve- 
ment, however marginal, of the PDS in the Milan 
scandal. You wrote in this newspaper that any party 
leader who was fell under investigation should resign 
from his office. But shouldn't we also ask all members of 
the PDS who are on the administrative councils and city 
councils, especially in the south, to provide the magis- 
trates with all the documents that can help uncover the 
misdeeds committed during these years? We know there 
must be a lot of them. 


[OCCHETTO} I believe that the best way to attack the 
moral question today is to get the Parliament to produce 
new rules quickly to achieve clean politics. I confess that, 
at this point, I do not feel a great passion for “punish- 
ment,” although this is just my own personal opinion. 


[L"UNITA] But wouldn't it be right to send a few 
administrators of the Bari Hospital to jail? If some USL 
[local health unit] directors report some irregularities to 
the magistrate that is called respecting the law, not 
informing. 


[OCCHETTO] Of course, we have already made it very 
clear that no considerations about the stability of alli- 
ances in the government or remnants of an unacceptable 
“double moral standard” must ever keep any illicit acts 
that are discovered from being reported. Frankly, | do 
not believe that the main job of the political forces now 
is to launch a campaign of whistle-blowing. What is 
needed is the ability to effect a real change in policy. I 
believe that, by now, in the light of the developments in 
the investigation, we should also be able to determine the 
nature and extent of the illegal phenomena that are being 
discovered. The secret financing of ENI [National 
Hydrocarbons Corporation] and the role of the P2 
[Masonic lodge] do not only point to improper ways of 
financing parties—government parties, as some large 
newspaper has finally called them—but also to the 
existence of an actual state within the state. It is a system 
of illegal structures whose task was to fight and hold back 
the left and preserve the parties that were in power. 
During the 1980's, there was a qualitative leap in the 
system, and the era of Craxi was also an expression of 
this hard core of a power system that steam-rollered 
everything and everyone. The big question is how we are 
going to eradicate completely this heavy burden from the 
policy-making process and from the system of democ- 
racy’s rules. 


[L°UNITA] You spoke of a challenge of platforms for 
arriving at new forms of leftist confederation. On the left 
today, however, there is the basic reality that the rela- 
tionship with the Socialists 1s terrible. you could almost 
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say Savage. The Craxi decade really does weigh as heavily 
as a Stone. It is more a psychological problem than one of 
platforms. Time will be needed to face and resolve it. If 
elections were to be held within a few months it is not 
hard to predict that everyone will arrive with their own 
symbols. Aren't you underestimating this predicament 
in your answers? Aren't you being a little too rational? 


[OCCHETTO}] I thought that I had started my discus- 
sion by acknowledging this dramatic evaluation and by 
indicating the need to recreate the very concept of the 
left, even before discussing new forms of unity. If I did 
not feel that way, I would not feel I needed to worry 
about or discuss the question of what meaning socialism 
can still have today. But when I mention platform 
challenge, | am speaking of a high challenge, one in 
which we must learn how to combine this profoundly 
revised thinking with the words that need to be 
addressed to the struggling SULCIS [expansion 
unknown] miners or to the ever-so-many citizens suf- 
fering great difficulties due to the collapse of health 
services. There is no separation. The PSI’s tragedy and 
whether it will be able to survive are also to be gauged by 
ideological and platform policies. By now, we have left 
the old arguments about the eastern countries behind us. 
Of course, your pessimistic predictions could come true. 
But we must assume the greatest duties and responsibil- 
ities and play the role we have assigned ourselves with 
complete awareness. This role is that of working for the 
coming together and rebuilding of the entire left. At this 
point, I would like to add that the Socialist problem is 
not the only problem. It seems to me that Communist 
Renaissance, La Rete, and the other forces on the left are 
regarding this dramatic political phase and the elections 
that are sure to come in a corporate light, which is 
conditioned by the objective of preserving a small polit- 
ical group. This is a kind of immoral question as well. 
The sum total of these small powers will count for 
nothing in the face of the disaster that is threatening 
Italian society and politics. 


[L'UNITA] Di Pietro has urged the politicians to find a 
solution to the problems raised by the investigations. A 
form of amnesty has been suggested by some. What does 
the PDS propose for resolving Kickback City? 


[OCCHETTO] There is no simple way out, nor can we 
consider “wiping the slate clean.” The political solution 
must demonstrate that the political world has learned its 
lesson, is proposing new rules, is ready to challenge the 
orientation of the voters, and is set to promote new men 
and forces to guide the country. Measures like those 
suggested by Judge Colombo can be discussed as well, 
although I find them a little confusing. Maybe I| need to 
back up for a moment and say that, if Bettino Craxi had 
reacted differently when he was first advised that he was 
under investigation, the situation might not have disin- 
tegrated to this point. Not because the investigations and 
hearings would have been halted, but because we would 
not have witnessed this dramatic contest of wills that 
ended up publicly involving the political system on one 
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side and the judicial system on the other. Today, any- 
thing that could attenuate that battle would contribute to 
a solution. The judicial processes and developments 
could take place in a very different context. 


{[L°UNITA] In your opinion, ts the political world aware 
of the gravity of the situation? When a part of the 
political power called for the mobilization of the citizens 
against the Mafia in this country, we witnessed pas- 
sionate and moving incidents: business leaders who 
risked their lives to inform against the racket and whole 
sections of the population openly rebelling. It was an 
absolutely incredible democratic outburst. It seems that 
not all the political leaders have behaved in the same way 
to the political corruption investigations. In fact, a 
conspiracy of silence appears to have developed. De 
Lorenzo was applauded in Parliament when he was 
defending himself against the accusations of vote 
switching. 


[OCCHETTO] There is no doubt that, in many cases, the 
political world did not react as it should have. Perhaps 
this is inevitable at the end of every regime. I do not want 
to draw any inappropriate parallels, but | am reminded 
that Mussolini said to the partisans who were arresting 
him: “If you let me go, I will give you an empire.” 
Someone who has held absolute power for too long is 
probably unable to comprehend the extent of the under- 
mining that sneaks up during times of crisis. Many 
people have asked themselves: How is it possible that an 
intelligent man like Craxi did not understand that he 
could not maintain that position for long? He was 
obviously still convinced that he had the power to 
intervene, to exert pressure, if not to blackmail. He still 
thought he could win. He had not caught on that the 
entire power structure, cemented through the years also 
in the name of anti-Communism, had crumbled along 
with the Berlin wall. I insist that that moment repre- 
sented a world change, not just the defeat of one side. 


[L"UNITA] Earlier, you mentioned the P2. The role 
played by Gelli [Licio Gelli, former head of the P2 
Masons] is again becoming an important issue. All these 
years he has remained silent on many events that are 
now reemerging from the judges’ exam nations and from 
the testimony of those being investigated, like Larini. 
How much has the threat of this silence weighed on 
Italian politics and especially on the PSI? 


[OCCHETTO] As I have said before, there is something 
behind Gelli that is weighing like a ton of bricks on the 
entire Italian political scene—not just on the PSI, but on 
the DC as well. Let us not mince words. Massacres are 
committed, and there is a system of power held together 
by a game of reciprocal blackmail, which goes far beyond 
the kickback deals for financing the government parties. 
For this reason as well, we must realize that the response 
to the enormity of the crisis cannot only be judicial but 
must be political. We must create the institutional and 
political conditions for an alternative democracy, and we 
need to reform the government structures profoundly as 
well. It is not enough to talk about parties. It is said that 
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right before he left office. Andreotti promoteu 400 
candidates to higher levels. I do not know if this ts true, 
but instead of dividing itself abstractly on the theme of 
the government and the opposition, the left should be 
preparing itself to face—together with all the more 
advanced democratic forces—the challenge of a demo- 
cratic revolution that is destined to transform the admin- 
istration and the way the state is. It 1s true. Today, we are 
at the end of a historical process that took 40 years to 
mature. Please understand that I am not dismissing this 
half century of democracy. Many positive things and 
many achievements have come from the role played by 
the opposition and from that played by the government. 
But there was also the hard kernel of a regime founded 
ON corruption, massacres, a perverse thread of a con- 
spiracy of silence, whole sections of the armed forces 
being diverted, and covert interference from abroad. It 
was a complex network that was certainly not directed by 
some “great old man” who al a certain point began to fall 
apart. Perhaps none of those who held important posi- 
tions in that power system had everything under control. 
That could explain the severity of the crisis and the 
heavy risks it creates for our democracy. 


{[L°UNITA] With your help, our newspaper intends to 
reopen the chapter of these last 20 years. There is a story 
to reconstruct, mysteries that remain—from the Moro 
case, to the massacres, to the P2. Don't you think some 
parliamentary action is needed as well? 


[OCCHETTO] Reconstructing this story could also be 
useful for understanding the origins of the left's difficul- 
ties, since every truly reformist proposal was. in effect. 
squelched. | can certainly blame Craxi's PSI for having 
accepted the role that a strategy aimed at containing the 
left had in a certain sense given him: competing with the 
DC within the same power system. But we must not 
forget that deeply entrenched, prevailing tendency of the 
Italian ruling classes to not shrink from resorting to 
subversive methods when faced with the threat of a 
reforming and democratic element emerging and estab- 
lishing itself. This was a possibility after the formation of 
a center left government in the dialogue between the PSI 
and a PCI that was liberating itself from its ties with 
Moscow, wasn't it? It was the proposal of a modern 
reform movement with a large popular base which would 
have been absolutely unique in a country that bordered 
on both blocks. Of course, we can consider some parlia- 
mentary action as well as initiatives of a cultural nature 
and some lessons in history that would serve as a strong 
antidote against the losses and falsifications of memory 
we are seeing all too often. We could also propose an 
extension to the investigation already being concluded 
by the P2 investigating commission. 


[VELTRONI] To conclude, we would like to ask you two 
more questions. After what has happened, would you 
again like to justify the decision to call the new party 
“democratic and of the left?” Someone had suggested: 
“Communist Party for Democratic Socialism.” And 
what do you think about the idea, presented by our 
newspaper, of planning a great demonstration about the 
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mayor emergencies concerning labor and about the moral 
question in which the entire Italian left, each under its 
own banners, could for once find themselves united? 

[OCCHETTO} That name derived from the conviction, 
which I believe is proving to be correct, that it was necessary 
to give a broader significance to the idea of the left, because 
not only had the tragic experience of communism entered a 
period of crisis, but—for different reasons—so had tradi- 
tional social democracy. The more in depth these traditions 
are explored, the more | believe it is possible to save the 
basic truth that was embodied in the socialist ideals, as well 
as in the aspirations for human liberation contained in the 
communist vision of society. And that name also means 
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something else: Those ideals of the left can only regain their 
validity within a permanent process of expansion of the 
democracy, rejecting any Jacobin ion. The idea of a 
big. all-left demonstration is ul. | would only like to 
remind you that, in Europe, this type of strong mobilization 
has traditionally been conducted against threats from the 
right. If there were such a danger, I hope the left would have 
the strength to unite. The novelty would be if we could 
arrive at the encounter you are proposing—and here is 
where | foresee difficulties—having accomplished those 
internal changes that would give the left the strength to 
present itself as united in order to ask for and propose 
something and really to present itself truly as a candidate for 
leading the country in a new political direction. 
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Military Intelligence Linked With Mozambique’s 
Renamo 

LD1803233593 Lisbon RTP Internacional Television 
in Portuguese 1900 GMT 18 Mar 93 


[Excerpts] The Portuguese secret service may be 
involved in the activities of Renamo [Mozambique 
National Resistance, MNR] in Mozambique. Briosa e 
Gala, secretary of state for Foreign Affairs informed a 
parliamentary committee of DINFO [Portuguese mili- 
tary intelligence] involvement in the movement led by 
Afonso Dhiakama. The Socialist Party has demanded an 
explanation and wants the head of DINFO to appear 
before the committee. 


[Begin Correspondent recording] A rumor often heard in 
Portugal is that MNR is supported by the Portuguese 
secret services. Any doubts have now been dispelled 
since Briosa e Gala has told the parliamentary com- 
mittee for foreign affairs quite frankly that DINFO is 
involved with MNR. [passage omitted on Socialist Party 
spokesman requesting details of said involvement] 


The Foreign Ministry has admitted that DINFO has con- 
tacts with MNR and with similar organizations, but in the 
context of a normal intelligence-gathering operation, which 
is the purview of military intelligence. [end recording] 


Officials Discuss Visa-Free Travel With Poland 


AU1503152393 Warsaw PAP in English 2200 GMT 
12 Mar 93 


[Text] Warsaw, March |2—Notes of the foreign affairs 
ministers of Poland and Portugal on visa-free traffic 
between the two countries were exchanged by the min- 
istries’ representatives in Lisbon today, Tomasz Lis, 
Consular Department director at the Polish Foreign 
Ministry, announced. 


A respective agreement will come into force in a few weeks’ 
time due to a long ratification procedures in Portugal. 


Besides Portugal and Spain, Poles are required to apply 
for Greek and Albanian visas. 


Cental Bank Governor Miguel Beleza Interviewed 


PM 1803152393 Lisbon DIARIO DE NOTICIAS 
in Portuguese 8 Mar 93 (‘Negocios” section) pp 2-4 


[Interview with Bank of Portugal Governor Miguel 
Beleza by Pedro Camacho and Helena Garrido; place, 
date not given] 


[Excerpts] [introductory passage omitted] [DIARIO DE 
NOTICIAS] Is the economy in crisis? 


[Beleza] It is a matter of words. We have a relatively slow 
growth rate, slower than in the recent past and than is 
desirable, and below potential growth. The increase in 
demand remains acceptable. It is indisputable that we 
are better off than our partners, with the exception of 
inflation, which will continue to fall. 
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{DIARIO DE NOTICIAS] But the economy's perfor- 
mance has been worse than the Bank of Portugal's 
analyses suggested... 


[Beleza] | do not believe that that is correct. The IMF, the 
OECD, and the European Commission have successively 
revised their forecasts downward. They did not foresee the 
depth of the recession in many of our partners. Right now, 
I hope that some stability in forecasts is being reached. 
Portugal is a small country. The Bank of Portugal has also 
echoed the revision of forecasts. 


[DIARIO DE NOTICIAS] The finance minister has 
criticized the central bank for keeping short-term 
interest rates very high... 


[Beleza] | know of no Finance Ministry criticism of the Bank 
of Portugal. Moreover, short-term interest rates—those 
which the Bank of Portugal controls—have already fallen as 
far as the situation and the exchange markets have allowed. 
The central bank controls short-term interest rates to some 
extent, but those which really count for investment are now 
Outside the monetary authority's control. With total 
freedom of movement of capital, these interest rates stem 
from those applied internationally, amended by the antici- 
pated trend in the exchange rate. So one of the conditions 
for interest rates to continue to fall is to maintain sensible 
macroeconomic policies and exchange rate stability—not 
the reverse. 


[DIARIO DE NOTICIAS] How do you interpret the 
government's regular calls for financial restraint? 


[Beleza] | am convinced that financial restraint is to be 
interpreted as restraint in recourse to financing on the 
part of the state, such as reducing the budget deficit. 


[DIARIO DE NOTICIAS] So it is a self-addressed call... 


[Beleza] If you are talking to me about our view of 
interest rates, I believe that there are conditions— 
specifically because inflation will fall—for them to con- 
tinue to fall. Right now, real interest rates in Portugal are 
already among the lowest in Europe, but the current 
sensible and uncompromising policies must be main- 
tained. This does not mean that there may not be some 
very brief disturbance, as recently happened in connec- 
tion with the turbulence which, unfortunately, has not 
yet disappeared from the exchange markets. 


[DIARIO DE NOTICIAS] The trade minister also main- 
tains that Portuguese exports have lost market share. while 
the Bank of Portugal asserts that there have been gains... 


[Beleza] The figures at our disposal suggest some gain in 
market share during 1992. The analyses made by the 
Governors’ Committee also suggest that price move- 
ments resulting specifically from the exchange rate had a 
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very limited effect on exports. In 1991 the effect was 
almost nonexistent, and in 1992 even an extremely slight 
positive effect is acknowledged. It is the trend in our 
main partners’ demand that was an important factor 
determining our export performance. I can speak only of 
the figures at the Bank of Portugal's disposal, which | 
believe are relatively complete. There is no spectacular 
gain, as in the recent past, but it exists. 


[DIARIO DE NOTICIAS] But there is also less conver- 
see with the government with respect to combating 
inflation. 


[Beleza] No. In the current situation, it is even possible 
that there is less pressure for a rise in wages and other 
costs. As a result, disinflation, far from being more 
difficult, could be facilitated. 


[DIARIO DE NOTICIAS] Any fall in the inflation rate 
right now could cause unemployment to rise... 


[Beleza] | do not believe so. In the short term, there 
could be phenomena of that kind, but this should not 
divert us from the basic stance that medium-term growth 
is based on lower inflation, in the direction of real and 
nominal convergence. Far from being an obstacle, nom- 
inal convergence is a prerequisite for real convergence. 
This is as true today as it was one or two years ago. 


Performing Duties 


[DIARIO DE NOTICIAS] But in a situation in which 
people are essentially concerned with the short term... 


[Beleza] ...it is essential to maintain the medium-term 
perspective. 


[DIARIO DE NOTICIAS] Current preoccupations with 
day-to-day events bring to mind the saying that “in the 
long run we are all dead...” 


[Beleza] It is indeed more difficult to maintain the 
medium-term perspective in a less favorable economic 
Situation, but it remains essential, and it is the central 
banks’ duty. 


[DIARIO DE NOTICIAS] Under what conditions would 
you accept adopting measures which did not make 
combating inflation their main priority? 


[Beleza] Combating inflation and monetary stability are 
the central bank’s mandate. This does not mean that we 
do not have other duties—specifically, monitoring other 
variables. There is an increasingly widespread convic- 
tion that those very important aims, such as growth, 
employment, and social justice, are best achieved if price 
stability is pursued. 


[DIARIO DE NOTICIAS] So is the central bank viewed 
as being indifferent to unemployment? 


[Beleza] On the contrary. I have already said on several 
occasions that this policy is the only policy that will be able 
to avert those problems in a worse form in the future. 
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{DIARIO DE NOTICIAS] But the forecast of 500,000 
unemployed is a complex problem. Would you not be 
amenable to changing the policy in this situation? 


[Beleza] Unemployment is always a problem. It does not 
seem to me that the solution lies in greater laxity in 
monetary and exchange rate policy. 


[DIARIO DE NOTICIAS] The rise in unemployment 
will contribute positively to reducing inflation... 


[Beleza] Unemployment has high costs and very grave 
repercussions. If any contribution to reducing inflation 
comes from it, we must deem that a positive factor. 


[DIARIO DE NOTICIAS] Will the number of bankrupt- 
cies rise? 


[Beleza] It is usual for there to be more enterprises in 
difficulties when there is a deceleration in growth. 


Alternative Measures 


[DIARIO DE NOTICIAS] Was it possible to prevent 
that from happening? 


[Beleza] The current stringency in macroeconomic 
policy is the only correct course. A substantial change 
would be a mistake, as the recent past shows, but specific 
measures can be adopted in some sectors or fields of 
activity. For instance, there was an enormous deprecia- 
tion of the lira and the pound. That development is 
causing major difficulties in many major partners of 
those countries, which include Portugal. It is possible 
that it is appropriate within the Community rules to 
adopt some special measures to remedy that problem or 
others. It does not seem to me they would be monetary 
policy measures. 


[DIARIO DE NOTICIAS] What measures do you suggest” 


[Beleza] I prefer not to comment much more on that 
matter. | accept that it is appropriate to adopt special 
measures in specific sectors. Other countries have done 
so in order to remedy problems arising in this unfavor- 
able situation. Exchange rate stability is an absolutely 
essential mainstay. 


[DIARIO DE NOTICIAS] So do conditions still exist for 
keeping the fight against inflation as the main priority of 
economic policy? 


[Beleza] The Bank of Portugal has that task. and we will 
carry it out. 


[DIARIO DE NOTICIAS) But price stability requires a 
restrictive policy which the situation makes inadvisable... 


{Beleza} It requires not a restrictive policy but basically 
maintaining the current policy, which is just a sensible 
and uncompromising policy. 


[DIARIO DE NOTICIAS] In the exchange rate sphere... 








48 PORTUGAL 


[Beleza] We are pursuing a policy of exchange rate 
stability. It forms part of our commitments. Disinflation 
is crucial. If we adopt lax measures, we could have some 
short-term gain which would quickly be lost. 


[DIARIO DE NOTICIAS] The countries of Europe are 
trying to adopt expansionary measures to revive the 
economy... 


[Beleza] Expansionary? By no means. Structural policies 
which will make it possible to improve the economies’ 
efficiency are being adopted. The monetary and exchange 
rate policies are maintaining the same stringency, as is 
reflected, moreover, in the fact that the need to implement 
the convergence programs is being asserted. 


[DIARIO DE NOTICIAS] What about the program put 
forward by the Spanish Government? Is it not expan- 
sionary? 


[Beleza] I do not as yet know the details of the Spanish 
program, but what I do know suggests precisely a set of 
measures which do not amount to even lax expansionism 
in the monetary and exchange rate sphere. 


[DIARIO DE NOTICIAS] But there is also the example 
of the interest rate cut in Germany. 


[Beleza] It is not for me to judge the German policy. The 
German money supply in January showed a fall. | deem 
it desirable for the German rates to be cut, and it would 
not be an expansionary measure. 


[DIARIO DE NOTICIAS] Do you agree with extending 
the convergence programs’ period of implementation? 


[Beleza] It is probably a good idea. The convergence 
programs must be demanding but realistic. For instance, 
it is understandable that in a period of some difficulty 
tax revenues develop less favorably, and this has effects 
on the budget deficit, even if stringent and sensible 
policies are maintained. 


[DIARIO DE NOTICIAS] Do you accept extending the 
period only for the criteria influenced by the situation, or do 
you accept the same flexibility with respect to inflation? 


[Beleza] Each country has a different stance. | would not, 
of course, be in favor of a less demanding reformulation 
with respect to inflation. 


[DIARIO DE NOTICIAS} Some analysts have main- 
tained that the crisis in agriculture will soon be visible in 
industry, and will infect the banks within two years... 


[Beleza] The frame of reference of monetary and 
exchange rate policy must be macroeconomic, but we are 
also responsible for monitoring the financial system's 
stability. The trend which we can detect is the predict- 
able one. The banks are adjusting to increased competi- 
tion. The improvement in the banks’ solidity over the 
past few years enables us to view the future with confi- 
dence. We have some requirements, even exceeding our 
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partners’, concerning provisions for credit risks, which 
were opportunely brought into force. [passage omitted] 


{DIARIO DE NOTICIAS] Has the the fall in interest 
rates spread ai the desirable rate? 


{Beleza} I know that there was a relatively rapid fall in 
rates. I believe that there are conditions for the down- 
ward trend to continue, and this depends on the 
domestic situation, but also on international conditions. 
It is likely that interest rates in Europe will fall. 


[DIARIO DE NOTICIAS} Is there leeway for cutting Por- 
tuguese rates without Germany cutting its interest rates? 


[Beleza] It is obvious that I cannot answer that question, but 
it is likely that interest rates could fall in the course of 1993. 


[DIARIO DE NOTICIAS] How do you interpret the fall 
in the prime rate of the CGD [Caixa Geral de Depositos] 
and the BNU [Banco Nacional Ultramarino] when the 
Bank of Portugal has increased its base rates? 


[Beleza] The is a good example of what I was saying. 
There are prospects for the really important rates to fall. 
This does not mean that there may not be a different 
trend—not long-lasting, I hope—in short-term rates. I do 
not deem that reduction inappropriate. 


Escudo Without Peseta 


[DIARIO DE NOTICIAS) The Bank of Portugal is 
allowing the escudo to slide further... 


[Beleza] Our policy is one of exchange rate stability. We 
do not defend a specific parity with respect to this or that 
currency. It is not a sign of less commitment on the Bank 
of Portugal's part. 


[DIARIO DE NOTICIAS] But was the exchange rate 
overused to combat inflation in 1992? 


[Beleza] No. Monetary and exchange rate policy is and 
will remain an essential component of economic policy. 


[DIARIO DE NOTICIAS] Is the escudo irremediably 
linked to the peseta? 


[Beleza] 1 acknowledge that there are those whose percep- 
tion is that the escudo will follow the peseta. There is no 
reason. Macroeconomic developments in the two countries 
are determined by quite different sets of f 


[DIARIO DE NOTICIAS] Do you not be ‘Lovas 
a mistake to devalue the escudo in November a vith 
the peseta alone and not to have taken advaniage of 
September's “confusion?” 


[Beleza] The decision to follow the peseta was based on 
the need to gain room for maneuver. | stated at that time 
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that it was neither opportune nor necessary, but it was 
important to prevent a competitive devaluation by a 
major trading partner. 

[DIARIO DE NOTICIAS] But why was advantage of the 
existing margin never taken during 1992? 


[Beleza] Just as 1s the case this year, the escudo remained 
stable during 1992. There was no change. 


{DIARIO DE NOTICIAS] The current of opinion in favor 
of a devaluation of the escudo is increasingly strong... 


[Beleza] It is natural that some calls in favor of a more 
lax policy should be made in the current situation of 
slower growth. This was also the case in the past. 


[DIARIO DE NOTICIAS] Do you find no merit in the 
arguments put forward? 


[Beleza] On the contrary. The Bank of Portugal studies 
that kind of argument very closely. | am not convinced 
that they carry more weight than the arguments advising 
keeping the current policy. 


[DIARIO DE NOTICIAS] But the Community believes 
that the escudo is too high. 


[Beleza] | know of no Community statement to that effect. 
The only study that there is recommends that gains in 
competitiveness be achieved through cost cutting. 


[DIARIO DE NOTICIAS] Is macroeconomics going 
through a bad patch? The assessmeni made of macro- 
economists is increasingly critical... 

[Beleza] When the economic climate is less favorable, 
some economists are less popular and criticized more. 
This does not mean that they are not right. [answer ends] 


Growth in 1993 Will Be Same as in 1992 


The Portuguese economy should grow this year at the 
same rate as in 1992—between |.5 percent and 2 per- 
cent—the Bank of Portugal forecasts. “The figures at our 
disposal suggest that the final part of 1992 was relatively 
better than a considerable part of the year,” Bank of 
Portugal Governor Miguel Beleza stated, while empha- 
sizing, however, that analyses are fallible. The forecasts 
for 1993 are in agreement with the [European] Commis- 
sion’s latest estimates. “We are convinced that there will 
be some recovery in 1993," Miguel Beleza said, although 
stressing that “it depends considerably on what happens 
to our main partners.” Asked whether even worse times 
are to be expected for the Portuguese economy, Miguel 
Beleza maintained that it is difficult to give an answer. 
“It is possible that some indicators will continue to 
perform badly, but others should begin to recover.” He 
specifically acknowledged that unemployment may rise, 
but, “on average, growth will be clearly positive.” 
According to the central bank's latest estimates, GDP 
increased by between 1.75 percent and 2 percent during 
last year. The components which grew fastest were 
consumption, exports, and investment, Miguel Beleza 
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stated, while emphasizing, however, that the central 
bank is still completing the work, because “we do not as 
yet have al! the information.” 


The current account balance was “appreciably in equilib- 
rium” in 1992, and could show a “small deficit” this year. 


On the recent Group of Seven meeting, Miguel Beleza 
Stated that the conclusions were in line with those 
expected. “It is too early to assess the meeting's contri- 
bution” to calming down the markets, he said. 


While showing himself still reluctant to talk about the 
economic policy options facing the countries of the 
Western world, Migue! Beleza acknowledged, however, 
that “some expansion”™ in the Japanese economy “would 
be welcome,” since Japan “has greater room for maneu- 
ver” than the other economies. 


RTP State Television Franchise Contract Signed 


LD1703161993 Lisbon RDP Antena | Radio Network 
in Portuguese 1200 GMT 17 Mar 93 


[Text] The first franchise contract for television as a 
public service was signed today between the state and 
RTP state television—RTP provides a public service, 
the state will pay for it. Natercia Simoes reports: 


The public television service covers the relay of networks 
including the first and second channels and the interna- 
tional service. The first channel provides a general 
service aimed at the majority of the population. The 
second channel will service special interest groups and 
covers areas such as education and culture. At least one 
of the channels will have to cover the autonomous 
regions of Madeira and Azores. RTP program schedules 
should cover culture, news, education and entertainment 
to encompass the whole population with a view to 
contributing to civic and political education and the 
critical awareness of viewers. The main national events 
and those of the Portuguese communities throughout the 
world should be reported by RTP to contribute to 
informing and entertaining the public in general. 


As for time allocation, it should include the Open 
University and religious programs, the broadcast of 
messages, Communiques and semi-official notes. There 
should be air time for political parties, trade unions and 
professional organizations as well as for the government, 
Opposition parties and public administration. RTP 
should promote the transmission of education programs, 
safeguard an exchange of programs with the Azores and 
Madeira and ensure its own coverage of the main events 
in Macao and abroad, mainly in the Portuguese-speaking 
African countries, Brazil and the EC. 


The money RTP will receive will be subject to the 
approval of the general inspector of finances. 
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Gonzalez Cited in Answer to Criticism by CEOE’s 
Cuevas 


PM 1603154193 Barcelona LA VANGUARDIA 
in Spanish 11 Mar 93 p 9 


[Rosa Paz report: “Gonzalez Accuses Cuevas of Serving 
Political Rather Than Business Interesis”™] 


[Text] Madrid—Felipe Gonzalez yesterday [10 March] 
accused the “employers’ leadership of clearly putting 
their money on politics, which is something completely 
different from business interests as such,” and insisted 
that “certain CEOE [Spanish Confederation of 
Employers’ Organizations] leaders represent more polit- 
ical than professional interests.” 

Gonzalez used these harsh terms to answer criticism 
which employers’ Chairman Jose Maria Cuevas recently 
leveled at the executive, despite having previously 
announced that “the government has a responsibility to 
moderate the way in which it expresses itself even when 
CEOE leaders express themselves in a clearly unre- 
strained manner.” Cuevas, addressing the Spanish 
Freight Carners Confederation yesterday, maintained 
that Spain is on the threshold of an important political 
change, whatever government emerges from the elec- 
tions, and stated that “the entrepreneur cannot expect 
anything from this government.” 


Gonzalez further pointed out that while the employers’ 
leadership adopts this attitude, the government will 
carry on working and will even step up its efforts “with 
real entrepreneurs, with those who have problems,” in 
the conviction that, in order for the number one priority, 
namely creating employment, to be fulfilled, “a neces- 
sary prerequisite is to rebuild the business profit margins 
lost through the crisis.” 


Felipe Gonzalez made these statements when he appeared 
before the press at the PSOE’s [Spanish Socialist Workers 
Party's} federal headquarters to report on the six-hour 
meeting which he held in the Moncloa Palace with the 
Socialist regional secretaries and autonomous community 
chairmen. The only ones missing from the meeting were the 
Murcia region's Secretary General Jose Manuel Canizares, 
and Chairman Carlos Collado. 


The crisis and the measures adopted by the government 
to boost the economy were analyzed during the meeting, 
the first to take place since November 1991. According 
to Gonzalez, “everybody” agreed with the measures 
“and with the economic policy behind them,” and there 
was agreement over the need to make a clear analysis of 
the country's situation and the international economic 
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climate in order “not to fall into the temptation of 
demagoguery or escapism™ or “fallacious” appraisals 
“such as trading inflation for employment,” which 
“would mean a period of isolation.” 


Thus they also agreed to adopt “complementary and 
compatible” measures in the autonomous communities 
where they are in power, reallocating expenditure and 
promoting projects but within the “framework of those 
communities and taking budget limitations into consid- 
eration.” Despite the seriousness of the crisis, Gonzalez 
stated that conditions for emerging from this situation 
are better than during previous recessionary cycles, and 
that if the government 1s accused of anything, it ts that it 
caused “greater pessimism™ by sending out a signal 
which is “more negative than the real situation.” 


He presumed, nonetheless, that these measures would be 
branded as electoral: “Whatever I say.” he said, “that is 
the image that has taken hold.” 


He also acknowledged that his speech during the unem- 
ployment debate “could and should have been more 
political,” but he explained that the tone he used was the 
one he felt to be “most suited to the country’s interests” 
because he did not want it to seem like “a clash between 
political forces.” Nonetheless he emphasized what [Peo- 
ple’s Purty Chairman] Jose Maria Aznar said during the 
debate: “It reminded me of what [former People’s Party 
Chairman] Fraga used to say in 1983 and 1984, when we 
were fighting the previous crisis.” 


Also discussed in the meeting witl the “barons” was the 
planning of the electoral program. but not, according to 
what he said, the coordination or organization of the cam- 
paign, which will get under way at the appropriate time. He 
also added that nobody raised these issues even though 
“rumor has it that the comrades are disconcerted by this.” 


Regarding the trade union leaders’ refusal to discuss the 
PSOE’s electoral offers, he said that “there are many 
militants and supporters of the UGT [General Workers 
Union] and the Workers Commissions who are open to 
dialogue and to preparing the program and also the 
policies which have been and are being pursued.” 


He also recognized that the party has to “correct” the 
mistakes it has made in communication, because on 
occasion “we thought it unnecessary to explain what we 
were doing, because things were self-explanatory.” 


Thus he pleaded for a correction to the image of a split in 
the Murcia region to be “seriously” sought. “Comrades,” 
he added, “are aware that this image is very bad, but 
even so they did not avoid it’; he also said he would not 
issue a call to order because it 1s Not his style. 
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Denmark 


Socialist People’s Party Votes ‘Yes’ to Maastricht 
PM 1603154093 Copenhagen BERLINGSKE TIDENDE 
in Danish 15 Mar 93 p 6 


[Report by Christiaixx Holm and others: “Clear Victory to 
SF Leadership”} 


[Text] Party chairman Holger K. Nielsen won a great 
personal victory when 223 of the 316 delegates voted in 
favor of the Socialist People’s Party [SF] leadership’s call 
for a “yes” in the forthcoming 18 May EC referendum. 


Only 85 delegates voted against, while 8 abstained. 


The vote came after a long debate with the those opposed 
to EC union the most ardent speakers. But despite the 
controversial subject matter the no-men had decided in 
advance to keep the debate on a cordial footing in order 
not to create further difficulties for party unity. 


After the vote Holger K. Nielsen said that the SF is not 
afraid to admit openly when there is disagreement in the 


party. 


“Much can be said about the SF, but it is among us that 
the EC debate in Denmark is taking place. Much in our 
discussions reflects the uncertainty that exists among the 
population,” he said. 


The party chairman appealed to the SF’s opponents of 
the EC not to try to swing the mood of the party around 
to a “no” at the upcoming national congress in May. But 
even though Holger K. Nielsen was given a standing 
ovation after the vote, there were around twenty dele- 
gates who refused to take part in the applause for the 
party chairman. 


In his closing speech to delegates Holger K. Nielsen said 
that the SF will no longer stand on the sidelines of the EC 
question. And he held out the prospect that the SF is also 
ready to set its stamp on Danish domestic politics. 


“Poul Nyrup Rasmussen brutally relegated us to the 
sidelines when the new government was formed, but you 
cannot get rid of us that easily,” he said, adding that the 
new government is a “gray square” [colorless four-party 
coalition, in contrast to “red clover” government]. This 
name is better than the “red clover” [term coined to 
describe Denmark’s Social Democratic-led four-party 
coalition government], because it is a government 
without vision which is merely in office in order to 
remain in office, he said. 


Leaders Welcome SF’s ‘Yes’ to Maastricht 


PM 1603162093 Copenhagen BERLINGSKE TIDENDE 
in Danish 15 Mar 93 p 6 


[Report by Christian Holm and others: “SF Debate 
Strengthens EC Campaign’”’} 


NORDIC COUNTRIES 51 


[Text] The Socialist People’s Party [SF] leadership 
headed by Holger K. Nielsen received congratulations 
and top grades from both the government and the 
nonsocialist opposition after the party’s extraordinary 
national congress. The Progress Party now stands alone 
in urging vcters to vote “no” to the Edinburgh agree- 
ment on 18 May. 


Prime Minister Poul Nyrup Rasmussen (Social Demo- 
cratic Party): 


“This is an extremely positive development. The SF has 
adhered to a firm line on EC policy which it has been 
following ever since the negotiations which produced the 
national compromise.” 


Nyrup Rasmussen’s government colleague, Economy Min- 
ister Marianne Jelved (Radical Liberal Party), said that the 
outcome of the SF's national congress will be helpful in the 
EC campaign which is about to start. “It was a good vote. 
For the leadership, for Holger K. Nielsen, and for those of us 
who want a ‘yes.’ This will give strength and credibility to 
the EC campaign,” she said. 


There was also praise from one who is normally sparing in 
his praise of the SF. Party chairman Ullfe Ellemann-Jensen 
(Liberal Party): “Excellent. I would like to congratulate 
Holger K. Nielsen. It is an excellent personal victory for 
him. The SF is showing itself to be a serious party when it 
comes to European policy after this congress.” 


Progress Party leader Pia Kjaersgaard takes the dele- 
gates’ massive support calmly. She does not think that it 
will play a major role in the referendum: 


“The voters want something else, and this comforts me. 
I do not think that SF members went to Vig to vote ‘yes’ 
or ‘no.’ They went to support the leadership.” 


Finland 


Koivisto Notes Yeltsin’s Position ‘Weakened’ 


LD1803185193 Helsinki Suomen Yleisradio Network 
in Finnish 1300 GMT 18 Mar 83 


[Text] President Mauno Koivisto says that the position 
of Russian President Boris Yeltsin has weakened. Even 
so, the power of the Russian Parliament has not 
increased, Koivisto says. He thinks that local authorities 
and interest grouy.s have more power. 


Koivisto reiterated to the Eduskunta’s Forcign Affairs 
Committee his view that the people elected Yeltsin to his 
post and therefore it is natural to support Yeltsin. If we 
were to support others, we would interfere in Russia’s 
internal affairs, Koivisto said. 
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Minister Rehn on Ukraine Nuclear Weapons’ 
Environmental Danger 


LD1803225793 Helsinki Suomen Yleisradio Network 
in Finnish 1530 GMT 18 Mar 93 


[Text] The Russian nuclear weapons in Ukraine are 
becoming an environmental catastrophe, Russian 
Defense Minister Pavel Grachev warned in connection 
with the visit to Russia by Defense Minister Elisabeth 
Rehn. A few minutes ago, Rehn gave an account of her 
visit on her arrival at Helsinki- Vantaa airport. 


[Begin Rehn recording] Their concern over the environ- 
mental problem created by the presence of nuclear 
weapons in Ukraine was quite clear, and | have the 
impression that unless something happens at a higher 
level soon, Grachev is ready to take measures himself 
and to raise this problem forcefully. because now these 
nuclear weapons in Ukraine are completely without 
servicing and maintenance, and they are becoming a 
major environmental catastrophe. He referred quite a 
few times to Chernobyl, saying that this is insignificant 
compared to what may happen there unless some order 
is achieved. [end recording] 


Defense Minister Rehn also received an account about 
the Russian troops stationed in the Leningrad military 
district. The Russians did not directly disclose the total 
strength of the troops, but, according to information 
available to the Finnish Army, the total strength of the 
different service branches is about 350,000 men. 


Defense Minister Elisabeth Rehn was satisfied with her 
talks because, she says, they are a continuation of the 
exchange of information which began last summer. 


Iceland 


President, Ministers Hold Talks With Lithuania’s 
Brazauskas 


LD1903095393 Vilnius Radio Vilnius in International 
Service in Lithuanian 0200 GMT 19 Mar 93 


[Text] Yesterday evening [18 March], Lithuania's Pres- 
ident Algirdas Brazauskas—on his way from Copen- 
hagen to Reykjavik—held a meeting on board the air- 
plane with Icelandic President Finnbogadottir. At the 
airport, President Brazauskas was met by Icelandic 
Prime Minister David Oddsson. Yesterday, Oddsson 
gave a dinner in honor of the Lithuanian guest. 


This morning, President Brazauskas met with Prime Min- 
ister Oddsson and Foreign Minister Jon Baldvin Hanni- 
balsson. It was agreed to expand cooperation of the two 
countries, and aspects of concrete cooperation were dis- 
cussed. Iceland's foreign minister promised to resolve the 
issue of visa free entry for Lithuanian citizens. 


President Brazauskas then met with Icelandic busi- 
nessmen and discussed questions of setting up joint 
ventures and other issues. Brazauskas had dinner today 
with the Icelandic president at her residence. After the 
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dinner, the Lithuanian president visited the Reykjavik 
Health Center and the university clinic and met with the 
Icelanc’c ministers of health, trade, and industry. 


Tomorrow morning, Brazauskas will return to Lithuania 
via Copenhagen. 


Sweden 


Budget Rebate Call Threatens Problems in EC 
Negotiations 

PM1703165093 Stockholm SVENSKA DAGBLADET 
in Swedish 12 Mar 93 p 8 


[Mats Hallgren and Yliva Nilsson report: “Sweden 
Demanding Reduced EC Budget Contribution] 


[Text] Brussels—As an EC member Sweden wants a 
rebate on it payments into the EC general budget. The 
reason is that the Swedish EC bill has now turned out to 
be a lot more expensive than expected. According to 
information received by SVENSKA DAGBLADET, as 
yet unofficial estimates from the Finance Ministry show 
that payments from Sweden to the EC budget will be in 
the order of 20 billion kronor per year. Earlier estimates 
had pointed to a total of just over 15 billion kronor. 


It is the view of the Finance Ministry, which is pushing 
the issue, that the fact that Sweden will also receive a 
rebate from the EC of 8 billion kronor does not reduce 
the direct budgetary burden. 


The Swedish move for a rebate has given rise to strong 
negative reactions at the EC Commission and in several 
EC countries. 


The desire for a budget rebate was hinted at when 
Swedish European Affairs Minister Ulf Dinkelspie! gave 
an account of Sweden's negotiating position at a meeting 
of EC foreign ministers in Brussels. One of the things he 
said here was: 


“The size of the budget could create problems. Arrange- 
ments which have been made for other member states in 
similar situations must be investigated.” 


Britain has such an arrangement. It goes under the 
name of the British rebate and it is a red rag, dating 
from Mrs Thatcher's day, to most people working in 
the EC’s institutions. 


Consequently the Swedish wish has immediately given 
rise to a series of angry reactions in the lead-up to 
negotiations. 


“This is something they can forget in Sweden. They 
will not get a krona,”’ was the firm comment from one 
EC diplomat in Brussels who is deeply involved in the 
negotiations. 








FBIS-WEU-93-052 
19 March 1993 


“It is actually rather stupid to voice such demands in 
public. Now they will be forced to explain why they did 
not get anything,” the same source added. 


If Sweden remains firm on its wish, this could make all 
the membership negotiations more difficult. For a long 
time several EC countries, chiefly those from southern 
Europe, were opponents of allowing new members to 
join. One of the reasons why these countries changed 
their minds was that the applicant nations (Sweden, 
Finland, Austria, and Norway) are rich countries which 
would make large contributions to the EC’s coffers. 


The demands that will be made on the EC’s budget over 
the next few years will increase considerably. For one 
thing support for the four poor EC countries will 
increase, and for another the modernization of the 
former East Germany and the rest of Eastern Europe will 
require large sums. The fact that against this background 
Sweden is demanding a budget rebate has given rise to 
fury and concern. 


The Swedish side is pointing out that in terms of 
inhabitants Sweden will be at the very top of the league 
when it comes to contributions. This has been further 
reinforced since the EC in its long-term budget has been 
basing its levies more on GNP than on a proportion of 
the value added tax base. For Sweden this means that 
payments into the EC budget will increase much more 
than payments received from the common kitty for 
Swedish agriculture, and so on. 


In addition to the Swedish wish for a direct budget rebate, 
Sweden has also asked to be allowed not to pay in the whole 
budget contribution on the first day. It takes time before the 
positive effects of membership become visible in the 
economy, is how the Swedish argument runs. In addition 
Sweden will save the EC some costs by shouldering the 
burden itself for adapting agriculture to the EC. 


Today in Brussels a meeting at chief negotiator level will 
be held. Budget questions are not on the agenda, but 
could very well be raised nevertheless. 


* Growing Dissension in Bildt Coalition 


93EN0229A Stockholm DAGENS NYHETER 
in Swedish 19 Feb 93 p 6 


[Article by Ake Ekdahl: “Westerberg Tops Parliament's 
Bickering List’ 


[Text] Political bickering is raging at Rosenbad’s coor- 
dination office and in the cabinet chamber. Conserva- 
tives against Cenier Party members, Liberals against 
KDS [Christian Democratic Party] people. There are 
quarrels at the Social Democratic party office as well, 
reds against whites, reformists against traditionalists. 


An unusual number of issues are on the agenda. The 
controversies are visible proof of a living and fresh 
democracy, in the opinion of those involved. 
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And so the whole thing continues, during working time 
paid for by the taxpayers. Who opposes whom? 


Westerberg (Liberal Party) 


Bengt Westerberg is fighting with Bildt and Bo Lundgren 
about the tax burden and the budget savings. He grouses 
permanently about the defense appropriations, right now 
with Anders Byorck, and with SVENSKA DAGBLADET 
about family politics, with the KDS and with his own 
women's organization about the child care allowance, 
with the municipalities about the child care law, with the 
Social Democrats about the defense tax, with Anders 
Isaksson and Feldt about the standard of living, and he 
still has a bone to pick with the Conservatives about the 
handicap reform. The Liberal Party’s youth organization 
is demanding Friggebo’s resignation and Westerberg has 
not reprimanded the young people but is leaving it to the 
rest of the world to judge the matter. 


Johansson (Center Party) 


Olof Johansson has ended up in conflict with large parts 
of the nation after he called, on Danish television, on the 
Danes to reject the Oresund Bridge in order to force a 
halt to Barseback [nuclear power plant]. The Oresund 
Bridge will be the major administration fight this 
summer when the government is to interpret the opin- 
ions of a divided group of experts on the bridge construc- 
tion. He is battling the other nonsocialists on both a 
freeze on municipal taxes and municipal state subsidies. 
The defense tax has caused conflict with the Liberal 
Party and the recycling bill (for companies to take 
responsibility for their own waste) with the Conserva- 
tives and business and industry. Furthermore, Olof 
Johansson is having a tough match with the LRF 
{National Farmers’ Association] about discontinuing the 
agricultural subsidy and adjustment to the EC. 
Johansson is also involved in a broader dispute between 
sparsely populated regions and cities concerning where 
to build roads and railroads: where they are needed to get 
Sweden going or where unemployment is highest. Local 
radio employees are peeved at the Center Party for the 
government bill which is coming next week. 


Svensson (KDS) 


Alf Svensson has ended up in stormy weather after a 
quarrel with SIDA [Swedish International Develop- 
ment Agency] and its director general, Carl Tham, but 
the pious KDS leader is glossing things over in public. 
The child allowance represents a fateful controversy 
with his colleagues in the government. If Alf Svensson 
does not get what he wants, cooperation with the 
government is over, he has said. Outwardly he occa- 
sionally promises to involve himself in the government 
on behalf of sensitive refugee cases, an irritation to 
others in the government, which ts nervously awaiting 
how he will present the matter outside the mandate of 
the Commission on Foreigners. 
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Bildt (Conservative) 


Carl Bildt has an eternal quarrel with Pierre Schori 
(Social Democrat) about the submarines, but for now the 
rest of the foreign policy seems rather harmonious. On 
the other hand, he is fighting with his friends on several 
issues. These involve school grading, socializing the 
banks, the issue of what happened to the tax cut prom- 
ises and the subsequent handling of the crisis package 
with the Social Democrats. On the part of business and 
industry there are rumblings about the wisdom of the 
government's defense almost to the death of the krona 
and now the same tough anti-inflationary policies. When 
the defense of the krona collapsed, Bildt admitted 
without any fudging that the government had failed. 
What will he say if we have runaway inflation during the 
coming year? 


Carlsson (Social Democrat) 


Ingvar Carlsson has more complicated polemics within 
the party. The tug-of-war about EC membership in 
various forms overshadows everything. In addition, a 
fight is under way with those who shape opinions within 
the party. It has to do with Feldt on the standard of living 
and the recording of history after the excesses of the 
1980’s, and with the major newspapers on the method of 
not showing one’s cards on the economic proposal. 


This tactic was devised by Allan Larsson and is intended 
to force an opening in negotiations with the government, 
not to refrain from a concrete policy. But critics allege 
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that the Social Democrats will have a hard time using 
their favorite move against the Conservatives in the next 
election and again demand a joint nonsocialist govern- 
ment program when they themselves have shown how to 
mark the cards. 


After crisis package number two, relations with LO 
[Federation of Labor Unions] are once again normal. 
People active within the party are still nagging Ingvar 
Carlsson for saving the Bildt government, while Social 
Democratic voters like to see more of the largest oppo- 
sition party assuming its responsibility in politics. 


Ingvar Carlsson has survived a clash with his own people 
and replies that the Social Democrats must be involved 
and change things wherever the party is able to. But he 
does not have unlimited strength. That is the reason for 
the acute fighting about subsequent handling of the crisis 
packages. Carlsson is of the opinion that Per Unckel and 
Bo Lundgren are abandoning the agreements made by 
Bildt as regards the wage earner funds and housing 
subsidies. 


Internal Problems 


The SSU [Social Democratic Youth Organization] is 
fighting with the party about pensions, a generational 
gap which is felt even outside Social Democracy. 


The Left Party and New Democracy do not have any 
major quarrels as of today, but devote themselves more 
to internal worries with threats of new desertions from 
the parliamentary groups. 
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UK Bases Said To Increase Security Against IRA 
Attacks 


NC1903125793 Nicosia | MAKHI in Greek 19 Mar 93 
pl 


[Report by Riana Mayidhou] 


[Text] Military authorities at the British bases in the 
Akrotiri area have increased security measures in the 
past few days. 


According to reports, these measures are increased at 
night by conducting multiple patrols. More guards are 
being stationed at the installations along Lady's Mile 
[strip of beach extending from Limassol Port to Cape 
Gata]. In addition to armed guards, military posts are 
being protected by armored personnel carriers and posts 
are being set up so that Akrotiri’s salt lake can be 
monitored from the west, the fields near Zakaki village, 
and Limassol Port. 


As seen in our exclusive photograph [uncaptioned color 
photograph of an armored personnel carrier parked in 
front of a building behind a wire fence is displayed to 
right of article], the British have positioned an armored 
personnel carrier next to a large telecommunications 
compound, which is near Zakaki and Limassol Port. 


According to an unconfirmed report, among ‘he reasons 
for the increased security measures are indications that 
the IRA might attack the British bases in Cyprus. 


Ex-UN Special Envoy Camilion Cited on Solution, 
Departs 


NC1903 124393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
19 Mar 93 


[Text] Oscar Camilion, former special representative to 
Cyprus for the UN secretary general, left this morning 
[19 March] for Argentina where he has been appointed 
defense minister. 


In a statement at Larnaca Airport before his departure, 
Camilion expressed the hope that the talks under the UN 
auspices will resume in the next few months. He also said 
he was certain that the international organization will 
help Cypriots find a solution. He added that he is 
convinced the UN presence on Cyprus is necessary and 
guaranteed. Camilion said Cypriots should help them- 
selves because no one will bring a solution to the Cyprus 
issue from abroad, much less impose a solution. 


Camilion said that the UN Security Council is now 
playing a role that it did not in the past and that what it 
says actually counts heavily. He added: What is neces- 
sary, and I believe that this should be understood, is that 
the two communities will have to live together and they 
should offer each other mutual respect and, if I can say it 
without exaggerating, generosity. 


CYPRUS 55 


Spokesman Cited on Probe of Arms Destined to 
Somalia 


NC1803184993 Nicosia CYPRUS NEWS AGENCY 
in English 1547 GMT 18 Mar 93 


[Text] Nicosia, Mar {8 (CNA}—A Cyprus-based off- 
shore company, “Cedars Holding Ltd’, allegedly 
involved in arms shipments to Somalia was operating in 
Cyprus, loannis Kasoulidhis, government spokesman, 
confirmed Thursday [18 March]. 


Invited to comment on press reports claiming this off- 
shore company was breaking the U.N. sanctions, 
Kasoulidhis said following an in depth inquiry, it was 
ascertained that the company said to be the dispatcher of 
arms to Somalia aboard the Greek-flagged freighter 
“Maria” was the Lebanese-owned offshore company 
“Cedars Holding Lid”. 


Kasoulidhis said the company was registered in 
December 1989 and ceased working in April 1992. 


He said the transaction seemed to have taken place 
abroad, which was the normal procedure for offshore 
units, and added the island's Customs and Excise 
Department had undertaken to study further the issue. 


The 299-tonne ship set off from Yugoslavia about a 
month ago and was heading for Mombasa, Kenya, car- 
rying Serbian-made guns destined for Somalia. 


The Seychelles coast guard picked up the vessel on 
March 5 after it had run out of fuel in the Indian ocean. 
The bill of lading found on “Maria” bears the name of 
the Larnaca-based offshore company owned by two 
Lebanese shareholders. 


The U.S. State Department said it had been tracking the 
ship for a month on suspicion that it was carrying 
Serbian arms bound for war-torn Somalia. 


Referring to the terms of establishment of the “Cedars 
Holding Ltd”, Kasoulidhis said the company’s stated 
purpose was “general trading”. 


When the company stopped operations in Cyprus, the 
two shareholders left the island. 


The company presented the Central Bank of Cyprus 
with audited accounts for 1990 only and when an 
application was filed for the transfer of 5,000 shares, 
belonging to one of the two shareholders, the bank 
rejected the application. 
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NC 1803181993 Athens RIZOSPASTIS in Greek 
18 Mar 93 p7 


[Text] The Americans feel they own the Aegean and refuse 
to submit their flight plans or those of Turkish planes on 
exercises in the area. Daily, “without knowing it,” they 
violate the Athens flight information region. Typical are 
recent violations (seven yesterday [17 March]) within the 
framework of the NATO exercise “Distant Thunder” in 
which our country does not participate. 


Yesterday, the national defense minister's spokesman 
refused to answer a question on why our country does 
not participate in the NATO exercise—especially after 
NATO established headquarters in Greece—claiming 
ignorance. 


It seems the Americans and the Turks know why, because 
yesterday they violated the area east of Rhodes by going 
beyond the areas reserved for the exercise. Greek planes 
intercepted the American and Turkish planes. 


Mitsotakis Writes to Butrus-Ghali on UNFICYP 
Reduction 


NC1503114293 Athens | KATHIMERINI in Greek 
14 Mar 93 p 4 


[Excerpt] [passage omitted] The major issue for Nicosia 
and Athens, to which Cypriot President Glavkos Kliri- 
dhis referred extensively on his visit to Athens, is 
Cyprus’ security as UNFICYP [UN Force in Cyprus] 
numbers decrease. There are “thoughts” of changing this 
force from a peacekeeping [last word printed in English] 
to a simple “observing” force. 


Sources say Prime Minister Konstandinos Mitsotakis 
sent a letter to UN Secretary General Butrus Butrus- 
Ghali asking him to undertake initiatives: 


To find countries that would have been willing to con- 
tribute their forces following the withdrawal of the 
Danish contingent, the expected withdrawal of Canada 
and Finland (seven men) by the end of the year, and the 
reduction of the British and Austrian contingents. 


To find sponsors for the peacekeeping force in Cyprus as 
finance starts lacking. Greece and Cyprus will increase 
their contributions; Turkey has never contributed to 
UNFICYP’s financial needs. 


An authoritative source in Athens said that during the 
new Cypriot president's visit, Nicosia did not raise the 
issue of Greek troops going to Cyprus. The source added 
that the position of the Greek Government—that if 
Turkey advances on free Cyprus, it would mean the 
declaration of a Greek-Turkish war—covers Greece's 
legal obligations toward Cyprus in the security aspect. 
[passage omitted] 
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State Minister Cited on Skopje’s ‘Policy of 
Filibustering’ 


NC1703192693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 17 Mar 93 


[Text] State Minister Andreas Andrianopoulos said after 
today’s Cabinet meeting: Skopje's policy of filibustering 
leads to anything but the just settlement of the issue or a 
solution within the UN framework. Prime Minister 
Konstandinos Mitsotakis and Foreign Minisier Mikhail 
Papakonstandinou also briefed the Cabinet on the latest 
developments in the Skopye issue. 


Andrianopoulos said: If the issue does not reach a just 
solution, the government will do everything that the 
national interest dictates. He said the Greek side cannot 
accept any addition or modification to the UN draft 
resolution. Andrianopoulos added: The Greek Govern- 
ment did not reject arbitration, it accepted examination 
of the process in principle. He declared: The government 
maintains a specific position and believes the word 
Macedonia should not be included in the name. 


Sa A Cc i 
speenen See Shag Atuagting Change & 


NC1803175093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 18 Mar 93 


[Text] The government spokesman made the following 
statement: Greece wants a solution of the Skopje issue, 
not the cover-up they are attempting along with their 
policy of filibustering. The Greek Government will do 
everything dictated by the country’s national interest. He 
added: The Greek Government, feeling responsibility 
toward the international community, did not reject but 
accepted examining an arbitration process or interna- 
tional mediation on solving the Skopje problem within 
the UN framework. From the start, the government 
categorically clarified that a prerequisite of the success of 
such an effort is that it should lead to the final solution 
of the problem and safeguard the harmonious coexist- 
ence and good neighborliness between the two countries. 
The government sincerely wants the problem solved 
without delay and has worked systematically in this 
direction. But it will not take part in any process the 
development of which, instead of leading to the prob- 
lem's final solution, will perpetuate the problem—while 
presenting Skopje as allegedly following a conciliatory 
policy—and endanger peace and stability in the region. 


Responding to questions, the government spokesman 
said Skopje is apparently attempting to make a change in 
the draft resolution, which, although unimportant, the 
Greek Government did not accept for reasons of prin- 
ciple. The government believes that Skopje's accession 
to the United Nations along with the remainder of the 
process are part of an indivisible whole. 
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EC Endorses Intentions To Cut Inflation, Raise 
Growth 


NC1603153693 Athens ATHENS NEWS in English 
16 Mar 93 p ! 


[Text] Greece has received the endorsement of the 
European Community for its intentions to drastically cut 
inflation and raise growth at the expense of high unem- 
ployment for at least another four years. 


EC finance ministers in Brussels yesterday [15 March} 
approved the Greek convergence plan to meet targets of 
European economic and monetary union. But despite 
their praise of Athens “ambitious” targets, the approval 
did not lead to the release of the second tranche of an EC 
balance of payments loan as had been widely expected. 


National Economy and Finance Minister Stefanos 
Manos told a news conference he had not asked for the 
600-million European currency unit [ECU] ($900 mil- 
hon) secord tranche 


“We will come and ask for that second tranche when we 
can utilize the fact that we are getting it in conjunction 
with other objectives,” he said. 


“We will come for it some time this year but I do not 
want to be specific as to the dates or what | am going to 
combine it with.” he added. 


Manos rejected comments by other ministers that both 
the growth and tax revenue expectations included in the 
five-year plan were too ambitious. 


“As far as growth is concerned a rate of four percent in 
1996 not only is not ambitious but rather conservative,” 
he sand. 


Manos said he thought 11 possible to achieve a “dramatic 
rise” in Greek revenue as a percentage of Gross 
Domestic Product [GDP] without having to increase 
taxation but by legalizing the underground economy. 


The Greek convergence plan, the eighth to be submitted 
to the Community's executive European Commission, 
also calls for inflation to be cut from a forecast 12.6 in 
1993 to four percent in 1998 and for the ratio of debt to 
GDP to fall from more than 107 percent in 1993 to 80.6 


percent in 1998. 


The plan also calls for the drachma to enter the Exchange 
Rate Mechanism (ERM) of the European monetary system. 


“That will happen any time but not earlier than the end 
of 1993," Manos said. 


The drachma 1s the only EC currency that has never been 
in the ERM. Sterling and the Italian lira dropped out in 
September under the pressure of speculation. 


To take part in the third stage of monetary union, when 
the EC ts to adopt a single currency, a member state's 
currency has to have been in the narrow 2.25 percent 
fluctuation band of the ERM for two years. 
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Member states’ economies also have to conform to strict 
standards on inflation, interest rates, deficit and debt. 


Stage three is not planned to begin before 1997 at the 
earliest. 


Court Jailed Palestinian’ for 
Rejects s Appeal 


NC1303 164093 Athens ATHENS NEWS in English 
13 Mar 93 p 2 


[Text] An appeals court yesterday [12 March] rejected a 
request for the retrial of a Palestinian jailed for bombing 
a PanAmerican airliner in | 982. 


Muhammad Rashid’s lawyers had argued that a court. 
which sentenced him to an | 8-year jail term in January 
1992 for planting the bomb and premeditated murder. 
lacked authority to hear the case. 


The bomb. which exploded on the plane over Hawaii, 
k’lied a Japanese teenager and wounded | 5 passengers. 


The three judges in that court found the 42-year old 
Palestinian guilty by a 2-1 majority. 


Rashid’s lawyers had sought a retrial by judges and a 
jury, and they challenged the retroactive application of 
an anti-terrorism law in the case. 


The lawyers said after the request was rejected that they 
would now focus on having Rashid’s sentence cut. 


He was arrested at Athens airport in May 1988 on a 
tip-off by American authorities. Greece rejected an 
extradition request by the United States and put Rashid 
on trial. 


Defense Minister Receives Portuguese 
Counterpart 

NC1503134093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 15 Mar 93 


{Text} Greek Defense Minister loannis Varvitsiotis and 
Portuguese counterpart Fernando Nogueira today [15 
March] met at the Pentagon [Greek Armed Forces head- 
quarters] and discussed the situation in the Balkans and 
Europe's current problems, particularly the issue of 
refugees. The two ministers agreed on establishing a joint 
committee, which will meet twice a year to find ways to 
upgrade relations between Greece and Portugal. 


Nogueira said among other things that his country will 
abide by the UN decision on possible intervention in the 
former Yugoslavia. 


This evening the Portuguese minister will attend a 
dinner in his honor given by Varvitsiots and tomorrow 
he will depart. 
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Military Said ‘Uneasy’ About ‘Old’ Ships From U.S. 
NC1803 154393 Istanbul HURRIYET in Turkish 
16 Mar 93 p 21 


[Report by Idris Akyuz: “Deceptive U.S. Approach to 
Problem of Frigate Muavenet”’] 


[Excerpts] The Turkish Armed Forces feel uneasy that the 
eight Knox-class ships the United States will give to Turkey 
are old and will cost a lot to operate. Four of the eight vessels 
will reportedly be delivered to Turkey in 1993, but only one 
is intact; the other three need to be repaired, a process that 
may tak: up to two years. The United States’ decision to 
give eight ships to Turkey in return for a token sum has been 
linked with the destruction of the frigate Muavenet by the 
carrier Saratoga. The U.S. decision has been seen as a move 
to compensate Turkey. 


Only one of the four ships is intact. The youngest is 20 
years old. The remaining three require repair and main- 
tenance, which may take up to two years. Turkey will pay 
45 billion Turkish lira for each ship. One of the ships 
reportedly has a problem in its shaft and propeller 
system and the other two are corroded and suffering 
metal fatigue. [passage omitted] 


A military official says the eight ships are not strategic 
vessels and said the United States plans to exclude them 
from active service in 1995 because of their high opera- 
tional costs. He also asserted that the ships will be a 
burden on the Turkish Naval Forces, far less reinforce 
their strength. 


Turkey and the United States reportedly disagree on the 
original weapons systems on the eight ships. The United 
States is said to be unwilling to equip them with highly 
effective missiles and other weapons systems. [passage 
omitted] 


Fifty-eight Northern Iraqis To Be Deported 


TA1803075793 Ankara TRT Television Network 
in Turkish 0600 GMT 18 Mar 93 


[Text] The trial of 58 northern Iraqi citizens, who were 
captured in Bodrum some time ago while trying to 
illegally enter Greece, has been concluded, and they have 
been sent to Sirnak for deportation. The 58 northern 
Iraqi citizens, who purchased a boat in Bodrum in order 
to sail to Istankoy [Kos] in Greece, were captured on 12 
March off Bodrum, when the engine of their boat failed. 


Two Turkish citizens were also detained for aiding the 
northern Iraqis. 


anes Commander, Iraqi Kurd’s Barzani 
eet 


TA1803172293 Ankara TRT Television Network 
in Turkish 1700 GMT 18 Mar 93 


[Text] Gendarmerie General Commander General 
Aydin Ilter and northern Iraqi opposition leader Masud 
Barzani (leader of the Kurdish Democratic Party] met in 
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Sirnak’s Silopi District today. (Serchil Kazaz), the 
Ankara representative of Jalal Talabani, secretary gen- 
eral of the Iraqi Patriotic Union of Kurdistan, also 
attended the meeting. The meeting, which was held in 
camera and which lasted three hours, focused on border 
security and general law-and-order issues. 


Further on PKK Leader Ocalan’s 17 Mar News 
Conference 


NC1703185793 Paris AFP in English 1814 GMT 
17 Mar 93 


[Report by Salim Yassine] 


[Excerpt] Barr Ilyas, Lebanon, March 17 (AFP)}—The 
leader of the Marxist Kurdistan Workers’ Party (PKK) in 
Turkey announced Wednesday [17 March] a unilateral 
ceasefire in their battle for a separate state. PKK chief 
Abdullah Ocalan, known as Apo, told a press conference 
in Lebanon's eastern al-Biqa’ Valley the ceasefire would 
take effect on Saturday [20 March], the day before the 
Kurdish New Year, and last until April 15. 


“This ceasefire will be a test period which, I hope, will 
allow the start of political negotiations with the Turkish 
state,” he said. ““\. e want to renounce violence and open 
the way to a new era of peace between the Kurdish and 
Turkish people.” Apo said. “For now we do not want 
separation from Turkey with which we have economic 
and historical ties.” 


Since August 1984 the PKK has led an armed rebellion 
in mainly Kurdish southeast Turkey, which has left more 
than 6,000 dead in Turkey and some 2,000 PKK guer- 
rillas killed in northern Iraq. 


The separatist movement “will use arms only in self 
defence” during the test period, Apo said. “Our goodwill 
must not be unilateral. Obviously a detailed ceasefire 
will require negotiation. If the Turkish Government 
wants to open the way to a political settlement, if it gives 
our people democratic guarantees, if it accepts the 
national existence of the Kurds, if it authorises egali- 
tarian and democratic development, then we can extend 
the ceasefire”. 


Apo warned that his forces comprised a core of 10,000 
hardened fighters in southeastern Turkey, with addi- 
tional supporters numbering “hundreds of thousands”. 


The press conference here was attended by Jalal Tala- 
bani, leader of the Patriotic Union of Kurdistan, one of 
the two main Kurdish guerrilla movements in Iraq which 
last October and November backed Turkish troops in a 
full-scale air and land offensive against the PKK in 
southeast Turkey and northern Iraq. 


Talabani trailed [as received] the PKK ceasefire pro- 
posal in a letter released to the Turkish press last 
weekend. Saying he had met Apo in Damascus on March 
5, Talabani announced that the PKK leader would make 
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a seven-point proposal to include a unilateral ceasefire in 
return for the opening of political talks. Talabani said 
here that Apo’s proposition opened “‘a new peace process 
that will halt the bloodshed. This chance must not be 
missed”. [passage omitted] 


Defense Minister Rejects Negotiations With PKK 


TA1703194293 Ankara TRT Television Network 
in Turkish 1800 GMT 17 Mar 93 


[Text] National Defense Minister Nevzat Ayaz has 
declared that there is no question of the state conducting 
negotiations with a terrorist organization and the gov- 
ernment is not taking reports on this subject seriously. 


In a statement in Canakkale today, Ayaz said that the 
laying down of arms by the PKK [Workers Party of 
Kurdistan] terrorist organization will receive a response 
within the democratic order. No force can stand up to 
the state, Ayaz remarked, adding that the Turkish judi- 
ciary will undertake the necessary procedures regarding 
those who rebel against the state and no one should 
doubt this. The defense minister asked that those who 
lay down their arms seek asylum with the judiciary and 
respect its decisions. 


Minister Sezgin Calls for PKK’s Unconditional 
Surrender 


TA1703192793 Ankara TRT Television Network 
in Turkish 1800 GMT 17 Mar 93 


[Text] Interior Minister Ismet Sezgin has declared that 
the terrorist organization PKK [Workers Party of Kur- 
distan] and its leader Abdullah Ocalan should lay down 
their arms without any preconditions and surrender to 
the independent and just Turkish judiciary. Upon his 
arrival from Istanbul at Ankara Esenboga Airport this 
evening, Sezgin answered reporters’ questions on 
Abdullah Ocalan’s statement regarding a unilateral dec- 
laration of cease-fire. 


Sezgin said that Ocalan’s decision to declare a unilateral 
cease-fire between 20 March and !5 April was received 
with satisfaction and caution. He noted: 


[Begin Sezgin recording] Apo [Abdullah Ocalan] has 
made an intelligent move We did not believe that there 
was anything else to be done. I hope that he will find the 
right path. I hope that not only Apo, but his supporters 
too will act in the same way and avoid being drowned in 
the sea of blood they created. | do not believe that 
anything will happen as long as they act as they pledged. 
{end recording] 


Pointing out that Turkey is a democratic country and 
there are many ways and means within democracy, 
Sezgin remarked that by acting this way, they will above 
all save themselves. The interior minister stated: 


[Begin Sezgin recording] As we said to them earlier, we 
want them to surrender without any preconditions what- 
soever. They should corne and lay down their arms. 
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declare that they are surrendering and abandoning them- 
selves in the hands of the independent and just Turkish 
judiciary, and bow down to the decision of the Turkish 
judiciary. [end recording] 


In reply to another question, Sezgin explained that PKK 
leader Abduliah Ocalan has no other course left to follow 
or any room for maneuvering. His internal and external 
resources have dried up, and his recent move was the 
most intelligent course. The interior minister concluded 
by saying: 


[Begin Sezgin recording] The Turkish state will not act in 
accordance with the statements of the bandits. More- 
over, the Turkish state will not sit at the table with them. 
As we have already declared on numerous occasions, 
they should come, lay down their arms, and surrender. 
Anyway, as I said a while ago, Turkey is a democratic 
country, where democracy is fully operational. Every- 
thing will find its place in this democratic country 
through democratic means. [end recording] 


Later on, Sezgin made the following statement at the 
Interior Ministry: 


[Begin Sezgin recording] As we stated earlier, in line with 
the laws we have enacted on this subject, they should 
come, relinquish their arms unconditionally, and declare 
that they are surrendering. As I have always noted, they 
should abandon themselves into the hands of the 
Turkish judiciary, its compassionate, just, independent, 
and impartial judgment. Ocalan announced that the 
PKK is laying down its arms and will not use weapons. 
In other words, he is affirming that they have been using 
weapons until now. He pledges to lay down arms 
between 20 March and 15 April, not to fire at the state. 
and not to murder innocent people. not to act against the 
soldiers, the police. or the security forces. Let us first see 
if they will keep their promise. 


The attitude of the state in that region is very clear. We 
have been waging a struggle against this organization— 
which aims to overthrow the state and divide the nation, 
which has turned the region into a sea of blood for the 
past eight years, and which has caused the deaths of 
thousands of people—within the boundaries of human 
rights, the supremacy of law, and a democratic order. 
And we are determined to continue to act in this way. As 
you know, following in the footsteps of previous govern- 
ments, we have accorded priority to investments in the 
region. We are adopting economic measures, exerting 
every possible effort for the region's social and economic 
development, including its infrastructure, and creating 
employment opportunities. Naturally, these efforts will 
continue. [end recording] 


Sezgin declared that the government will not accept any 
of Abdullah Ocalan’s conditions and Ocalan will be 
arrested the moment he arrives in Turkey. Minister 
Sezgin remarked that Ocalan’s declaration about a cease- 
fire could be a political or strategic tactic. 
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Government Calls For End to ‘Terrorist Actions’ 


TA 1903090393 Ankara TRT Television Network 
in Turkish 0600 GMT 19 Mar 93 


[Excerpt] The government has announced that separatist 
and bloody terrorist actions directed against the oneness 
of the state, the integrity of the country, and the unity of 
the nation will not accomplish anything and are not 
beneficial to any person or environment. The govern- 
ment calls once more on the merciless perpetrators of 
this bloodshed, which has been going on for years, to 
seek protection within the independent and neutral 
judicial system of Turkish justice. 


The Council of Ministers met for approximately three 
hours last night [18 March] under the leadership of 
Prime Minister Suleyman Demirel. Akin Gonen, state 
minister and government spokesman, stated that in the 
meeting it was decided to issue a government commu- 
nique regarding the Nevruz celebrations and terrorism. 
Following is the communique, read by Akin Gonen: 


[Begin Gonen recording] Turkey has acquired significant 
influence and weight in the region in this new period the 
world has entered. This situation is adding to Turkey's 
political and economic strength. A basic, inalienable goal 
of our government, which is aware of the increasing 
importance and significance of our country, is the peace 
and security of our people and the enhancement of their 
prosperity. Those who aim to obstruct the achievement 
of these basic aims and who perpetrate bloody terrorist 
actions against the oneness of our state, the integrity of 
our country, and the unity of our nation will not attain 
their goal. Their actions are not beneficial to any person 
or environment. Our nation, which has worked in unity 
to determine and defend our present borders and to 
establish the republic and secure its democratic struc- 
ture, is overcoming these obstacles within the limits of 
democracy, human rights, and the legality of the state. 


Turkey is once more inviting the perpetrators of this 
merciless bloodshed, which has been going on for years, 
to give up this stalemate, this interminable road, and to 
seek protection within the independent and neutral 
judicial system of Turkey. 


In addition, on the occasion of the Nevruz celebrations, 
we call on all our citizens to celebrate the day in 
accordance with brotherhood, love, friendship, and 
peace, and we ask our people to put their trust in our 
state's compassionate, tolerant, and just structure and in 
all its institutions. [end recording] [passage omitted] 


Hizbuliah Sentiment Seen Spreading; Unsolved 
Murders Rise 


NC1603080193 Ankara TURKISH DAILY NEWS 
in English 9 Mar 93 pp 12. 11 


[Report by Emre Gokalp] 
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[Text] Ankara—lIllegal pro-Hizbullah cassettes are being 
sold in an Islamic publications exhibition in Ankara, 
without an efficient mechanism of control. 


The cassette, entitled “The Army of Muhammad is coming: 
the horror of the blasphemous” is supposedly being sold for 
TL [Turkish lira] ' 5,000 without the seal of the Ministry of 
Culture. The Ministry of Culture gives a seal and a barcode 
number to each book or cassette to protect the producers’ 
copyrights, and to provide a control of the centents of the 
products and of the taxation of them. The cassette contains 
songs with lyrics calling on “true” Islamic believers to fight 
against the “infidels.” 


“The Jihad, or a Holy (Islamic) war, is an obligation, 
irrespective of age. 


‘\« ail stand up against the blasphemy of the infidel 
With an iron fist. 


“We will impose our Shari’ah 


“We are the Hizbullah—the party of God,” says one 
song from the cassette. 


According to statement within the cassette, the cassette 
was produced and is being distributed throughout 
Turkey by the Malatya-based *.:slami Davet”™ (Islamic 
invitation) bookstore/printing house. 


“These divine notes, flourishing from the verbal sparks 
expressive of the final death blow which the Hizbullah 
community will deal to the world order established by 
the great Satan, America, and its lackeys, are presented 
to our brave warriors by Islami Davet,” says the state- 
ment within the cassette. A number of pro-Islamic 
printing houses sell significant numbers of Islamic books 
as well as religious cassettes in an Islamic publications 
exhibition in Kocatepe mosque, which was inaugurated 
Friday by the state minister in charge of religious affairs. 
Ekrem Ceyhun. 


Meanwhile, Ceyhun told the TDN [TURKISH DAILY 
NEWS] that a necessary investigation will be opened on 
the case. 


“Hail to the believers of the Hizbullah. Hail to those 
rising up against blasphemy. Hail to those who tear down 
icons. Hail to those fighting for the case of Islam. Hail to 
the glorious, supreme Hizbullah,” says another song in 
the cassette. 


Malatya governor Saffet Arikan Beduk, responding ques- 
tions from TDN, said on Friday [5 March] that they had 
no information about the bookstore. “But,” he said, “if 
there is any illegal condition, we will do everything 
necessary.” Last Friday, the Ministry of Education sent a 
team of inspectors to the mainly Kurdish Southeast to 
check reports that Muslim fundamentalists are spreading 
propaganda in schools. 
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Recent press reports and complaints had spurred the 
ministry to send five inspectors to the province of 
Batman where Hizbullah militants are said to be 
spreading propaganda. 


In the southeastern province of Turkey, in areas such as 
Batman and the Silvan township of Diyarbakir, where the 
increasing support for the PKK (outlawed Kurdistan 
Workers Party) was observed as a major threat, the dose of 
violence carried out under the mask of the Hizbullah has 
increased. According to pro-Kurdish People’s Labor Party 
(HEP) sources, about 500 people been the victims of 
“unsolved murders” in the region. Human rights activists in 
Ankara put this figure at slightly under 400 but the deaths 
are increasing day by day, especially in the city of Batman 
and around the Silvan township of Diyarbakir. 


Local sources say that the nucleus of the Turkish- 
Kurdish Hizbullah came to being in Batman but has 
spread out. 


‘Serious Approach’ To Reducing ‘Pressure of 
Inflation’ Urged 


NC1703214393 Istanbul MILLIYET in Turkish 
14 Mar 93 p 6 


{Column by Haluk Cillov: “To Be Captivated by Inflation”} 


[Text] It seems it will be impossible to remove inflationist 
pressure on Turkey's economy quickly. The monthly 
increase in the consumer goods index, known to portray the 
rate of inflation, remains at four percent. This situation, 
created by postponing price hikes on Public Economic 
Enterprises [PEE] products, may be seen to inspire hope. 
We should bear in mind that that figure is even greater than 
the average annual rate of inflation in the EC, which Turkey 
wants to join. In view of this, we see the current situation as 
a sign that Turkey will continue to feel the heavy inflationist 
pressure on its back. 


First, let us say that the state administration remains the 
primary cause of the inflation that has led to significant 
social and economic problems in the country. The main 
reason for the situation is the deficit created by squan- 
dering and an irresponsible approach and management 
in public establishments and local adminisirations. This 
has been caused by chronic inflationist trends in the 
management systems of the state and public establish- 
ments and the inadequacy of measures effected. 
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The envisaged budget deficit of 32 trillion Turkish lira 
totaled 46.3 trillion Turkish lira in 1992. A great effort 
was made to keep the deficit there. An effort will be 
made to keep the budget deficit at 57 trillion Turkish lira 
in 1993. Prime Minister Demirel mentioned five factors 
that hindered the effort to reduce inflation: budget 
deficits, PEE price hikes, social security deficits, losses 
incurred by unions, and the imbalance between revenue 
and spending by local administrations. Demirel 
describe them as “five black holes.” 


Initiatives will reportedly be taken to reorganize the state 
policy on subsidizing agricultural products, but no con- 
crete measure has been taken in that direction. The 
government cannot be said to have adopied a policy to 
remove the black holes. We believe we should get used to 
living with inflation longer. 


Everyone knows the struggle against inflation is difficult. 
The behavior of business circles is a factor that obstructs 
the effort to reduce prices, particularly in free market 
systems. The balances in the public sector will continue 
to be crushed under the weight of accumulated debts as 
long as extravagant spending is maintained in the public 
sector. Consequently, the effort to control inflation will 
be more difficult. 


Obviously, all this, coupled with the peopie’s inclination 
to spend, which is linked with their lack of confidence in 
economic stability, will unavoidably disrupt the eco- 
nomic balances. 


That Turkey urgently needs economic stability is indis- 
putable. But how much new arrangements in the tax 
system will increase tax revenue is unknown. 


All these factors place the Turkish people in a very 
difficult situation. They seem to be on the verge of being 
captivated by inflation. Consequently, this has created 
an atmosphere of confidence. Everyone knows that the 
state budget for 1993 seems like a document that 
arranges personnel spending. current spending. repay- 
ment of debts, and the circulation of cash. 


All these political and economic factors are an obstacle 
to the struggle being waged against inflation, especially 
when it is being waged without wide-ranging measures. 
But people still hope the situation will change and 
officials will adopt a serious approach to gradually 
reduce the pressure of inflation. 
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